
REPORT TO CITY COUNCIL 
 
 

 
DATE: MARCH 22, 2023 
 
TO:  HONORABLE MAYOR AND MEMBERS OF THE CITY COUNCIL 
 
FROM: NATHAN HAMBURGER, CITY MANAGER 
 
BY:  RAMIRO ADEVA, ASSISTANT CITY MANAGER 
 
SUBJECT:  AGREEMENT WITH ECONOMIC & PLANNING SYSTEMS, INC.  

(EPS) FOR UPDATING THE HOUSING IN-LIEU FEE ANALYSIS 
 
 
The purpose of this item is to seek City Council approval for the City to enter into an 
Agreement for Consultant Services with Economic & Planning Systems, Inc. (EPS) for 
consultant services to prepare an update to the housing in-lieu fee analysis.   
 
As part of the City’s Inclusionary Housing Ordinance, developers of residential projects 
of 10 or more units are required to provide housing units affordable to Very Low, Low, 
and Moderate income households within the residential development.   
 
As an alternative to building the required affordable housing units on site, developers 
can choose to pay an in-lieu fee that is determined by conducting a specific analysis that 
takes into account the gap between market rate sales prices and rents for housing units 
in the City, and sales prices and rents affordable to Very Low, Low, and Moderate 
income households.   
 
The last analysis was conducted in 2018. This contract would be to update the existing 
in-lieu fees to ensure they are in line with the current housing market. 
 
The cost of the contract is $36,860 and will be funded entirely through the Inclusionary 
Housing In-Lieu Fund. Currently, the fund already has $20,000 appropriated.  Staff is 
requesting an additional $22,389 be appropriated into the Housing In-Lieu fund which 
will cover the contract cost plus 15% contingency.  
 
The proposed agreement has been reviewed by the City Attorney and approved as to 
form. 
 
RECOMMENDATION 
 
Staff respectfully recommends the City Council approve the Agreement for Consultant 
Services with Economic & Planning Systems, Inc. for updating the Housing In-Lieu Fee 
analysis not to-exceed fee of $42,389. 
 
Attachment:  Agreement for Consultant Services 
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