




















































































NEW ISSUE – BOOK ENTRY ONLY RATINGS: S&P: AA+ 
 (See “RATING” herein.) 
In the opinion of Richards, Watson & Gershon, A Professional Corporation, Bond Counsel, under existing law (i) assuming continuing 
compliance with certain covenants and the accuracy of certain representations, interest on the Bonds is excluded from gross income for 
federal income tax purposes and is not an item of tax preference for purposes of the federal alternative minimum tax; however, for tax years 
beginning after December 31, 2022, interest on the Bonds included in adjusted financial statement income of certain corporations is not 
excluded from the federal corporate alternative minimum tax, and (ii) interest on the Bonds is exempt from State of California personal income 
taxes.  Bond Counsel expresses no opinion as to any other tax consequences regarding the Bonds.  For a more complete discussion of the tax 
aspects, see “TAX MATTERS” herein. 
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Dated: Date of Delivery Due: June 1, as shown on the inside front cover 
The Agoura Hills Improvement Authority (the “Authority”) will issue its Lease Revenue Bonds, Series 2024A (the “2024A Bonds”) and Lease 
Revenue Refunding Bonds, Series 2024B (the “2024B Bonds”, and together with the 2024A Bonds, the “Bonds”) pursuant to an Indenture, 
dated as of November 1, 2016 (the “Master Indenture”), as supplemented by a First Supplemental Indenture, dated as of March 1, 2024 (the 
“First Supplemental Indenture” and together with the Master Indenture, the “Indenture”), each by and between the Authority and U.S. Bank 
Trust Company, National Association (successor trustee to The Bank of New York Mellon Trust Company, N.A.), as Trustee. 

Proceeds of the 2024A Bonds will be used to finance the construction of a linear greenway known as the Ladyface Greenway project, and to 
pay costs of issuance of the 2024A Bonds. Proceeds of the 2024B Bonds will be used to effect a refunding of all of the remaining outstanding 
Agoura Hills Improvement Authority Lease Revenue Bonds, Series 2013, and to pay costs of issuance of the 2024B Bonds. 

The Bonds will be payable solely from and secured by Revenues and certain funds and accounts held under the Indenture on a parity basis 
with the Authority’s Lease Revenue Refunding Bonds, Series 2016.  Revenues consist primarily of certain rental payments (“Base Rental 
Payments”) to be made by the City to the Authority pursuant to a Sublease Agreement, dated as of November 1, 2016, as supplemented by a 
First Amendment to Sublease, dated as of March 1, 2024 (collectively, the “Sublease”), each by and between the Authority and the City for 
subleasing of the Leased Property (as described herein).  The City covenants under the Sublease to take such action as necessary to include 
the Base Rental Payments and Additional Rental (as defined in the Sublease, and together with the Base Rental Payments, the “Rental 
Payments”) in its annual budget and to make all necessary appropriations therefor subject to abatement of such payments. 

The 2024A Bonds are subject to optional redemption, mandatory sinking fund redemption, and extraordinary redemption prior to 
their maturity as described herein.  The 2024A Bonds are expected to be redeemed prior to maturity from the proceeds of grant 
funds.  The 2024B Bonds are subject to optional redemption and extraordinary redemption prior to their maturity as described 
herein.  See “’PLAN OF FINANCING” and “THE BONDS.” 

The Bonds will be issued in fully registered form and, when issued, will be registered in the name of Cede & Co., as nominee of The 
Depository Trust Company, New York, New York (“DTC”).  DTC will act as securities depository of the Bonds.  Individual purchases of the 
Bonds may be made in book-entry form only, in denominations of $5,000 each or any integral multiple thereof.  Purchasers will not receive 
certificates representing their interest in the Bonds purchased. Principal of and interest on the Bonds will be paid directly to DTC by the 
Trustee.  Principal of the Bonds is payable on their maturity dates set forth on the inside cover hereof.  Interest on the Bonds is payable on 
June 1 and December 1 of each year, commencing June 1, 2024.  Upon its receipt of payments of principal and interest, DTC is in turn 
obligated to remit such principal and interest to DTC participants for subsequent disbursement to the beneficial owners of the Bonds as 
described herein. 

THE BONDS ARE LIMITED OBLIGATIONS OF THE AUTHORITY PAYABLE SOLELY FROM AND SECURED BY A PLEDGE OF 
REVENUES AND CERTAIN FUNDS AND ACCOUNTS HELD UNDER THE INDENTURE.  THE AUTHORITY HAS NO TAXING POWER.  
THE OBLIGATION OF THE CITY TO MAKE RENTAL PAYMENTS UNDER THE SUBLEASE DOES NOT CONSTITUTE AN OBLIGATION 
OF THE CITY WHICH THE CITY IS OBLIGATED TO LEVY OR PLEDGE ANY FORM OF TAXATION OR FOR WHICH THE CITY HAS 
LEVIED OR PLEDGED ANY FORM OF TAXATION.  NEITHER THE BONDS NOR THE OBLIGATION OF THE CITY TO MAKE RENTAL 
PAYMENTS UNDER THE SUBLEASE CONSTITUTES AN INDEBTEDNESS OF THE CITY, STATE OR ANY OF ITS POLITICAL 
SUBDIVISIONS WITHIN THE MEANING OF ANY CONSTITUTIONAL OR STATUTORY DEBT LIMITATIONS. 

See the section of this Official Statement entitled “BONDOWNERS’ RISKS” for a discussion of certain of the risk factors that should 
be considered, in addition to other matters set forth herein, in evaluating the investment quality of the Bonds.  This cover page 
contains information for quick reference only. It is not a summary of this issue. Potential purchasers must read the entire Official 
Statement to obtain information essential to making an informed investment decision. 

The Bonds are offered when, as and if issued, subject to the approval as to their legality by Richards, Watson & Gershon, A Professional 
Corporation, Los Angeles, California, Bond Counsel.  Certain legal matters will also be passed on for the Authority by Richards, Watson & 
Gershon, as Disclosure Counsel. Certain legal matters will be passed on for the Underwriter by Best Best & Krieger LLP, Los Angeles, 
California.  It is anticipated that the Bonds will be available for delivery in book-entry form through the facilities of DTC on or about  
March 21, 2024. 

 

Dated:  February 22, 2024 



MATURITY SCHEDULE 

$12,325,000 
AGOURA HILLS IMPROVEMENT AUTHORITY 

LEASE REVENUE BONDS 
SERIES 2024A 

Maturity Date 
(June 1) 

Principal 
Amount 

Interest 
Rate Yield Price 

CUSIP†

(Base 00849T)

2025 $565,000 3.000% 2.950% 100.055 BJ9 
2026 580,000 3.000 2.850 100.314 BK6 
2027 600,000 3.000 2.720 100.848 BL4 
2028 615,000 3.000 2.780 100.665C BM2 
2029 635,000 3.000 2.850 100.452C BN0 
2030 655,000 3.000 2.900 100.300C BP5 
2031 670,000 3.000 3.000 100.000 BQ3 
2032 695,000 3.000 3.050 99.637 BR1 
2033 715,000 3.000 3.110 99.123 BS9 
2034 735,000 3.000 3.170 98.526 BT7 
2035 755,000 3.125 3.300 98.370 BU4 
2036 780,000 3.250 3.440 98.117 BV2 
2037 805,000 3.375 3.580 97.855 BW0 
2038 835,000 3.500 3.700 97.803 BX8 
2039 860,000 3.625 3.800 97.989 BY6 

$1,825,000  4.000% Term Bonds due June 1, 2041 Yield: 3.960%, Price: 100.114C CUSIP† 00849TBZ3 

___________________________ 

C  Priced to the first optional redemption date of June 1, 2027 at par. 
†  CUSIP® is a registered trademark of the American Bankers Association. CUSIP Global Services 

(CGS) is managed on behalf of the American Bankers Association by FactSet Research Systems Inc. 
Copyright (c) CUSIP Global Services. All rights reserved. CUSIP® data herein is provided by CUSIP 
Global Services. This data is not intended to create a database and does not serve in any way as a 
substitute for the CGS database. CUSIP® numbers are provided for convenience of reference only. 
None of the Authority, the City, the Underwriter or their agents or counsel take any responsibility for 
the accuracy of such numbers.



$2,575,000 
AGOURA HILLS IMPROVEMENT AUTHORITY 

LEASE REVENUE REFUNDING BONDS 
SERIES 2024B 

Maturity Date 
(June 1) 

Principal 
Amount Interest Rate Yield Price 

CUSIP†

(Base 00849T)

2025 $105,000 4.000% 2.900% 101.278 CA7 
2026 115,000 4.000 2.800 102.533 CB5 
2027 120,000 4.000 2.670 104.043 CC3 
2028 125,000 4.000 2.610 105.485 CD1 
2029 125,000 4.000 2.590 106.808 CE9 
2030 130,000 4.000 2.590 108.018 CF6 
2031 135,000 4.000 2.590 109.197 CG4 
2032 145,000 4.000 2.600 110.269 CH2 
2033 150,000 4.000 2.610 111.294 CJ8 
2034 150,000 4.000 2.670 111.798 CK5 
2035 160,000 4.000 2.820 110.388C CL3 
2036 170,000 4.000 2.960 109.091C CM1 
2037 175,000 4.000 3.100 107.811C CN9 
2038 180,000 4.000 3.200 106.908C CP4 
2039 190,000 4.000 3.340 105.658C CQ2 
2040 195,000 4.000 3.510 104.164C CR0 
2041 205,000 4.000 3.610 103.297C CS8 

___________________________ 

C Priced to the first optional redemption date of June 1, 2034 at par. 
† CUSIP® is a registered trademark of the American Bankers Association. CUSIP Global Services (CGS) is 

managed on behalf of the American Bankers Association by FactSet Research Systems Inc. Copyright (c) 
CUSIP Global Services. All rights reserved. CUSIP® data herein is provided by CUSIP Global Services. This 
data is not intended to create a database and does not serve in any way as a substitute for the CGS 
database. CUSIP® numbers are provided for convenience of reference only. None of the Authority, the City, 
the Underwriter or their agents or counsel take any responsibility for the accuracy of such numbers.
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No dealer, broker, salesperson or other person has been authorized by the City or the Authority to give any 
information or to make any representations in connection with the offer or sale of the Bonds other than those 
contained herein and, if given or made, such other information or representations must not be relied upon as having 
been authorized by the City or the Authority. This Official Statement does not constitute an offer to sell or the 
solicitation of an offer to buy nor shall there be any sale of the Bonds by a person in any jurisdiction in which it is 
unlawful for such person to make such an offer, solicitation or sale. 

This Official Statement is not to be construed as a contract with the purchasers or Owners of the Bonds. 
Statements contained in this Official Statement which involve estimates, forecasts or matters of opinion, whether or 
not expressly so described herein, are intended solely as such and are not to be construed as representations of fact. 

The Underwriter has provided the following sentence for inclusion in this Official Statement. The Underwriter 
has reviewed the information in this Official Statement in accordance with, and as a part of, their responsibilities to 
investors under the federal securities laws as applied to the facts and circumstances of this transaction, but the 
Underwriter does not guarantee the accuracy or completeness of such information. 

This Official Statement and the information contained herein are subject to completion or amendment 
without notice and neither delivery of this Official Statement nor any sale made hereunder shall, under any 
circumstances, create any implication that there has been no change in the affairs of the City or the Authority or any 
other parties described herein since the date hereof. The Bonds may not be sold nor may an offer to buy be accepted 
prior to the time this Official Statement is delivered in final form. This Official Statement is being submitted in 
connection with the sale of the Bonds referred to herein and may not be reproduced or used, in whole or in part, for 
any other purpose, unless authorized in writing by the City. All summaries of documents and laws are made subject 
to the provisions thereof and do not purport to be complete statements of any or all such provisions. 

Certain statements included or incorporated by reference in this Official Statement constitute “forward-
looking statements” within the meaning of the United States Private Securities Litigation Reform Act of 1995, Section 
21E of the United States Securities Exchange Act of 1934, as amended, and Section 27A of the United States 
Securities Act of 1933, as amended. Such statements are generally identifiable by the terminology used such as 
“plan,” “expect,” “estimate,” “project,” “budget,” “intend” or similar words. Such forward-looking statements include, but 
are not limited to, certain statements contained in the information under the caption “BONDOWNERS’ RISKS” and 
“THE CITY.”  

THE ACHIEVEMENT OF CERTAIN RESULTS OR OTHER EXPECTATIONS CONTAINED IN SUCH 
FORWARD-LOOKING STATEMENTS INVOLVE KNOWN AND UNKNOWN RISKS, UNCERTAINTIES AND OTHER 
FACTORS WHICH MAY CAUSE ACTUAL RESULTS, PERFORMANCE OR ACHIEVEMENTS DESCRIBED TO BE 
MATERIALLY DIFFERENT FROM ANY FUTURE RESULTS, PERFORMANCE OR ACHIEVEMENTS EXPRESSED 
OR IMPLIED BY SUCH FORWARD-LOOKING STATEMENTS. THE CITY DOES NOT PLAN TO ISSUE ANY 
UPDATES OR REVISIONS TO THE FORWARD-LOOKING STATEMENTS SET FORTH IN THIS OFFICIAL 
STATEMENT. IN EVALUATING SUCH STATEMENTS, POTENTIAL INVESTORS SHOULD SPECIFICALLY 
CONSIDER THE VARIOUS FACTORS WHICH COULD CAUSE ACTUAL EVENTS OR RESULTS TO DIFFER 
MATERIALLY FROM THOSE INDICATED BY SUCH FORWARD-LOOKING STATEMENTS. 

IN CONNECTION WITH THE OFFERING OF THE BONDS, THE UNDERWRITER MAY OVERALLOT OR 
EFFECT TRANSACTIONS THAT STABILIZE OR MAINTAIN THE MARKET PRICE OF THE BONDS AT A LEVEL 
ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF 
COMMENCED, MAY BE DISCONTINUED AT ANY TIME. THE UNDERWRITER MAY OFFER AND SELL THE 
BONDS TO CERTAIN DEALERS AND DEALER BANKS AND BANKS ACTING AS AGENT AND OTHERS AT 
PRICES LOWER THAN THE PUBLIC OFFERING PRICES STATED ON THE INSIDE COVER PAGE HEREOF AND 
SAID PUBLIC OFFERING PRICES MAY BE CHANGED FROM TIME TO TIME BY THE UNDERWRITER.

THE BONDS HAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 1933, AS AMENDED, 
IN RELIANCE UPON AN EXEMPTION CONTAINED IN SUCH ACT AND HAVE NOT BEEN REGISTERED OR 
QUALIFIED UNDER THE SECURITIES LAWS OF ANY STATE. 

The references to internet websites in this Official Statement are shown for reference and convenience only; 
unless explicitly stated to the contrary, the information contained within the websites and any links contained within 
those websites are not incorporated herein by reference and do not constitute part of this Official Statement.
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$12,325,000
AGOURA HILLS IMPROVEMENT AUTHORITY 

LEASE REVENUE BONDS 
SERIES 2024A

$2,575,000
AGOURA HILLS IMPROVEMENT AUTHORITY 

LEASE REVENUE REFUNDING BONDS 
SERIES 2024B

INTRODUCTION 

This introduction is not a summary of this Official Statement. It is only a brief description of and 
guide to, and is qualified by, more complete and detailed information contained in the entire 
Official Statement, including the cover page and appendices hereto, and the documents 
summarized or described herein. A full review should be made of the entire Official Statement. 
The offering of the Bonds to potential investors is made only by means of the entire Official 
Statement. Capitalized terms used but not defined in this Official Statement have the meanings 
set forth in the Indenture (as defined below). See “APPENDIX C – SUMMARY OF PRINCIPAL 
LEGAL DOCUMENTS.” 

Authority for Issuance 

The Agoura Hills Improvement Authority (the “Authority”) is issuing its $12,325,000 
aggregate principal amount of Lease Revenue Bonds, Series 2024A (“2024A Bonds”), and its 
$2,575,000 aggregate principal amount of Lease Revenue Refunding Bonds, Series 2024B 
(“2024B Bonds” and together with the 2024A Bonds, the “Bonds”), pursuant to the provisions 
relating to the joint exercise of powers found in Chapter 5 of Division 7 of Title 1 of the California 
Government Code, including the provisions of the Marks-Roos Local Bond Pooling Act of 1985, 
constituting Article 4 thereof (the “Bond Law”), and an Indenture, dated as of November 1, 2016 
(the Master Indenture”), as supplemented by a First Supplemental Indenture, dated as of March 
1, 2024 (the “First Supplemental Indenture” and together with the Master Indenture, the 
“Indenture”), each by and between the Authority and U.S. Bank Trust Company, National 
Association (the “Trustee”), successor trustee to The Bank of New York Mellon Trust Company, 
N.A.  

Purpose of the Bonds 

Proceeds of the 2024A Bonds will be used to finance the cost of construction of the City’s 
linear greenway, known as the Ladyface Greenway project, and to pay costs of issuance of the 
2024A Bonds. 

Proceeds of the 2024B Bonds will be used to current refund all of the outstanding Agoura 
Hills Improvement Authority Lease Revenue Bonds, Series 2013, outstanding in the amount of 
$2,930,000 (the “2013 Bonds”), and to pay costs of issuance of the 2024B Bonds.  

The Authority and the City

The Authority is a joint powers authority, duly organized and existing under and pursuant 
to that certain Joint Exercise of Powers Agreement, dated as of June 1, 2013, by and between 
the City and the Agoura Hills Parking Authority, in accordance with the provisions of Articles 1, 2 
and 4 of Chapter 5 of Division 7 of Title 1 of the California Government Code (the “Joint Powers 
Law”). The Authority is governed by a five-member Board of Directors which consists of the City 
Council of the City. The Authority has no taxing power. The Authority and the City are each 
separate and distinct legal entities, and the debts and obligations of one such entity are not debts 
or obligations of the other entity. See “THE AUTHORITY” herein. 



2 

The City is a general law city, which was incorporated on December 8, 1982. The City, 
which is located 40 miles northwest of downtown Los Angeles, is one of the smaller cities in Los 
Angeles County. Based on an estimate by the California Department of Finance, the City’s 
population was approximately 19,770, as of January 1, 2023. U.S. 101, a major north-south 
freeway runs through the City, which is bordered by the communities of Calabasas to the east 
and Westlake Village to the west. The City generally exhibits higher average home prices than 
other cities in the County  The City encompasses an area of about eight square miles and is 
situated between 936 and 2,036 feet above sea level. The City is governed by the council-
manager form of municipal government. The City Council is composed of five members elected 
biennially at-large to four-year overlapping terms. The Mayor is selected annually by the City 
Council members to serve a one-year term. The City Manager is appointed by the City Council to 
supervise the administrative personnel and contract services. See “THE CITY” herein. 

Bond Terms; Book-Entry Only 

Interest on the Bonds is payable on June 1 and December 1 of each year, commencing 
June 1, 2024. The Bonds will mature in the amounts and on the dates and bear interest at rates 
shown on the cover of this Official Statement. 

The Bonds will be issued in fully registered form only and, when issued and delivered, will 
be registered in the name of Cede & Co., as nominee of the Depository Trust Company, New 
York, New York (“DTC”). DTC will act as the depository for the Bonds and all payments due on 
the Bonds will be made to Cede& Co. Ownership interests in the Bonds may be purchased only 
in book-entry form. See “THE BONDS – Book-Entry Only System” and “APPENDIX D – DTC’S 
BOOK-ENTRY ONLY SYSTEM.”   

Security for the Bonds  

The Bonds will be payable solely from and secured by Revenues (defined below) and 
certain funds and accounts held under the Indenture on a parity basis with the Authority’s Lease 
Revenue Refunding Bonds, Series 2016 (the “2016 Bonds”), currently outstanding in the principal 
amount of $8,285,000. Revenues consist primarily of certain rental payments (“Base Rental 
Payments”) to be made by the City to the Authority pursuant to a Sublease Agreement, dated as 
of November 1, 2016, as amended by the First Amendment to Sublease, dated as of March 1, 
2024 (collectively, the “Sublease”), each by and between the Authority and the City for subleasing 
of the city hall and library site and the improvements thereon (collectively, the “Leased Property”). 
Pursuant to an Assignment Agreement, dated as of November 1, 2016 (the “Assignment 
Agreement”), by and between the Authority and the Trustee, the Authority has assigned to the 
Trustee for the benefit of the Owners of the Bonds, certain of its rights under the Sublease, 
including its rights to receive Base Rental Payments for the purpose of securing the payment of 
debt service on the Bonds. The City covenants under the Sublease to take such action as 
necessary to include the Base Rental Payments and Additional Rental (as defined therein, and 
together with the Base Rental Payments, the “Rental Payments”) in its annual budget and to 
make all necessary appropriations therefor (subject to abatement under certain circumstances 
described in the Sublease). 

Base Rental Payments payable by the City under the Sublease are calculated to be 
sufficient to permit the Authority to pay the principal of, and interest on, the Bonds when due. 
However, under the certain circumstances, Base Rental Payments may be abated under the 
Sublease without constituting a default. See “SECURITY FOR THE BONDS.” 
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No Debt Service Reserve for the Bonds  

No debt service reserve account will be established for Bonds under the Indenture. In 
connection with the issuance of a Series of Additional Bonds, the establishment of a debt service 
reserve account, if any, for such Additional Bonds will be specified in the relevant Supplemental 
Indenture. 

Redemption 

The 2024A Bonds are subject to optional redemption, mandatory sinking fund redemption, 
and extraordinary redemption prior to their maturity as described herein. The 2024B Bonds are 
subject to optional redemption and extraordinary redemption prior to their maturity as described 
herein. See “THE BONDS.” 

Additional Obligations 

Under the Indenture, the Authority may from time to time issue one or more series of 
Additional Bonds payable from and secured by Revenues (consisting primarily of Base Rental 
Payments received by the Authority from the City) on parity with all other Outstanding Bonds. In 
addition, the City is permitted to enter into other obligations which constitute additional charges 
against its general fund revenues without the consent of Owners of the Bonds. See “SECURITY 
FOR THE BONDS – Additional Obligations.”

Risks of Investment 

Debt service on the Bonds is payable only from Base Rental Payments and other 
amounts payable by the City to the Authority under the Sublease. The Base Rental payments are 
payable from revenues available in the City’s General Fund, which revenues may be materially 
adversely affected by numerous factors outside the City’s control. See “SECURITY FOR THE 
BONDS” and “BONDOWNERS’ RISKS.” 

THE BONDS ARE LIMITED OBLIGATIONS OF THE AUTHORITY PAYABLE SOLELY 
FROM AND SECURED BY A PLEDGE OF REVENUES AND CERTAIN FUNDS AND 
ACCOUNTS HELD UNDER THE INDENTURE. THE AUTHORITY HAS NO TAXING POWER. 
THE OBLIGATION OF THE CITY TO MAKE RENTAL PAYMENTS UNDER THE SUBLEASE 
DOES NOT CONSTITUTE AN OBLIGATION OF THE CITY WHICH THE CITY IS OBLIGATED 
TO LEVY OR PLEDGE ANY FORM OF TAXATION OR FOR WHICH THE CITY HAS LEVIED 
OR PLEDGED ANY FORM OF TAXATION.  

Professionals Involved in the Offering 

U.S. Bank Trust Company, National Association, Los Angeles, California, will act as 
Trustee with respect to the Bonds. Columbia Capital Management, LLC, Carlsbad, California, has 
served as Municipal Advisor to the Authority and the City in connection with the Bonds and has 
assisted the Authority and the City in structuring the Bonds. All proceedings in connection with 
the issuance of the Bonds are subject to the approval of Richards, Watson & Gershon, A 
Professional Corporation, Los Angeles, California, Bond Counsel. Certain legal matters will also 
be passed on for the Authority by Richards, Watson & Gershon, as Disclosure Counsel.  
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Summaries of Documents 

There follows in this Official Statement descriptions of the Bonds, the Indenture, the 
Sublease, and various other agreements and documents. The descriptions and summaries of 
documents herein do not purport to be comprehensive or definitive, and reference is made to 
each such document for the complete details of all terms and conditions. All statements herein 
are qualified in their entirety by reference to each such document and, with respect to certain 
rights and remedies, to laws and principles of equity relating to or affecting creditors’ rights 
generally. Capitalized terms not defined herein shall have the meanings set forth in the Indenture. 
Copies of the Indenture and the Sublease are available for inspection during business hours at 
the corporate trust office of the Trustee in Los Angeles, California. 

PLAN OF FINANCING 

The Project 

The 2024A Bonds are being issued to finance a portion of the costs of construction of the 
City’s outdoor linear recreational greenway, known as the Ladyface Greenway project (the 
“Project”). Ladyface Greenway is approximately 1.3 acres in size and will be located between the 
City’s most used commercial shopping center, the Whizin Market Square, to the north and 
Agoura Road to the south, in the City’s southern border, south of the Ventura Freeway (United 
States Route 101). The Project will contain green space, which includes native and drought 
tolerant plants, and recreational areas, including an informal/interactive play area and an art walk. 
Features in the greenway are expected to include: shaded seating areas, concrete seat walls, 
benches, monarch butterfly garden, wayfinding and interpretive signage, flagstone paving areas, 
lighting, and litter receptacles. The Project will have areas for non-motorized transit opportunities, 
such as walking, biking, and equestrian trails.  

The Project area completely envelopes the Las Virgenes Municipal Water District’s (the 
“LVMWD”) Cornell Pump Station property. Landscape and hardscape improvements on the 
LVMWD’s property are expected be included as part of the greenway project. The City is 
currently in negotiations with LVMWD on a Memorandum of Agreement that will establish final 
landscape/hardscape improvement plans on LVMWD property, to be aesthetically coordinated 
with the Ladyface Greenway Project, and construction costs of these improvements will be 
shared by LVMWD and the City (using grant proceeds). The City anticipates that the 
Memorandum of Understanding will be finalized prior to the award of a construction contract for 
the Project. 

The Project is expected to cost approximately $17.6 million dollars, which the City expects 
to finance over the course of two years with proceeds from the 2024A Bonds, some general fund 
moneys, as well as grant proceeds a (see “--Grant Proceeds” discussion below). In October 
2023, the City awarded the construction management contract for the Project to Berg & 
Associates Inc. The City received bids on the Project in early February 2024 and will be rejecting 
those bids and rebidding the Project in April 2024. The City expects to award a construction 
contract in May 2024. All permits for construction of the Project have been received by the City. A 
notice to proceed with construction is anticipated in June 2024, and construction should take 
approximately 2 years. 

Use Agreement with L.A. County Flood Control District. The Project will be built on top of 
an existing working rectangular concrete runoff channel that is owned and maintained by the Los 
Angeles County Flood Control District (the “District”). In July 2023, the City and the District 
entered into a Use Agreement (“Use Agreement”) in which the District authorized the City to use 
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the area above and surrounding the channel for the construction, operation, maintenance, and 
use of the Project, subject to the right of the District to access and maintain the runoff channel, all 
in accordance with the terms of the Use Agreement. The term of the Use Agreement is for 25 
years, which is longer than the term of the Bonds, with the City having two options to extend the 
term for an additional period of 10 years each, subject to the District’s approval. Under certain 
circumstances, the District has the right to terminate the Use Agreement upon giving two years 
notice to the City. In the event the District terminates the Use Agreement while the 2024A Bonds 
are outstanding, the District has covenanted not to allow any private business use as defined in 
the Use Agreement for so long as such 2024 Bonds are outstanding. A copy of the Use 
Agreement can be obtained from the City Clerk’s office. 

Grant Proceeds. The City will be receiving grant funding over the course of the next two or 
three fiscal years on a reimbursement basis for construction of the Project from the California 
Department of Parks and Recreation (in the approximate amount of $6 million) and the Los 
Angeles County Metropolitan Transit Authority (Metro) Regional funds (Measure R and M) (in the 
approximate amount of $11.5 million). The proceeds of the 2024A Bonds, together with City 
general funds and grant proceeds, will be used to fund construction of the Project. As various 
phases of the Project are completed and the City receives approval from the California 
Department of Parks and Recreation and the Los Angeles County Metropolitan Transit Authority 
(Metro), the City will begin receiving reimbursement from the grants. It is currently expected that 
the City receive full reimbursement prior to the first optional call date of the 2024A Bonds.  

Pursuant to the Indenture, grant proceeds will be deposited upon receipt in a Grant 
Proceeds Fund held by the Trustee to be used to pay a portion of the costs of the Project. When 
the Project, or the portions thereof determined by the City to be financed with grant proceeds, 
have been completed, the City will deliver to the Trustee a certificate, stating the fact and date of 
such completion. Following the delivery of such Project completion certificate and upon receipt of 
a request of the City, the Trustee will transfer amounts then on deposit in the Grant Proceeds 
Fund to the Redemption Fund. The City will redeem the 2024A Bonds, in an amount equal to any 
grant proceeds on deposit in the Redemption Fund, at the earliest call date after the Project is 
complete. See “THE BONDS - Optional Redemption” and  “APPENDIX C - SUMMARY OF 
PRINCIPAL LEGAL DOCUMENTS -- INDENTURE -- Revenues; Flow of Funds.” 
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PLAN OF REFUNDING 

The 2024B Bonds are being issued to current refund the Authority’s 2013 Bonds, 
outstanding in the principal amount of $2,930,000. The 2013 Bonds were issued pursuant to an 
Indenture, dated as of September 1, 2013, by and between the Authority and U.S. Bank Trust 
Company, National Association (the “2013 Trustee”), as successor trustee to The Bank of New 
York Trust Company, N.A. 

The Authority, the City and the 2013 Trustee, as escrow agent (“Escrow Agent”) will enter 
into an Escrow Agreement, dated March 1, 2024 (the “Escrow Agreement”). Moneys from the 
sale proceeds of the 2024B Bonds, along with existing moneys currently on deposit in the reserve 
fund for the 2013 Bonds will be transferred to the Escrow Agent for deposit into an escrow fund 
(the “2013 Escrow Fund”) established and held by the Escrow Agent pursuant to the Escrow 
Agreement. See “SOURCES AND USES OF FUNDS” below. The amounts deposited into the 
2013 Escrow Fund will be sufficient to pay the redemption price on the outstanding 2013 Bonds, 
including any accrued and unpaid interest with respect thereto, on the redemption date. As a 
result of the deposit and application of funds pursuant to the Escrow Agreement, the lien upon the 
Revenues of the 2013 Bonds, will cease and terminate.  

The monies deposited in the 2013 Escrow Fund will be held solely for the benefit of the 
holders of the 2013 Bonds being refunded and will not serve as security or be available for 
payment of principal of, or interest on, or premium, if any, on the Bonds. 

SOURCES AND USES OF FUNDS 

The following table shows the estimated sources and uses of the proceeds from the sale 
of the Bonds: 

Sources: 2024A Bonds 2024B Bonds Total

Par amount of the Bonds  $12,325,000.00 $2,575,000.00 $14,900,000.00 

Plus/Less Net Original Issue Premium/Discount (81,302.60) 180,648.10 99,345.50 

Less: Underwriter’s discount (57,709.92) (12,631.72) (70,341.64) 

Plus:  2013 Bonds Fund and Accounts (1) -- 243,427.57 243,427.57 

Total Sources $12,185,987.48 $2,986,443.95 $15,172,431.43  

Uses:

Project Fund $12,000,000.00 -- $12,000,000.00 

Escrow Fund -- $2,951,153.75 $2,951,153.75 

Costs of Issuance (2) 185,987.48 35,290.20 221,277.68 

Total Uses $12,185,987.48 $2,986,443.95 $15,172,431.43  

____________________ 
(1)  Amount released from the funds and accounts held under the Indenture for the 2013 Bonds.  
(2)  Costs of Issuance include fees and expenses for Bond Counsel, Disclosure Counsel, Municipal 

Advisor, Trustee, printing expenses, rating fees and other costs. 
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ANNUAL DEBT SERVICE 

The following table shows the annualized debt service for the Bonds and the parity 2016 
Bonds, assuming no optional redemption or extraordinary mandatory redemption: 

2024A Bonds 2024B Bonds 2024 Bonds 2016 Bonds 
2016 and 

2024 Bonds  

Bond Year 
Ending 
June 1 Principal Interest Principal Interest Total  Total Total  

2024 -- $   78,451 -- $   20,028 $     98,479 $   665,400 $    763,879 
2025 $   565,000 403,463 $  105,000 103,000 1,176,463 660,150 1,836,613 
2026 580,000 386,513 115,000 98,800 1,180,313 664,400 1,844,713 
2027 600,000 369,113 120,000 94,200 1,183,313 667,650 1,850,963 
2028 615,000 351,113 125,000 89,400 1,180,513 659,900 1,840,413 
2029 635,000 332,663 125,000 84,400 1,177,063 661,650 1,838,713 
2030 655,000 313,613 130,000 79,400 1,178,013 667,400 1,845,413 
2031 670,000 293,963 135,000 74,200 1,173,163 666,900 1,840,063 
2032 695,000 273,863 145,000 68,800 1,182,663 660,400 1,843,063 
2033 715,000 253,013 150,000 63,000 1,181,013 662,600 1,843,613 
2034 735,000 231,563 150,000 57,000 1,173,530 664,000 1,837,563 
2035 755,000 209,513 160,000 51,000 1,175,513 664,600 1,840,113 
2036 780,000 185,919 170,000 44,600 1,180,519 664,400 1,844,919 
2037 805,000 160,569 175,000 37,800 1,178,369 663,400 1,841,769 
2038 835,000 133,400 180,000 30,800 1,179,200 666,600 1,845,800 
2039 860,000 104,175 190,000 23,600 1,177,775 668,800 1,846,575 
2040 895,000 73,000 195,000 16,000 1,179,000 660,000 1,839,000 
2041 930,000 37,200 205,000 8,200 1,180,400 665,600 1,846,000 

Total* $12,325,000 $4,191,101 $2,575,000 $1,044,228 $20,135,329 $11,953,850 $32,089,179 

______________________________ 
* Numbers may not add due to rounding.

THE BONDS 

General

The Bonds will be issued in the aggregate principal amount and will mature on the dates 
and bear interest at the rates per annum as set forth on the inside front cover of this Official 
Statement. The Bonds will be issued in authorized denominations of $5,000 or integral multiples 
thereof and will be dated their date of delivery. Interest on the Bonds will be calculated on the 
basis of a 360-day year of twelve 30-day months and payable on June 1 and December 1 of each 
year, commencing June 1, 2024 (each an “Interest Payment Date”), until maturity or earlier 
redemption thereof. The interest on the Bonds will be payable by check mailed or draft on each 
Interest Payment Date to the registered owners thereof as shown on the registration books of the 
Trustee as of the close of business on the Record Date (i.e., the 15th calendar day of the month 
immediately preceding the Interest Payment Date); provided, that a registered owner of 
$1,000,000 or more in aggregate principal amount of Bonds may specify in writing prior to the 
Record Date that the interest payment payable on each succeeding Interest Payment Date be 
made by wire transfer. The Bonds will be initially delivered as one fully registered certificate for 
each maturity and will be delivered by means of the book-entry system of DTC. See “Book-Entry 
Only System” below. 
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Extraordinary Redemption 

The Bonds are subject to extraordinary mandatory redemption as a whole on any date 
from prepaid Base Rental Payments made by the City from a condemnation award or from 
insurance proceeds as described in the Sublease, at par, plus accrued interest, if any, to the date 
of redemption, without premium.  

Optional Redemption 

2024A Bonds. The 2024A Bonds maturing on or before June 1, 2027 will not be subject to 
optional redemption prior to their maturity. The 2024A Bonds maturing on or after June 1, 2028 
will be subject to redemption prior to their respective maturity dates, as a whole or in part, from 
prepayments of Base Rental made at the option of the City under the Sublease or moneys from 
any other source, on any date on or after June 1, 2027. The 2024A Bonds called for optional 
redemption will be redeemed at a redemption price equal to 100 percent of the principal amount 
of Bonds called for redemption, plus accrued interest thereon to the date of redemption, without 
premium. The Authority and the City will redeem the 2024A Bonds in an amount equal to grant 
proceeds on deposit in the Redemption Fund at the earliest call date after Project completion See 
“PLAN OF FINANCING.”

2024B Bonds. The 2024B Bonds maturing on or before June 1, 2034 will not be subject to 
optional redemption prior to their maturity. The 2024B Bonds maturing on or after June 1, 2035 
will be subject to redemption prior to their respective maturity dates, as a whole or in part, from 
prepayments of Base Rental made at the option of the City under the Sublease or moneys from 
any other source, on any date on or after June 1, 2034. The 2024B Bonds called for optional 
redemption will be redeemed at a redemption price equal to 100 percent of the principal amount 
of Bonds called for redemption, plus accrued interest thereon to the date of redemption, without 
premium. 

Sinking Fund Redemption 

2024A Bonds. The 2024A Bonds maturing on June 1, 2041 (the “2024A Term Bonds”) are 
subject to redemption in part by lot from sinking fund payments made by the Authority, at a 
redemption price equal to the principal amount thereof to be redeemed with accrued interest 
thereon to the redemption date, without premium, in the aggregate respective principal amounts 
and on the respective dates as set forth in the following tables; provided, however, if some but not 
all of the 2024A Term Bonds of a maturity have already been optionally redeemed, the total 
amount of all future sinking fund payments for such maturity of 2024A Term Bonds shall be 
reduced by an amount corresponding to the aggregate principal amount of 2024A Term Bonds of 
such maturity so redeemed, to be allocated among such sinking fund payments in integral 
multiples of $5,000 in such manner as the Authority shall direct, and the Authority shall provide 
the Trustee with a revised schedule of such sinking fund redemption payments pursuant to 
written notice filed by the Authority with the Trustee: 

2024A Term Bonds Maturing on June 1, 2041 

Redemption Date 
(June 1) 

Principal Amount to be 
Redeemed 

2040 $895,000 
2041(maturity) 930,000 
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In lieu of a mandatory sinking fund redemption, at the Authority’s direction, the Trustee 
may apply amounts in the applicable Principal Account established under the Indenture to 
purchase 2024A Term Bonds at public or private sale, as and when and at such prices (including 
brokerage and other charges, but excluding accrued interest, which will be payable from the 
applicable Interest Account), except that the purchase price (exclusive of accrued interest) may 
not exceed the redemption price applicable to such 2024A Term Bonds, as set forth in writing by 
the Authority; provided, however, that no 2024A Term Bonds will be purchased by the Trustee 
under the Indenture with a settlement date more than 60 days prior to the date on which the 
Authority would otherwise redeem such 2024A Term Bonds pursuant to the Indenture. The 
principal amount of any 2024A Term Bonds so purchased by the Trustee will be credited towards 
and will reduce the applicable Principal Account payment otherwise required to be made with 
respect to such 2024A Term Bonds on the applicable redemption date. 

Notice of Redemption. Notice of redemption will be sent not less than 30 nor more than 60 
days prior to the redemption date, to each of the registered owners of the Bonds designated for 
redemption at their addresses appearing on the bond registration books of the Trustee. Such 
notice shall also be given to the Securities Depositories and to one or more of the Information 
Services (at the time of the issuance of the Bonds, there is one Information Service, which is the 
Electronic Municipal Market Access System, known as “EMMA”, a facility of the Municipal 
Securities Rulemaking Board, at www.emma.msrb.org). Neither failure to receive such notice nor 
any defect in the notice so sent will affect the sufficiency of the proceedings for the redemption of 
any Bonds or the cessation of interest thereon on the redemption date. 

Selection of Bonds for Redemption. Whenever provision is made for the redemption of 
less than all of the Bonds of any Series, the Trustee will select the Bonds to be redeemed from all 
Outstanding Bonds of such Series or such given portion thereof not previously called for 
redemption, on a pro rata basis among the maturities (unless the maturity or maturities are 
otherwise specified in the Indenture or in writing by the Authority) and by lot within a maturity in 
any manner which the Trustee in its discretion will deem appropriate. For purposes of such 
selection, all Bonds of a Series shall be deemed to be comprised of separate $5,000 portions and 
such portions will be treated as separate Bonds, which may be separately redeemed. 

Right to Rescind Optional Redemption; Conditional Notice of Optional Redemption. The 
Authority may rescind any optional redemption by written notice to the Trustee on or prior to the 
date fixed for redemption. The effectiveness of any notice of optional redemption may be made 
expressly subject to, and conditioned upon, the receipt of funds by the Authority prior to the date 
fixed for redemption in such notice. Any notice of optional redemption will be cancelled and 
annulled if for any reason funds will not be or are not available on the date fixed for redemption 
for the payment in full of the Bonds then called for redemption, and such cancellation shall not 
constitute an Event of Default under the Indenture. None of the Authority, the City nor the Trustee 
will have no liability to the Owners or any other party related to or arising from such rescission. 
The Trustee will send notice of such rescission in the same manner as that prescribed above for 
notice of redemption. 

Effect of Redemption. From and after the date fixed for redemption, if funds available for 
the payment of the principal of and interest (and premium, if any) on the Bonds so called for 
redemption shall have been duly provided, such Bonds so called shall cease to be entitled to any 
benefit under the Indenture other than the right to receive payment of the redemption price, and 
no interest shall accrue thereon from and after the redemption date. All Bonds redeemed 
pursuant to the Indenture will be canceled by the Trustee. All moneys held by or on behalf of the 
Trustee for the payment of principal of or interest or premium on the Bonds, whether at 
redemption or maturity, will be held in trust for the account of the Owners thereof and the Trustee 



10 

will not be required to pay Owners any interest on, or be liable to Owners for any interest earned 
on, moneys so held. 

Book-Entry Only System 

The Bonds will be issued as one fully registered bond certificate without coupons for each 
maturity (unless the Bonds of such maturity bear different interest rates, then one certificate for 
each interest rate among such maturity) and, when issued, will be registered in the name of Cede 
& Co., as nominee of DTC. DTC will act as securities depository of the Bonds. Individual 
purchases of the Bonds may be made in book-entry form only, in the principal amount of $5,000 
and integral multiples thereof. Purchasers will not receive certificates representing their interest in 
the Bonds purchased. Principal and interest will be paid to DTC, which will in turn remit such 
principal and interest to its participants for subsequent disbursement to the beneficial owners of 
the Bonds as described in this Official Statement. So long as DTC’s book-entry system is in effect 
with respect to the Bonds, notices to Owners of the Bonds by the Authority or the Trustee will be 
sent to DTC. Notices and communication by DTC to its participants, and then to the beneficial 
owners of the Bonds, will be governed by arrangements among them, subject to then effective 
statutory or regulatory requirements. See “APPENDIX D — DTC’S BOOK-ENTRY ONLY 
SYSTEM” for further information regarding DTC and the book-entry system.  

SECURITY FOR THE BONDS

Pledge of Revenues 

Concurrently with the issuance of the Bonds, the Authority will lease the Leased Property 
(see “LEASED PROPERTY” below) from the City under a Lease Agreement, dated as of 
November 1, 2016 (the “Lease”). Under the Sublease, the City will sublease the Leased Property 
from the Authority and agree to make Rental Payments. Upon satisfaction of certain conditions 
set forth in the Sublease, the City may substitute the Leased Property with other properties. See 
“--Substitution of Property” below. 

The Bonds (including any Additional Bonds) are payable from and secured by a pledge of 
Revenues and certain funds and accounts established and held by the Trustee under the 
Indenture on a parity basis with the Authority’s Lease Revenue Refunding Bonds, Series 2016, 
currently outstanding in the principal amount of $8,285,000. Revenues, as defined in the 
Indenture, means:  (a) all Base Rental Payments payable by the City pursuant to the Sublease 
(including prepayments); (b) any proceeds of the Bonds originally deposited with the Trustee and 
held by the Trustee in the Lease Revenue Fund and the accounts thereof; (c) investment income 
with respect to any moneys held by the Trustee in the Lease Revenue Fund and the accounts 
thereof (other than amounts that may be payable to the United States of America for rebate 
purposes); and (d) any insurance proceeds or condemnation awards received by or payable to 
the Trustee with respect to the Leased Property pursuant to the Sublease, including rental 
interruption insurance. 

As security for the Bonds, the Authority will assign to the Trustee for the payment of the 
Bonds the Authority’s rights, title and interest in the Sublease (with certain exceptions), including 
the right to receive Base Rental Payments to be made by the City under the Sublease. 

THE BONDS ARE LIMITED OBLIGATIONS OF THE AUTHORITY PAYABLE SOLELY 
FROM AND SECURED BY A PLEDGE OF REVENUES AND CERTAIN FUNDS AND 
ACCOUNTS HELD UNDER THE INDENTURE. THE AUTHORITY HAS NO TAXING POWER. 
THE OBLIGATION OF THE CITY TO MAKE RENTAL PAYMENTS UNDER THE SUBLEASE 
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DOES NOT CONSTITUTE AN OBLIGATION OF THE CITY WHICH THE CITY IS OBLIGATED 
TO LEVY OR PLEDGE ANY FORM OF TAXATION OR FOR WHICH THE CITY HAS LEVIED 
OR PLEDGED ANY FORM OF TAXATION. NEITHER THE BONDS NOR THE OBLIGATION OF 
THE CITY TO MAKE RENTAL PAYMENTS UNDER THE SUBLEASE CONSTITUTES AN 
INDEBTEDNESS OF THE CITY, STATE OR ANY OF ITS POLITICAL SUBDIVISIONS WITHIN 
THE MEANING OF ANY CONSTITUTIONAL OR STATUTORY DEBT LIMITATIONS.  

Lease Revenue Fund 

Pursuant to the Indenture, the Trustee will establish and hold in trust a fund designated as 
the “Lease Revenue Fund.”  The Trustee will deposit all Base Rental Payments received by it in 
the Lease Revenue Fund. On or before each Interest Payment Date, the Trustee will transfer 
from the Lease Revenue Fund and deposit into the respective accounts therein for application 
towards interest and principal payments on the Bonds, as provided in the Indenture. See 
“APPENDIX C – SUMMARY OF PRINCIPAL LEGAL DOCUMENTS – Indenture –  Revenues; 
Flow of Funds.” 

No Reserve Fund 

Under the Indenture, no debt service reserve subaccount will be established for the 
Bonds. 

Base Rental Payments; Covenant to Appropriate 

The City has agreed, under the Sublease, to make Base Rental Payments for the 
subleasing of the Leased Property. Amounts of the scheduled Base Rental Payments are 
calculated to be sufficient to pay debt service on the Bonds. Base Rental Payments will be paid 
by the City semiannually to the Trustee before each Interest Payment Date. Upon receipt, the 
Trustee will deposit the Base Rental Payments in the Lease Revenue Fund for the purpose of 
paying principal of and interest on the Bonds. The City has covenanted under the Sublease to 
take such action as may be necessary to include all Base Rental Payments and Additional 
Payments (consisting of certain administrative costs and other moneys due to the Authority and 
the Trustee under the Sublease) in its annual budget and to make the necessary annual 
appropriations for all such rental payments. Under certain circumstances described under the 
Sublease, however, Base Rental Payments are subject to abatement during periods of 
substantial interference with the City’s use and occupancy of the Leased Property or any portion 
thereof. See “--Abatement; Insurance” below. 

See “APPENDIX C – SUMMARY OF PRINCIPAL LEGAL DOCUMENTS – Sublease – 
Rental.” 

Abatement; Insurance 

The Sublease provides that the obligation of the City to pay Base Rental Payments will be 
abated during any period in which, by reason of any damage, destruction, condemnation or 
impairment of leasehold interest, there is substantial interference with the use and occupancy of 
the Leased Property or any portion thereof by the City. Such abatement will be in an amount 
agreed upon by the City and the Authority such that the resulting Base Rental Payments in any 
year during which such interference continues does not exceed the fair rental value of the 
portions of the Leased Property as to which such damage, destruction, taking or impairment do 
not substantially interfere with the City’s use and right of possession. Such abatement will 
continue for the period commencing with the date of such interference and ending with the 
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restoration of the Leased Property to tenantable condition. The City has waived any right to 
terminate the Sublease by virtue of such damage, destruction or condemnation. 

In the event of an abatement of Base Rental Payments, debt service on the Bonds may, 
to a certain limited extent, be covered by insurance proceeds. The City is required under the 
Sublease to procure and maintain rental interruption insurance, throughout the term of the 
Sublease, to cover loss, total or partial, of the use of any part of the Leased Property as the result 
of fire, extended coverage, vandalism, malicious mischief and other perils described in the 
Sublease and the resulting loss of rental income to the Trustee in an amount sufficient to pay the 
maximum remaining principal and interest portions of Base Rental Payments due under the 
Sublease during a period of at least 24 months. The Net Proceeds of such insurance will be paid 
to the Trustee for deposit in the Lease Revenue Fund and shall be credited towards the payment 
of Base Rental Payments in the order in which such Base Rental Payments become due and 
payable. 

In addition, if (a) the Leased Property is destroyed (in whole or in part) or is damaged by 
fire of other casualty, (b) title to, or the temporary use of, any portion of the Leased Property or 
the estate of the Authority or the City in the Leased Property or any portion shall be taken under 
the exercise of the power of eminent domain by any governmental body or by any person or firm 
or corporation acting under governmental authority or (c) leasehold interest in the Leased 
Property is materially impaired by reason of a defect of title, and if the proceeds of any insurance 
or the condemnation award received by the City relating thereto (together with any other money 
that the City in its sole discretion has determined to use for such purpose) are at least sufficient to 
redeem all of the then Outstanding Bonds, then the City may elect to use such proceeds to 
prepay all of the remaining Base Rental Payments and cause an extraordinary redemption of all 
of the Outstanding Bonds. See “THE BONDS – Redemption – Extraordinary Redemption.” 

See also “BONDOWNERS’ RISKS – Abatement” and “– Risk of Uninsured Loss;” and 
“APPENDIX C – SUMMARY OF PRINCIPAL LEGAL DOCUMENTS – Sublease –Abatement of 
Rental”, “– Other Insurance” and “– Damage, Destruction and Condemnation; Application of Net 
Proceeds.” 

Substitution of Property 

The Leased Property may be substituted, in whole or in part, by other properties, or a 
portion of the Leased Property may be released from the Sublease, at the option of the City; 
provided, that the following conditions will have been satisfied: 

(i) such substitution or release will not, in the opinion of Bond Counsel, adversely affect 
the tax-exempt status of the Bonds;  

(ii) the City will have obtained an appraisal from an MAI certified appraiser showing that 
the appraised value of the Leased Property, after the proposed substitution or release, shall be 
equal to or greater than the aggregate amount of the remaining unpaid principal component of the 
Base Rental (i.e., the principal amount of the Outstanding Bonds); 

(iii) the City will certify to the Authority and the Trustee that the annual fair rental value of 
the Leased Property, after such substitution or release, is at least equal to the maximum annual 
Base Rental remaining unpaid under the terms of the Sublease;  

(iv) the City will notify the rating agency (or agencies) then rating the Bonds regarding 
such substitution or release and will have received confirmation that such substitution or release 
will not, in and of itself, result in a reduction of such rating(s) on the Bonds;  
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(v) in the event that the substituted property will consist in whole or in part of real 
property, a California Land Title Association insurance policy (or, at the City’s sole discretion, an 
American Land Title Association insurance policy) on the substituted property has been obtained 
and evidence that any existing title insurance with respect to the portion of the Leased Property 
remaining after such substitution is not affected; and  

(vi) the Sublease will be amended to properly reflect such substitution or release. 

See “APPENDIX C – SUMMARY OF PRINCIPAL LEGAL DOCUMENTS – Sublease – 
Substitution or Release of Property.”   

Additional Obligations 

The City is permitted to enter into other obligations which constitute additional charges 
against its general fund revenues without the consent of Owners of the Bonds. In addition, the 
Authority may from time to time issue one or more Series of Additional Bonds payable from and 
secured by Revenues on parity with all other Outstanding Bonds, subject to the conditions set 
forth in the Indenture, among which are the delivery by the Authority of a certificate in which the 
Authority will:  

(i) certify that the Authority is in compliance with all agreements and covenants 
contained in the Indenture in all material respects and that no Event of Default has occurred or is 
continuing;  

(ii) state that the Authority and the City have entered into an amendment to the 
Sublease pursuant to which the City will be obligated to make Base Rental Payments at times 
and in amounts sufficient to provide for payment of the principal of and interest on the Bonds 
(including such Additional Bonds) which will be Outstanding following the sale and delivery of 
such Additional Bonds;  

(iii) state that provisions have been made for the deposit into the Reserve Subaccount 
for such Series of Additional Bonds, to the extent the Supplemental Indenture requires such a 
deposit; and  

(iv) provide such additional statements as may be reasonably necessary to show 
compliance with the requirements of the Indenture.  

See ““APPENDIX C – SUMMARY OF PRINCIPAL LEGAL DOCUMENTS – Indenture – 
Additional Bonds.”  

LEASED PROPERTY 

Lease of the Leased Property 

The Leased Property consists of the city hall and library site located at 30001 Ladyface 
Court and the improvements thereon, all of which is owned by the City. Simultaneously with the 
delivery of the Bonds, the Authority will acquire a leasehold interest in the Leased Property from 
the City. The Authority will sublease the Leased Property to the City pursuant to the Sublease. 
While the City is in possession of the Leased Property, all maintenance and repair of the Leased 
Property is the responsibility of the City. Pursuant to the Sublease, the City may substitute the 
Leased Property, in whole or in part, with other properties, upon the satisfaction of certain 
conditions. See “SECURITY FOR THE BONDS” and “APPENDIX C – SUMMARY OF 
PRINCIPAL LEGAL DOCUMENTS – Sublease.” 
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The City has not granted any security interest in the Leased Property for the benefit of the 
Bonds, and there is no remedy of foreclosure on the Leased Property upon the occurrence of an 
Event of Default under the Indenture or the Sublease. For a discussion of remedies upon an 
Event of Default under the Indenture or the Sublease, see “BONDOWNERS’ RISKS – Limited 
Recourse on Sublease Default” and “—Limitations on Remedies.”  

Description of the Leased Property 

The city hall and library facilities at 30001 Ladyface Court were constructed in 2000 for an 
approximate cost of $8.44 million. The 3.2 acre site is fully landscaped and includes parking and 
lighting. The city hall is approximately 18,000 square feet and the library is an approximately 
19,500 square foot public library facility operated by the County, including a 2,000 square foot 
underground parking garage. After the issuance of the Bonds, the County will continue to operate 
the library under a sublease agreement with the City. The city hall includes a council chamber, 
lobby, and office and meeting space for all City departments. Both facilities are single-story 
structures with fire sprinklers and stucco exteriors. The buildings met all seismic requirements at 
the time of completion as well as all seismic recommendations based on findings from the 1994 
Northridge Earthquake. The City calculated the value of the Leased Property, based on current 
insurance coverage, at more than $21.1 million, excluding the value of the land. The City also 
obtained a land appraisal of the 3.2 acre site. The appraiser has valued the land at the site at 
$2.8 million. Together the total value of the land and improvements are estimated to exceed 
$23.9 million. The Leased Property is not subject to a security interest, mortgage or any other lien 
in favor of the Trustee for the benefit of Bond Owners.  
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THE AUTHORITY 

The Agoura Hills Improvement Authority (the “Authority”) was established pursuant to a 
Joint Exercise of Powers Agreement, dated as of June 1, 2013, by and between the City and the 
Agoura Hills Parking Authority, in accordance with the provisions of Articles 1, 2 and 4 of Chapter 
5 of Division 7 of Title 1 of the California Government Code (the “Joint Powers Law”). The 
Authority was created for the purpose of assisting in the financing and refinancing of public capital 
improvements for the City. Under the Marks-Roos Local Bond Pooling Act of 1985 (California 
Government Code Section 6854 et seq.), the Authority has the power to purchase bonds issued 
by any local agency at public or negotiated sale and may sell such bonds to public or private 
purchasers at public or negotiated sale. The Authority is governed by a five-member Board of 
Directors which consists of the City Council of the City. The Chairman of the Authority is the 
Mayor of the City, and the Vice-Chairman of the Authority is the Mayor Pro Tem of the City. The 
City Manager acts as its Chief Administrative Officer, the City Clerk acts as its Secretary, and the 
Finance Director acts as its Treasurer. 

The Authority has no taxing power. The Authority and the City are each separate and 
distinct legal entities, and the debts and obligations of one such entity are not debts or obligations 
of the other entity. 

THE CITY 

General 

The City is located in the foothills of the Santa Monica mountains in Los Angeles County, 
40 miles northwest of downtown Los Angeles. The City is accessed by four freeway exits off U.S. 
101, a major north-south highway, which runs through the City, and by taking Kanan Road 12.1 
miles from the Pacific Coast Highway and the City of Malibu. The City is bordered by the 
communities of Calabasas to the east and Westlake Village to the west. 

The City encompasses an area of approximately eight square miles and has an elevation 
that ranges from 936 to 2,036 feet above sea level. The City enjoys comfortable weather 
throughout the year with an average temperature of 65 degrees Fahrenheit and average annual 
rainfall of 19.5 inches per year.  

The City is located in the northwest corner of the County and is within five miles of various 
City of Los Angeles communities in the San Fernando Valley, the City of Woodland Hills being 
the closest such community. The San Fernando Valley is a major economic area comprising an 
area of approximately 235 square miles. The San Fernando Valley is home to numerous well-
known companies including CBS Studio Center, NBCUniversal, The Walt Disney Company, and 
Warner Bros. With a population of 19,770 as of January 1, 2023 (according to State of California 
Department of Finance estimates), the City is one of the smaller communities in the County.  

The City provides a broad range of services, including general city administration, 
community development and planning, affordable housing, code enforcement, building 
department, community services, parks construction and maintenance, recreation programming, 
engineering, street construction and maintenance, drainage and flood control maintenance and 
various other support services. The City has contracted with Los Angeles County to provide 
sheriff, fire protection and animal control services. The City has contracted with G.I. Industries to 
provide solid waste collection services. Southern California Gas Company provides natural gas 
service to the City, Southern California Edison provides electric power to the City and the Las 
Virgenes Municipal Water District provides water and wastewater service to the City.  
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City Government 

The City is a general law city, which was incorporated on December 8, 1982. The City is 
governed by the council-manager form of municipal government. The City Council is composed of 
five members elected biennially at-large to four-year overlapping terms. The Mayor is selected 
annually by the City Council members to serve a one-year term. The City Manager is appointed 
by the City Council to supervise the administrative personnel and contract services. The City 
currently employs approximately 34 regular employees.  

The current members of the City Council are as follows: 

Name and Office Current Term Expires

Illece Buckley Weber, Mayor December 2024 

Penny Sylvester, Mayor Pro Tempore December 2024 

Chris Anstead, Council Member December 2026 

Deborah Klein, Council Member December 2026 

Jeremy Wolf, Council Member December 2026 

The City Manager is appointed by the City Council. Below are brief biographies of the City 
Manager and the Finance Director: 

Nathan Hamburger, City Manager. Mr. Hamburger joined the City of Agoura Hills in 2006, 
bringing a municipal government background of over six years. In 2020, he was appointed as City 
Manager, after serving as Assistant City Manager since 2013. Mr. Hamburger earned a Bachelor 
of Arts degree in Political Science with minors in Business Administration and Criminal Justice 
from California State University at Fullerton in 2000, and a Master’s degree in Public 
Administration from the University of Southern California in 2002. He is a member of the 
International City/County Management Association (ICMA); California City Management 
Foundation (CCMF) and the Municipal Management Association of Southern California 
(MMASC). He served as an Executive Board member for MMASC for six years.  

Diego Ibanez, Director of Finance. Diego Ibanez was appointed to the position of Director 
of Finance for the City of Agoura Hills in 2023. Prior to joining Agoura Hills, Mr. Ibanez served as 
the Chief Financial Officer for the City of Tulare in Central California, the Finance Director/City 
Treasurer for the City of San Fernando, and the Director of Finance for the City of California City 
in Kern County. Mr. Ibanez started his public sector career as a transit analyst with the City of 
Santa Monica. Mr. Ibanez earned a Bachelor of Arts degree in Political Science with a minor in 
Legal Studies from the University of California, Santa Cruz. He earned an M.A. in Public Policy 
and Administration with a concentration on Advanced Policy Analysis from Columbia University in 
New York City, where he studied International and Public Affairs. Mr. Ibanez also has an MBA in 
Finance from Indiana University's Kelley School of Business in Bloomington, Indiana. He is an 
active member with the Government Finance Officers Association and the California Society of 
Municipal Finance Officers. 

Population 

The City’s population was approximately 19,770 as of January 1, 2023, according to the 
California State Department of Finance’s estimates. The table below shows the population and 
population growth in the City and the County from January 1, 2014 through January 1, 2023: 
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TABLE 1 
City of Agoura Hills 

City and County Population  
2014 through 2023 

City County 

Year(1) Population Growth Rate Population Growth Rate 

2014 20,743 0.49 10,078,942 0.69 
2015 20,811 0.33 10,124,800 0.45 
2016 20,832 0.10 10,150,386 0.25 
2017 20,794 -0.01 10,181,162 0.30 
2018 20,763 -0.01 10,192,593 -0.11 
2019 20,680 -0.01 10,163,139 -0.29 
2020 20,599 -0.01 10,135,614 -0.27 
2021 20,044 -2.69 9,942,011 -1.91 
2022 19,776 -1.34 9,834,503 -1.08 
2023(2) 19,770 0.00 9,761,210 -0.75 
__________ 
(1)  As of January 1 of each year. 

(2)  Latest data available. 

Source: State of California, Department of Finance. 

Employment 

The following table shows certain employment statistics for the City and the County for the 
last five calendar years.  

TABLE 2 
City of Agoura Hills 

City and County Employment Statistics 
Calendar Years 2019 through 2023(1) 

City County 

Year
Labor 
Force Employed 

Unemployment 
Number 

Unemployment 
Rate 

Unemployment 
Rate 

2019 11,600 11,100 500 3.9% 4.5% 
2020 10,900 9,800 1,100 10.0 8.2 
2021 11,000 10,200 700 6.8 8.9 
2022 11,100 10,600 500 4.2 4.9 
2023(2) 11,100 10,600 500 4.4 5.0 

_____________ 

(1)  Data not seasonally adjusted. Figures represent the 12-month average for each such year. 

(2)  Preliminary, as of November 2023.  

Source:  State of California, Employment Development Department. 
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The following table lists the major area employers in the City for Fiscal Year 2022-23. 

TABLE 3 
City of Agoura Hills 

Major Area Employers 
Fiscal Year 2022-23 

Company or Organization Activity Employees 
% of total City 
Employment 

Las Virgenes USD(1) Government 534 4.77% 
National Veterinary Associates, Inc. Veterinary Services 347 3.10 
Visual Concepts Entertainment Software Development 655 5.85 
Private National Mortgage Acceptance Company, LLC Banking 294 2.63 
A2 Biotherapeutics, Inc. Research & Development 262 2.34 
Teradyne, Inc. Manufacturing 209 1.87 
Motor Vehicle Software Corp/VITU Technology 490 4.38 
Joni and Friends Non-Profit 200 1.79 
Epsilon Data Management LLC Advertising Services 121 1.08 
Cydcor LLC Administrative Services 138 1.23 
Wood Ranch Restaurant 137 1.22 

Total Top Employers 3,387 30.24% 

Total City Employment(2) 11,200 
_____________ 
(1)  Employee Count is based on Agoura Hills school sites only 
(2)  Total City Employment provided by Employment Development Department Labor Force Data. 

Results based on direct correspondence with city’s local businesses. 
Source:  City of Agoura Hills Annual Comprehensive Financial Report for Fiscal Year Ended June 30, 2023.

Commerce 

The table below shows the City’s sales tax revenues by business types for calendar years 
2018-2022.  

TABLE 4 
City of Agoura Hills 

Sales Tax Revenues by Type of Business 
Calendar Years 2018 through 2022 

(in Thousands of Dollars) 

2018 2019 2020 2021 2022

Autos and Transportation $ 133 $ 436 $ 135 $ 364 $ 493 
Building and Construction   225   239   257   252   284 
Business and Industry   633   562   584   586   635 
Food and Drugs   271   265   285   277   319 
Fuel and Service Stations   774   772   520   842   884 
General Consumer Goods*   810   869   811 1,034 1,029 
Restaurants and Hotels   756   733   593 783 874 

Total $3,602 $3,876 $3,185 $4,138 $4,519

_____________________ 

*Includes Other Taxable 
Source: City of Agoura Hills Annual Comprehensive Financial Report for Fiscal Year Ended June 30, 2023. 
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Assessed Value and Construction Activity 

The following is a summary of the construction permits issued by the City for the last five 
fiscal years.  

TABLE 5 
City of Agoura Hills 

Building Permits Issued and Values for Permits Issued 
Fiscal Years 2018-19 through 2022-23 

Value of Permits Issued 

Fiscal Year Building Permits Commercial Residential Total 

2018-19 906 $12,267,625.00 $12,271,872,.93 $24,539,497.93
2019-20 784 16,668,366.00 13,167,256.59 29,835,622.59
2020-21 789 5,849124.00 12,560,497.33 18,409,621.33
2021-22 985 4,811,815.00 17,280,069.00 22,091,884.00
2022-23 1,181 11,089,525.00 25,899,802.85 36,989,327.85

Source:  City of Agoura Hills. 

[Remainder of page intentionally left blank] 
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The following is a direct and overlapping debt report as of January 1, 2024, prepared by 
California Municipal Statistics, Inc. This report is included for informational purposes only. The 
City has not reviewed the report for completeness or accuracy and makes no representation in 
connection therewith.  

TABLE 6 
City of Agoura Hills 

Direct and Overlapping Debt 
As of January 1, 2024 

2023-24 Assessed Valuation:  $6,533,109,156 

OVERLAPPING TAX AND ASSESSMENT DEBT: % Applicable Debt 1/1/24 
Metropolitan Water District  0.169%   $       32,473 
Los Angeles Community College District 0.575 29,953,245 
Las Virgenes Joint Unified School District 22.140 38,952,055 
  TOTAL OVERLAPPING TAX AND ASSESSMENT DEBT $68,937,773

DIRECT AND OVERLAPPING GENERAL FUND DEBT: 
Los Angeles County General Fund Obligations 0.326% $  8,232,572 
Los Angeles County Superintendent of Schools Certificates of Participation 0.326 9,315 
Las Virgenes Joint Unified School District General Fund Obligations 22.140 1,843,377 
City of Agoura Hills General Fund Obligations 100.000 11,310,000  (1) 

  TOTAL DIRECT AND OVERLAPPING GENERAL FUND DEBT $21,395,264 

OVERLAPPING TAX INCREMENT DEBT (Successor Agency): 100.000%  $5,470,000 

  COMBINED TOTAL DEBT $95,803,037 (2) 

Ratios to 2023-24 Assessed Valuation: 
  Total Overlapping Tax and Assessment Debt ..... 1.06% 
Total Direct Debt  ($11,310,000) ....................... 0.17%

  Combined Total Debt .......................................... 1.47% 

Ratios to Redevelopment Successor Agency Incremental Valuation  ($989,252,306): 
  Total Overlapping Tax Increment Debt ................ 0.55% 
  Combined Total Debt .......................................... 1.47% 

Ratios to Redevelopment Successor Agency Incremental Valuation  ($989,252,306): 
  Total Overlapping Tax Increment Debt ................ 0.55% 

_______________________ 
(1) The percentage of overlapping debt applicable to the City is estimated using taxable assessed property value. 

Applicable percentages were estimated by determining the portion of the overlapping district's assessed value that 
is within the boundaries of the City divided by the district's total taxable assessed value. 

(2) Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue and non-bonded capital lease 
obligations. 

Source:  California Municipal Statistics.
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CITY FINANCIAL INFORMATION 

Budgetary Process; City Budget for Fiscal Years 2023-24 through 2024-25  

The City has a two-year budget cycle. A budget calendar for the submission and approval 
process of the budget is prepared for each annual budget cycle. Initial annual, mid-year and final 
estimated budgets are prepared for all functions by the responsible department. Each operating 
budget details the activity areas of responsibility and performance level to meet the City Council’s 
goals. A separate budget is prepared for capital improvement projects. The Finance Department 
is responsible for all personnel cost estimates and prepares the final budget submission to the 
City Manager. The City Manager’s recommended preliminary budget is then submitted to the City 
Council for consideration and approval. A budget workshop is held to obtain citizen input. The 
City’s Municipal Code requires the City Council to adopt a budget by resolution on or before the 
second regular meeting in July. During the year, supplemental budget amendments are 
considered and approved by the City Council to respond to unanticipated events.  

[Remainder of page intentionally left blank] 
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The following table shows the City’s two-year budget for Fiscal Years 2023-24 and 2024-
25, which was adopted by the City Council on June 28, 2023.  

TABLE 7 
City of Agoura Hills 

Adopted Two-Year Budget Summary 
Fiscal Years 2023-24 and 2024-25 

FY 2023-24 
Adopted Budget 

FY 2024-25 
Adopted Budget 

Starting Fund Balance $13,716,578 $13,847,669 
Operating Revenue

Taxes and Assessments 17,128,941 17,569,955 
Licenses and permits 530,000 530,000 
Fines and penalties 41,000 41,000 
Investment income 300,000 300,000 
Rental Income 460,000 460,000 
Other revenues(1) 983,058 1,002,050 

Total Operating Revenue $19,442,999 $19,903,005 

Other Financing Sources
Charges for Services $1,120,500 $1,075,500 
Transfer In 0 0 

Total Other Financing $1,120,500 $1,075,500 

Total Revenue $20,563,499 $20,978,505 

Operating Expenses
Personnel Costs  6,191,252 6,856,402 
Materials, Supplies and Services 2,999,853 3,016,376 
Contract Services 9,333,020 9,326,549 
Administrative Charges 1,000 1,000 
Other Improvements and Projects 10,000 10,000 

Total Operating Expenses $18,535,125 $19,210,328 

Other Expenses
Capital Expenditures 224,133 203,913 
Transfer Out(2) 1,673,150 1,382,035 

Total Other Expenses 1,897,283 1,585,948 

Total Expenditures $20,432,408 $20,796,276 

Net of Revenue/Expenditures 131,091 182,229 

Balance at end of fiscal year $13,847,669 $14,029,898

(1) The Other Revenues Budget includes $831,058 and $890,050 for a loan repayment from the Successor Agency to 
the City in Fiscal Years 2023-24 and 2024-25, respectively. This loan repayment is not considered current revenue 
for GAAP purposes in the unaudited financial statements. It is considered a reconciling item. 

(2) Represents payments to the Capital Projects and Facilities Funds, the CalPERS Set Aside Fund, for debt service 
on the 2013 Bonds and the 2016 Bonds, and to the Low and Moderate Income Housing Asset Fund in connection 
with dissolution of the former Agoura Hills Redevelopment Agency. See Note (2) under Table 9 and discussion 
under “CITY FINANCIAL INFORMATION—Property Taxes—Redevelopment Dissolution” below for more 
information regarding dissolution of the former Agoura Hills Redevelopment Agency. 

Source:  City of Agoura Hills Adopted Budget for Fiscal Year 2023-24 and 2024-25.
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The following Table 8 shows the City’s budget and actual results for General Fund 
revenues and expenditures for fiscal years 2020-21 through 2022-23. 

TABLE 8 
City of Agoura Hills 

General Fund Budget Summary 
Fiscal Years 2020-21 through 2022-23 

FY 2020-21 
Adopted 
Budget 

FY 2020-21 
Audited 
Actual 

FY 2021-22 
Adopted 
Budget 

FY 2021-22 
Audited 
Actual 

FY 2022-23 
Adopted 
Budget 

FY 2022-23 
Audited 
Actual 

Revenues
Taxes $12,403,622 $12,807,155 $15,474,989 $16,149,481 $16,443,770 $16,163,128 
Licenses and permits 433,000 525,474 588,000 661,623 623,000 790,556 
Intergovernmental(1) -- 2,400,212(1) -- -- -- -- 
Charges for services  661,500 712,427 962,600 982,875 956,400 1,066,162 
Use of money and property 180,500 411,545 410,000 657,320 587,000 1,024,449 
Fines and forfeitures 32,000 46,820 64,000 67,038 45,000 45,574 
Contributions 10,000 7,200 10,000 8,837 36,500 36,789 
Miscellaneous(2) 3,878,686 556,383 3,885,158 2,845,403(1) 847,657 279,761 

Total Revenues $17,599,308 $17,467,216 $21,394,747  $21,372,577 $19,539,327 $19,406,419 

Expenditures
General government $4,183,531 $4,021,505 $4,963,123 $4,984,000 $6,052,863 $6,017,099 
Public safety 4,928,380 4,851,220 4,912,299 4,872,999 5,200,179 5,109,266 
Community development 2,266,261 2,121,753 2,667,300 2,621,705 2,204,896 2,282,015 
Community services 1,843,048 1,650,633 2,444,984 2,440,062 3,073,800 3,047,204 
Public works 1,237,101 1,197,671 1,569,921 1,532,950 1,741,434 1,655,114 
Capital Outlay 118,000 126,794 218,200 94,970 234,200 194,788 

Total Expenditures 14,576,321 $13,969,576 $16,775,827 $16,546,686 $18,507,372 $18,305,486 

Excess (deficiency) of 
revenues over expenditures 3,022,987 3,497,640 4,618,920 4,825,891 1,031,955 1,100,933 

Transfers in -- -- -- 250,000 -- -- 

Transfers out (1,039,825) (1,039,825) (2,186,005) (2,186,005) (1,147,505) (1,363,005) 

Total other sources(uses) ($1,039,825) ($1,039,825) ($2,186,005) ($1,936,005) ($1,147,505) ($1,363,005) 

Net change in fund balance $1,983,162 $2,457,815 $2,432,915 $2,889,886 $(115,500) $(262,072)
Balance at beginning of 
fiscal year $34,884,578 $34,884,578 $36,928,885 $37,342,393 $39,512,281(3) $40,117,279(3)

Balance at end of fiscal year $36,867,740  $37,342,393 $39,361,800 $40,232,279(3)   $39,396,731 $39,855,207 

______________________________________ 
(1) The City received funding from the American Rescue Plan Act of 2021 (ARPA) in the amount of $4.8 million, with 

$2.4 million received in Fiscal Year 2020-21 and allocated to Intergovernmental revenues, and $2.4 million received 
in Fiscal Year 2021-22 and allocated to miscellaneous revenues. 

(2) Includes miscellaneous revenue, tourism administration fees and library reimbursements. For Fiscal Year 2021-22, 
includes $2.4 million of funding from the American Rescue Plan Act of 2021 (ARPA). 

(3) Beginning fund balance for Fiscal Year 2022-23 was restated from fund balance at end of Fiscal Year 2021-22 in 
the amount of $115,000 to account for land value originally intended for resale but is anticipated to be donated. 

Source:  City of Agoura Hills Budgets and Annual Comprehensive Financial Reports for Fiscal Years Ended June 30, 
2021, 2022 and 2023.  
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General Fund Reserve Policy 

The City has a reserve policy that designates at least 40 percent of each year’s proposed 
General Fund Operating budget as the City’s unobligated General Fund reserve. The City Council 
established the policy with the adoption of Resolution No. 05-1378 on June 22, 2005.  

Debt Policy 

The City Council adopted a debt policy for the City on June 26, 2019. The policy specifies 
that the term of a bond issue is not-to-exceed the economic life of the facilities or project that is 
being financed, unless specific circumstances exist that would mitigate the extension of time to 
repay the debt and it would not cause the City to violate any covenants to maintain the tax-
exempt status of such debt, if applicable. The City is to remain cognizant of fluctuations in interest 
rates for the purpose of identifying refunding opportunities. The City will refund existing bonds to 
reduce overall debt service expense or to remove restrictive covenants in the existing indenture.  

The City will carefully monitor its levels of general-purpose debt, only using general 
purpose debt financing for high-priority projects where other financing methods cannot 
reasonably be used. In evaluating debt capacity, general-purpose annual debt service payments 
should generally not exceed 10% of General Fund revenues; and in no case should they exceed 
15%. Further, direct debt will not exceed 2% of assessed valuation. 

COVID-19 Pandemic 

Early in the COVID-19 pandemic, the City experienced decreased sales tax and transient 
occupancy tax General Fund revenues due to the shelter-in-place orders and decreased tourism. 
However, such revenues rebounded in the City beginning in Fiscal Year 2021-22. In addition, the 
City received funding from the American Rescue Plan Act of 2021 (ARPA) in the amount of $4.8 
million, with $2.4 million received in each of Fiscal Year 2020-21 and Fiscal Year 2021-22. 

There can be no assurances that any future spread of COVID-19 and/or responses 
intended to slow the spread of COVID-19 or new public health emergencies such as declining 
business and travel activity, will not materially adversely impact the state and national economies 
and, accordingly, materially adversely impact the financial condition of the City and the City’s 
General Fund in the future. See “BOND OWNERS’ RISKS – Public Heath Emergencies.” 

Financial Statements 

Set forth in the following pages are the City’s General Fund balance sheets and 
statements of revenues, expenditures and changes in General Fund balance for fiscal years 
2018-19 through 2022-23, based on the City’s audited financial statements. The balance sheets 
and statements presented in this Official Statement are subject to the various notes attached to 
the City’s audited financial statements for the respective years. The City’s Annual Comprehensive 
Financial Report for fiscal year ended June 30, 2023, which includes the City’s 2022-23 audited 
financial statements, are set forth in Appendix A. A complete copy of the City’s Annual 
Comprehensive Financial Reports for the prior years, can be obtained from the City’s Finance 
Department and are available on the City’s website. 
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TABLE 9 
City of Agoura Hills 

General Fund Balance Sheets 
Fiscal Years 2018-19 through 2022-23 

2018-19 2019-20 2020-21 2021-22 2022-23

ASSETS

Cash and investments $ 7,318,379 $ 6,523,639 $ 6,284,195 $ 7,390,964 $12,004,415 
Accounts receivable 818,669 286,392 583,392 1,107,551 1,068,715 
Interest receivable 86,315 46,612 10,476 30,021 94,569 
Other 2,624 2,624 2,624 2,624 -- 
Prepaid costs 17,949 55,942 25,555 40,583 85,199 
Due from other governments 1,188,290 1,021,509 3,789,021 3,933,529 1,368,932 
Due from other funds 2,323,968 2,113,856 3,561,530 4,179,643 2,637,323 
Advances to Successor Agency (1) 26,301,965 26,359,251 26,134,230 25,781,570 25,477,462 
Land held for resale 115,000 115,000 115,000 115,000 -- 

Total assets $38,173,159 $36,524,825 $40,506,023 $42,581,485 $42,736,615 

LIABILITIES

Accounts payable $ 1,841,968 $ 1,339,579 $ 1,908,577 $  667,317 $ 1,507,231 
Accrued liabilities 167,153 148,983 124,821 33,542 23,905 
Deposits payable - - 968,415 1,229,139 955,319 

Total liabilities $2,009,121 $1,488,562 $3,001,813 $1,929,998 $2,486,455 

DEFERRED INFLOWS OF 
RESOURCES 

Unavailable Revenues $141,167 $151,685 $161,817 $419,208 $394,953 
Total deferred inflow of resources $141,167 $151,685 $161,817 $419,208 $394,953 

FUND BALANCES:
Nonspendable: -- -- --- -- -- 

Prepaid costs $    17,949 $    55,942 $    25,555 $    40,583 $   85,199 
Land held for resale 115,000 115,000 115,000 115,000 -- 
Advances to Successor Agency 26,301,965 26,359,251 26,134,230 25,781,570 25,477,462 

Committed: -- -- -- -- -- 
Capital projects 208,117 212,419 213,743 404,362 515,117 
CalPERS Set Aside 150,733 198,529 199,765 200,636 103,753 
Open Space -- -- -- -- 110,147 
Unassigned 9,229,107 7,943,437 10,654,100 13,690,128 13,563,529 

Total Fund Balance $36,022,871 $34,884,578 $37,342,393 $40,232,279 $39,855,207 

Total liabilities, Deferred Inflows & 
Fund balance 

$38,173,159 $36,524,825 $40,506,023 $42,581,485 $42,736,615 

_____________ 
(1) In January 2011, the City executed an agreement for amounts that the City advanced to the former Redevelopment 

Agency since April of 1988. In 2012, the Dissolution Act was passed (see discussion under “CITY FINANCIAL 
INFORMATION—Property Taxes—Redevelopment Dissolution” below), which dissolved the former Redevelopment 
Agency on February 1, 2012, and placed strict limits on repayment of the former Redevelopment Agency’s obligations. 
Pursuant to the Health and Safety Code Sections 34183(a) and 34191.4(b)(2)(A), the Successor Agency is limited in 
the amount it can repay of the loan each fiscal year to an amount equal to one-half of the increase between the surplus 
tax revenue distributed to taxing entities within the former Redevelopment Agency project area in that fiscal year and 
the amount distributed to such taxing entities as surplus tax revenues in the 2012-2013 base year. The Dissolution Act 
requires that 20% of the loan repayment be transferred to the Housing Successor Agency for deposit in the Low and 
Moderate Income Housing Asset Fund, with the remainder of the loan repayment being unrestricted General Fund 
revenues and will be repaid through 2042. For budgeting purposes the City treats the loan repayment from the 
Successor Agency as current year revenue. For Fiscal Years 2023-2024 and 2024-2025, the budget includes $831,058 
and $890,050, respectively, in loan repayments to the City.  

Source:  City of Agoura Hills Annual Comprehensive Financial Reports for Fiscal Years shown. 
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TABLE 10 
City of Agoura Hills 

Statements of Revenues, Expenditures and Changes in General Fund Balance 
Fiscal Years 2018-19 through 2022-23 

FY 2018-19 FY 2019-20 FY 2020-21 FY 2021-2022 FY 2022-23

Revenues
Taxes $13,431,999 $12,544,465 $12,807,155 $16,149,481 $16,163,128 
Licenses and permits 589,666 567,474 525,474 661,623 790,556 
Intergovernmental(1) -- -- 2,400,212(1) -- -- 
Charges for services  1,187,542 741,487 712,427 982,875 1,066,162 
Use of money and property 1,085,217 802,917 411,545 657,320 1,024,449 
Fines and forfeitures 60,590 48,949 46,820 67,038 45,574 
Contributions 43,602 16,544 7,200 8,837 36,789 
Miscellaneous(2) 192,945 1,626,934 556,383 2,845,403(1) 279,761 

Total Revenues $16,591,561 $16,348,770 $17,467,216 $21,372,577 $19,406,419 

Expenditures
General government $ 4,769,601 $ 4,375,765 $ 4,021,505 $ 4,984,000 $ 6,017,099 
Public safety 4,772,242 4,991,586 4,851,220 4,872,999 5,109,266 
Community development 1,748,679 2,129,928 2,121,753 2,621,705 2,282,015 
Community services 2,869,701 2,543,729 1,650,633 2,440,062 3,047,204 
Public works 2,111,981 1,834,531 1,197,671 1,532,950 1,655,114 
Capital Outlay 218,177 144,264 126,794 94,970 194,788 

Total Expenditures $16,490,381 $16,019,803 $13,969,576 $16,546,686 $18,305,486 

Excess (deficiency) of revenues 
over expenditures $   101,180 $ 328,967 $ 3,497,640 $ 4,825,891 $  1,100,933 

Transfers in 1,648 -- -- 250,000 -- 

Transfers out (1,342,011) (1,467,260) (1,039,825) (2,186,005) (1,363,005) 

Total other sources(uses)  $ (1,340,363) $($1,467,26) $(1,039,825) $ (1,936,005) $ (1,363,005) 

Net change in fund balance $ (1,239,183) $(1,138,293) $ 2,457,815 $ 2,889,886 $ (262,072)
Balance at beginning of fiscal year $37,262,054 $36,022,871 $34,884,578 $37,342,393 $40,117,279(3)

Balance at end of fiscal year $36,022,871 $34,884,578 $37,342,393 $40,232,279(3) $39,855,207

______________________________________ 
(1) The City received funding from the American Rescue Plan Act of 2021 (ARPA) in the amount of $4.8 million, with 

$2.4 million received in Fiscal Year 2020-21 and allocated to Intergovernmental revenues, and $2.4 million received 
in Fiscal Year 2021-22 and allocated to miscellaneous revenues. 

(2) Includes miscellaneous revenue, tourism administration fees and library reimbursements. For Fiscal Year 2021-22, 
includes $2.4 million of funding from the American Rescue Plan Act of 2021 (ARPA) 

(3) Beginning fund balance for Fiscal Year 2022-23 was decreased from fund balance at end of Fiscal Year 2021-22 in 
the amount of $115,000 to account for land value originally intended for resale but is anticipated to be donated. 

Source:  City of Agoura Hills Annual Comprehensive Financial Reports for Fiscal Years shown. 

Primary General Fund Revenue Sources 

Sales tax, property tax, and transient occupancy tax revenues were the top three sources 
of revenues for the General Fund for fiscal year 2022-23. The table below provides the amount of 
sales tax, property tax and transient occupancy tax revenues and the share of General Fund 
revenues that each represents for fiscal years 2020-21 through 2022-23. 
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TABLE 11 
City of Agoura Hills 

Property Tax, Sales Tax and Transient Occupancy Tax Revenues 
Fiscal Years 2020-21 through 2022-23

2020-21 2021-22 2022-23 

Revenue Source Revenues 

% of 
General 

Fund 
Revenues Revenues 

% of 
General 

Fund 
Revenues Revenues 

% of 
General 

Fund 
Revenues 

Sales Tax $4,382,974 25.09% $5,555,147 25.99% $5,167,372 26.63% 

Property Tax(1) 3,611,075 20.67 3,698,852 17.31 3,585,424 18.48 

Transient Occupancy Tax 1,494,022 8.55 3,426,496 16.03 3,512,964 18.10 

Property Tax in lieu of VLF(1)(2) 2,498,706 14.30 2,588,444 12.11 2,739,417 14.12 

Total General Fund Revenues $17,467,216 100.00% $21,372,577 100.00% $19,406,419 100.00% 
_________________ 
(1)  Includes property tax and residual taxes from the former redevelopment agency. 
(2)  See Vehicle License Fee discussion below.  

Source:  City of Agoura Hills audited financial statements for Fiscal Year Ended June 30, 2023.  

Sales Taxes 

A sales tax is imposed on retail sales or consumption of personal property. As shown in 
Table 11, sales tax revenues represented the largest source of revenue for the City in fiscal year 
2022-23, comprising approximately 26.63 percent of the City’s total revenues. See Table 4 above 
under the caption “THE CITY – Commerce” for information regarding taxable transactions in the 
City for calendar years 2018 through 2022.  

Sales Tax Rates. The City’s sales tax revenue represents the City’s share of the sales 
and use tax, imposed on taxable transactions occurring within the City’s boundaries. The sales 
tax is governed by the Bradley-Burns Uniform Local Sales and Use Tax.  

The tax rate is established by the State Legislature. The aggregate tax rate in the State is 
eight percent (8.00%). An additional one and a half percent (1.50%) is imposed in the County. 
Los Angeles County voters approved Measure A in 1980, Measure C in 1990, and Measure R in 
2008 to finance transportation programs and improvements. The State collects and administers 
the tax, and makes distributions on taxes collected within the City, as follows:  

TABLE 12 
City of Agoura Hills 

Sales Tax Rates 
As of March 1, 2024 

Jurisdiction Rate 

State 8.00% 
Measure A 0.50 
Measure C 0.50 
Measure R 0.50 

Total 9.50% 
_____________ 

Source:  State of California, Board of Equalization. 



28 

The State’s actual administrative costs with respect to the portion of sales taxes allocable 
to the City are deducted before distribution and are determined on a quarterly basis. 

Property Taxes 

Property taxes were the second largest revenue source to the City in fiscal year 2022-23. 
Revenues from property taxes, at $3,585,424, represented 18.48 percent of the City’s General 
Fund revenues in fiscal year 2022-23. 

Proposition 13 Limitations. Article XIIIA of the State of California Constitution imposes 
limits on annual adjustments to real property assessed values and to the amount of ad valorem 
tax that may be levied on real property. See “LIMITATIONS ON TAX REVENUES AND 
APPROPRIATIONS – Article XIIIA.” 

Tax Levies and Delinquencies. Taxes are levied by the County for each fiscal year on 
taxable real and personal property which is situated in the County as of the preceding January 1. 
Effective July 1, 1983, real property that changes ownership or is newly constructed is 
reassessed at the time the change in ownership occurs or the new construction is completed. If 
the property is reassessed at a higher value, one or more supplemental tax statements will be 
added to the annual tax bill. If the property is reassessed at a lower value, the property owner 
may receive a refund.  

Property taxes on the secured roll are due in two installments, on November 1 and 
February 1 of each fiscal year, and if unpaid become delinquent on December 10 and April 10, 
respectively. If the first installment is not paid by December 10, a ten percent delinquent penalty 
is added to any unpaid balance. If the second installment is not paid by April 10, a ten percent 
penalty plus a charge of $10 is added to the unpaid balance. Since supplemental tax bills are 
mailed throughout the year, they may or may not be due or delinquent at the same time as annual 
tax bills. The same penalties and charges accrue for delinquent supplemental taxes as for 
delinquent annual taxes.  

Property on the secured roll with respect to which taxes are delinquent becomes tax 
defaulted on or about June 30 of the fiscal year. Such property may thereafter be redeemed by 
payment of a penalty of 1.5 percent of the unpaid tax per month to the time of redemption, plus 
costs and a redemption fee. If taxes remain unpaid for a period of five years following tax default, 
the property becomes subject to the County Tax Collector’s power of sale. Properties may be 
redeemed under an installment plan by paying the current year’s taxes, plus an initial payment of 
twenty percent of the redemption amount and an installment setup fee. The installment plan of 
redemption allows for the payment of delinquent taxes over a five-year period beginning the date 
the installment plan account is opened. An installment plan account can be opened any time after 
the property becomes tax defaulted and within five years of that date. After the five-year period an 
installment plan account may not be opened, as the property becomes subject to the County Tax 
Collector’s power of sale.  

Property taxes on the unsecured roll are due as of the January 1 lien date and, in general, 
become delinquent on August 31 and are thereafter subject to a ten percent penalty plus a 
collection fee. If unsecured taxes are unpaid on October 31, an additional penalty of 1.5 percent 
attaches to them on the first day of each month until paid. The City has four ways of collecting 
delinquent unsecured personal property taxes:  (1) bringing a civil action against the taxpayer; (2) 
filing a certificate in the office of the clerk of the court specifying certain facts in order to obtain a 
judgment lien on certain property of the taxpayer; (3) filing a certificate of delinquency for record 
in the county recorder’s office, in order to obtain a lien on certain property of the taxpayer; and (4) 
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seizing and selling personal property, improvements or possessory interests belonging or 
assessed to the assessee.  

Assessed Valuation. The table below presents the assessed valuation (secured and 
unsecured) of taxable property in the City for the last five fiscal years.  

TABLE 13 
City of Agoura Hills 

Assessed Values of All Taxable Property(1) 

Fiscal Years 2019-20 through 2023-24 

Fiscal Year Secured Valuation 
Unsecured 
Valuation Total Valuation 

Percent Change 
of Total Valuation 

2019-20 $4,327,282,685 $18,852,198 $4,346,134,883 4.04% 
2020-21 4,498,942,626 17,568,707 4,516,511,333 3.92 
2021-22 4,640,841,380 17,460,795 4,658,302,175 3.14 
2022-23 4,905,952,742 16,936,491 4,922,889,233 5.68 
2023-24 5,185,503,082 18,916,788 5,204,419,870 5.72 

_____________ 

(1) Excludes secured and unsecured assessed values of properties included in the former redevelopment project 
area. 

Source: City of Agoura Hills, based on information provided by the Los Angeles County Auditor-Controller.  

Redevelopment Dissolution. The State’s Community Redevelopment Law (codified in Part 
1 of Division 24 of the California Health and Safety Code) authorized the redevelopment agency 
of any city or county to receive an allocation of tax revenues resulting from increases in assessed 
values of properties within designated redevelopment project areas (the “incremental value”) 
occurring after the year the project area is formed. In effect, local taxing agencies, such as the 
City, realize tax revenues only in the assessed value of such property at the time the 
redevelopment project is created for the duration of such redevelopment project. Although 
Assembly Bill No. 26 (“AB X1 26”), enacted on June 29, 2011 as Chapter 5 of Statutes of 2011, 
statutorily dissolved redevelopment agencies as of February 1, 2012, the enforceable obligations 
of dissolved redevelopment agencies, continue to be paid from property taxes derived from such 
incremental value until the enforceable obligations are paid in full in accordance with Parts 1.8 
(commencing with Section 34161) and 1.85 (commencing with Section 34170) of Division 24 of 
the Health and Safety Code of the State, as amended on June 27, 2012 by Assembly Bill No. 
1484 (“AB 1484”), enacted as Chapter 26, Statutes of 2012, and as such statutory provisions may 
further be amended from time to time (as amended, the “Dissolution Act”). Under the Dissolution 
Act, taxing entities, such as the City, are to receive distributions (in proportion to such taxing 
entity’s share of property tax revenues in the tax rate area for the applicable fiscal year) of 
residual amounts of property taxes attributable to incremental value on each June 1 and January 
2, commencing June 1, 2012, after payment of (i) tax sharing obligations established previously 
pursuant to the Community Redevelopment Law, (ii) enforceable obligations of the successor 
agency to the former redevelopment agency, and (iii) an administrative cost allowance to such 
successor agency. As enforceable obligations of the former redevelopment agency and its 
successor agency are paid and retired, residual amounts of property tax revenues attributable to 
redevelopment project area incremental value are expected to increase over time. 
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The top ten taxpayers, based on local secured assessed values of taxable property in the 
City, as shown on the 2023-24 tax roll, are set forth in the following table:  

TABLE 14 
City of Agoura Hills 

Top Ten Taxpayers Based on Local Secured Assessed Value 
Fiscal Year 2023-24 

Rank Taxpayer 
Type of 

Business 

Taxable 
Assessed Value 

(Millions) 

% of Total City 
Taxable 

Assessed Value 

1 Tishman Speyer Archstone Smith Oak Creek Residential $140.0 2.15% 
2 Agoura Road Apartments California Llc Residential 87.4 1.34 
3 Agoura Hills Hhg Hotel Development Lp Commercial 61.2 0.94 
4 Kids From The Valley Llc Commercial 57.9 0.89 
5 Khanna Enterprises Limited Lp Commercial 48.7 0.75 
6 Agoura Business Center Llc Industrial 44.9 0.69 
7 Arhc Mbaghca01 Llc Unsecured 35.9 0.55 
8 Fw California Twin Oaks Shopping Center Commercial 35.5 0.54 
9 Teradyne Inc Commercial 32.1 0.49 

10 Hankey Investment Company Lp Commercial 31.2 0.48 
Total $575.0 8.81% 

__________________ 
Source:  City of Agoura Hills. 

Transient Occupancy Taxes 

Revenues from the transient occupancy taxes (“TOT”) also represent a significant source 
of revenues for the General Fund. In most years, the City’s third largest revenue source is TOT. 
However, due to the COVID-19 pandemic, TOT was the City’s fourth largest source of revenue in 
Fiscal Years 2019-20 and 2020-21. The transient occupancy tax is levied on persons staying 30 
days or less in a hotel, inn, motel, tourist home or other lodging facility. The transient occupancy 
tax is applied to the customer’s lodging bill at a rate of 12%. The City’s transient occupancy tax 
revenues deposited in the General Fund were $3,512,964 in fiscal year 2022-23 representing 
22.05 percent of all General Fund revenues. The four sources of transient occupancy tax 
revenues in the City are the Courtyard & Townplace Suites, the Sheraton Hotel, the Hampton Inn, 
and Homewood Suites.  

Vehicle License Fee 

The motor vehicle license fee (“VLF”) is a fee charged for the privilege of operating a 
vehicle on public streets. This fee is collected by the State’s Department of Motor Vehicles and 
disbursed to other governmental agencies by the State Controller. VLF was originally based on a 
rate equivalent to 2% of the market value of motor vehicles, which is imposed annually by the 
State “in-lieu” of property tax.  

In 1999, the State began reducing the VLF rate charged to vehicle owners and backfilling 
city and county revenue losses with state subventions. The Fiscal Year 2005 State Budget 
reduced the VLF from 2% to 0.65% of the value of a vehicle and deleted the requirement for 
backfill payments, providing instead that the amount of the backfill requirement will be met by an 
increase in the property tax allocation to cities and counties. In fiscal year 2022-23, the City 
received $2,739,417 in property tax revenues in lieu of VLF, representing 17.19 percent of the 
City's General Fund revenues for fiscal year 2022-23. 
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Franchise Fees 

The City collects franchise fees for the use of streets and rights-of-way from a number of 
utility services provided by private parties including natural gas, cable services, and electricity. 
Solid waste collection services are provided by a contracted private party that also pays a 
franchise fee to the City. In fiscal year 2022-23, the City received $928,113 in franchise tax 
revenues representing 5.82 percent of the City's General Fund revenues for fiscal year 2022-23. 

Investment Policy and Portfolio 

The City has adopted policies and procedures for the management of the investment of 
unexpended funds for the City itself and for other entities of the city, including the Authority, for 
which the City provides financial management services. The three basic objectives of the policies 
and procedures are:  safety of invested funds, maintenance of sufficient liquidity to meet cash 
flow needs and attainment of the maximum yield possible consistent with the first two objectives. 

The policies and procedures require the Director of Finance to prepare an investment 
report in accordance with requirements of Government Code Section 53646. The City manages 
cash and investments on a pooled basis, consisting primarily of participation in the local Agency 
Investment Fund (LAIF), a pooled fund controlled by the State Treasurer. The City’s investment 
portfolio allows for investment, in U.S. Treasury, certain Agency securities (Federal Farm Credit 
Bank and Federal Home Loan Bank System only) Commercial Paper, Negotiable Certificates of 
Deposit, and Medium Term Corporate Notes. 

The City's investment policy authorizes the following investments under provisions of 
California Government Code Section 53601: 

Authorized Investments/Deposits 
Maximum 
Maturity 

Maximum 
Percentage of 

Portfolio 

Maximum 
Investment in 
One Issuer 

Local Agency Investment Fund (LAIF) N/A $75 million None 

U.S. Treasuries 5 years 75% 20% 

Federal Agency Securities 5 years 75% 20% 

Commercial Paper 270 days 5% 5% 

Negotiable Certificates of Deposit 
(CD)

5 years 30% 5% 

Medium Term Corporate Notes 5 years 5% 5% 

Bank Deposits 5 years No limit No limit 

Money Market Funds None 15% 15% 

Portfolio as of December 31, 2023. As of December 31, 2023, the book value of the City’s 
combined investment portfolio, general checking account and petty cash is $21,846,471.97. The 
table below shows the City’s investment portfolio, as categorized by types of investment 
securities: 
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TABLE 15 
City of Agoura Hills 
Investment Report 

as of December 31, 2023 

Investment Type Maturity Interest Rate Book Value Market Value 

Local Agency Investment Fund(1) 1 day 3.84%  $17,178,690.64 $17,067,770.08
Checking  n/a 0.00  $1,000,000.00 $1,000,000.00
Checking Sweep  1 day 5.23  $3,666,981.33 $3,666,981.33
Petty Cash  n/a 0.00  $800.00 $800.00

Total $21,846,471.97 $21,735,551.41
_____________  

(1) Per State Treasurer Report, dated June 30, 2023, LAIF has invested approximately 61.22 percent of its balance in 
Treasury bills and notes, 7.72 percent in certificates of deposit/bank notes, 5.71 percent in commercial paper, 3.34 
percent in time deposits and 22.01 percent in others.  

Source:  City of Agoura Hills.  

Long-Term Liabilities  

The City currently has two long-term liability payable from the General Fund:  (i) its 
agreement to make semiannual lease payments to the Agoura Hills Improvement Authority in 
connection with the issuance of the Agoura Hills Improvement Authority’s Lease Revenue Bonds, 
Series 2013, in the original principal amount of $3,675,000, of which $2,930,000 remains 
outstanding, and will be refunded by the Series 2024B Bonds; and (ii) its agreement to make 
semiannual lease payments to the Agoura Hills Improvement Authority in connection with the 
issuance of the Agoura Hills Improvement Authority’s Lease Revenue Bonds, Series 2016, in the 
original principal amount of $10,055,000, of which $8,285,000 remains outstanding. See 
“APPENDIX A – CITY OF AGOURA HILLS ANNUAL COMPREHENSIVE FINANCIAL REPORT 
FOR YEAR ENDED JUNE 30, 2023.” 

Pension Plans 

Plan Descriptions. All qualified permanent and probationary employees are eligible to 
participate in the City of Agoura Hill’s miscellaneous cost-sharing multiple-employer defined 
benefit pension plans administered by the California Public Employees’ Retirement System 
(CalPERS), which acts as a common investment and administrative agent for its participating 
member employers. Benefit provisions under the Plans are established by State statute and City 
resolution. CalPERS issues publicly available reports that include a full description of the pension 
plans regarding benefit provisions, assumptions and membership information that can be found 
on the CalPERS website. The two Agoura Hills cost-sharing plans are Classic Miscellaneous and 
PEPRA Miscellaneous.  

California Governor Jerry Brown signed the California Public Employee’s Pension Reform 
Act of 2013 (“PEPRA”) into law on September 12, 2012. For non-safety CalPERS participants 
hired after January 1, 2013 (the “Implementation Date”), the Reform Act changes the normal 
retirement age by increasing the eligibility for the 2 percent age factor from age 55 to 62 and also 
increases the eligibility requirement for the maximum age factor of 2.5 percent to age 67. PEPRA 
also implements certain other changes to CalPERS including the following:  (a) all new 
participants enrolled in CalPERS after the Implementation Date are required to contribute at least 
50 percent of the total annual normal cost of their pension benefit  each year as determined by an 
actuary, (b) CalPERS is required to determine the final compensation amount for employees 
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based upon the highest annual compensation earnable averaged over a consecutive 36-month 
period as the basis for calculating retirement benefits for new participants enrolled after the 
Implementation Date, and (c) “pensionable compensation” is capped for new participants enrolled 
after the Implementation Date at 100 percent of the federal Social Security contribution and 
benefit base for members participating in Social Security or 120 percent for CalPERS members 
not participating in social security. 

Benefits Provided. CalPERS provides service retirement and disability benefits, annual 
cost-of-living adjustments and death benefits to plan members, who must be public employees 
and beneficiaries. Benefits are based on years of credited service, equal to one year of full time 
employment. Members with five years of total service are eligible to retire at age 50 with 
statutorily reduced benefits. All members are eligible for non-duty disability benefits after 10 years 
of service. The death benefit is one of the following:  The Basic Death Benefit, the 1957 Survivor 
Benefit, or the Optional Settlement 2W Death Benefit. The cost of living adjustments for each plan 
are applied as specified by the Public Employees’ Retirement Law. Below is a summary of the 
plan’s provisions and benefits in effect at June 30, 2023, for which the City of Agoura Hills has 
contracted: 

Major Benefit Options Miscellaneous Miscellaneous PEPRA 

Hire Date Prior to 1/1/13 On or after 1/1/13 

Benefit Provision 

  Benefit Formula 
2.0% @55 2.0% @62 

    Social Security No No 

    Full/Modified Full Full 

Benefit Vesting Schedule 5 yrs service 5 yrs service 

Benefit Payments Monthly for life Monthly for life 

Retirement Age 50-63 52-67 

Monthly benefits, as a % of eligible compensation 1.426% to 2.418% 1.0% to 2.5% 

Required Employer Contribution Rate 10.34% 7.59% 

Required Employee Contribution Rate  6.91% 6.75% 

Required Employer Payment of Unfunded Liability $405,093 $2,472 

New entrants are not allowed in the Miscellaneous Classic Plan.  

Contribution Description. Section 20814(c) of the California Public Employees’ Retirement 
Law (PERL) requires that the employer contribution rates for all public employers be determined 
on an annual basis by the actuary and shall be effective on the July 1 following notice of a change 
in the rate. The total plan contributions are determined through the CalPERS’ annual actuarial 
valuation process. For public agency cost-sharing plans covered by either the Miscellaneous or 
Safety risk pools, the Plan’s actuarially determined rate is based on the estimated amount 
necessary to pay the Plan’s allocated share of the risk pool’s costs of benefits earned by 
employees during the year, and any unfunded accrued liability. The City is required to contribute 
the difference between the actuarially determined rate and the contribution rate of employees. 

For the year ended June 30, 2023, the contributions recognized as a reduction to the net 
pension liability was $742,201. 
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Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of Resources 
Related to Pensions. As of June 30, 2023, the City of Agoura Hills reported a net pension liability 
for its proportionate share of the net pension liability in the amount of $6,636,241. The City of 
Agoura Hills’ net pension liability is measured as the proportionate share of the net pension 
liability. The net pension liability of each of the Plans is measured as of June 30, 2022, and the 
total pension liability for each Plan used to calculate the net pension liability was determined by 
an actuarial valuation as of June 30, 2021 rolled forward to June 30, 2022 using standard update 
procedures. The City’s proportion of the net pension liability was based on a projection of the 
City’s long-term share of contributions to the pension plans relative to the projected contributions 
of all participating employers, actuarially determined. The City’s proportionate share of the net 
pension liability for each Plan as of June 30, 2021 and 2022, was as follows: 

Proportions as a percentage of the CalPERS Miscellaneous risk pool: 

Miscellaneous 

Proportion – June 30, 2021 0.04977% 

Proportion – June 30, 2022 0.05745% 

Change – Increase (Decrease) 0.00768% 

For the year ended June 30, 2023, the City of Agoura Hills recognized pension expense of 
$650,886. At June 30, 2023, the City reported deferred outflows of resources and deferred 
inflows of resources related to pensions from the following sources:  

Deferred 
Outflows of 
Resources 

Deferred Inflows 
of Resources 

Pension contributions subsequent to measurement date $  881,676 -- 

Changes of assumptions 680,022 -- 

Differences between expected and actual experience 133,269 $ 89,258 

Net differences between projected and actual earnings on 
pension plan investments 

1,215,583 -- 

Change in employer's proportion and differences between 
contributions and proportionate share of contributions 

-- 408,047 

Change in employer’s proportions 472,862 -- 

Total $3,338,412 $497,305 

The $881,676 reported as deferred outflows of resources related to contributions 
subsequent to the measurement date will be recognized as a reduction of the net pension liability 
in the year ended June 30, 2024. Other amounts reported as deferred outflows of resources and 
deferred inflows of resources related to pensions will be recognized as pension expense as 
follows: 
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Year Ended June 30  Deferred Outflows/(Inflows) 
of Resources2024 $ 511,727 

2025 447,337 

2026 256,874 

2027 743,493 

Total $1,959,431 

Actuarial Assumptions. The proportionate share of the total pension liability for the June 
30, 2022 measurement period was determined by an actuarial valuation as of June 30, 2021, with 
update procedures used to roll forward the total pension liability to June 30, 2022. The 
proportionate share of the total pension liability was based on the following assumptions: 

Actuarial Assumptions 

Investment Rate of Return 6.90% 

Inflation 2.30% 

Salary Increases Varies by entry age and service 

Mortality Rate Table (1) Derived using CalPERS’ Membership Data for all 
FundsPost Retirement Benefit 

Increase
Contract COLA up to 2.30% until Purchasing Power 

Protection Allowance Floor on Purchasing Power _______________ 
(1) The mortality table used was developed based on CalPERS’ specific data. The table includes 15 years of 

mortality improvements using Society of Actuaries Scale 90% of scale MP 2016. For more details on this 
table, please refer to the December 2017 experience study report on the CalPERS website. 

Discount Rate. The discount rate used to measure the total pension liability was 6.90%. 
The projection of cash flows used to determine the discount rate assumed that contributions from 
plan members will be made at the current member contribution rates and that contributions from 
employers will be added at statutorily required rates, actuarially determined. Based on those 
assumptions, the Plan’s fiduciary net position was projected to be available to make all projected 
future benefit payments of current plan members. Therefore, the long-term expected rate of 
return on plan investments was applied to all periods of projected benefit payments to determine 
the total pension liability. 

Long-term expected rate of return. The long-term expected rate of return on pension plan 
investments was determined using a building-block method in which expected future real rates of 
return (expected returns, net of pension plan investment expense and inflation) are developed for 
each major asset class.  

In determining the long-term expected rate of return, CalPERS took into account both 
short-term and long-term market return expectations as well as the expected pension fund cash 
flows. Using historical returns of all the funds’ asset classes, expected compound (geometric) 
returns were calculated over the short-term (first 10 years) using a building-block approach. Using 
the expected nominal returns for both short-term and long-term, the present value of benefits was 
calculated for each fund. The expected rate of return was set by calculating the single equivalent 
expected return that arrived at the same present value of benefits for cash flows as the one 
calculated using both short-term and long-term returns. The expected rate of return was then set 
equivalent to the single equivalent rate calculated above and adjusted to account for assumed 
administrative expense.  

Sensitivity of the Net Pension Liability to Changes in the Discount Rate. The following 
presents the City’s proportionate share of the net pension liability of the Plan, calculated using the 
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discount rate for each Plan, as well as what the City’s proportionate share of the net pension 
liability would be if it were calculated using a discount rate that is 1% point lower (5.90%) or 1% 
point higher (7.90%) than the current rate:   

Discount Rate -
1% (5.90%) 

Current Discount 
Rate (6.90%) 

Discount Rate 
+1% (7.90%) 

Proportionate Share of Net 
Pension Liability/(Assets) 

$10,411,135 $6,636,241 $3,530,440 

Pension Plan Fiduciary Net Position. Detailed information about each pension plan’s 
fiduciary net position is available in the separately issued CalPERS financial reports. See 
CalPERS website for additional information. 

The information above is derived from the City’s 2022-23 audited financial statements 
included in the City’s Annual Comprehensive Financial Report set forth in Appendix A. 

City Plans Funding Status and History, Required Contributions 

Around July of each year, CalPERS provides the City reports (each, a “CalPERS Report”) 
of the actuarial valuation (as of June 30 of the calendar year preceding the year of the CalPERS 
Report) for each of the City’s Plans. The following information is based on information available 
from CalPERS and the CalPERS Reports. The City has not independently verified the information 
provided by CalPERS and expresses no opinion regarding the accuracy of such information. 
CalPERS’ actuarial assessments are based on various assumptions (including demographic 
assumptions and economic assumptions) made by CalPERS, its actuaries, accountants and 
other consultants. One or more assumptions may not materialize or be changed in the future. The 
City expresses no opinion regarding the quality of such assumptions and cannot provide any 
guarantee as to the eventual results.

Actuarial valuations used in the July 2023 CalPERS Reports were based on assumptions 
regarding future plan experience including investment return and payroll growth, eligibility for the 
types of benefits provided, and longevity among retirees. The CalPERS Board adopts these 
assumptions after considering the advice of CalPERS actuarial and investment teams and other 
professionals. Each actuarial valuation reflected all prior differences between actual and assumed 
experience and adjusts the contribution rates as needed. This valuation is based on an 
investment return assumption of 6.8 percent. Other assumptions used in July 2023 CalPERS 
Report are those recommended in the CalPERS Experience Study and Review of Actuarial 
Assumptions report. To the extent the actual investment return for Fiscal Year 2022- 23 differs 
from 6.8%, the actual contribution requirements for Fiscal Year 2025-26 will differ from those 
shown below. 

The table below provides information on the current funded status of the plan under the 
funding policy. The funded status for this purpose is based on the market value of assets relative 
to the funding target produced by the entry age actuarial cost method and actuarial assumptions 
adopted by the board. The actuarial cost method allocates the total expected cost of a member’s 
projected benefit (Present Value of Benefits) to individual years of service (the Normal Cost). The 
value of the projected benefit that is not allocated to future service is referred to as the Accrued 
Liability and is the plan’s funding target on the valuation date. The Unfunded Accrued Liability 
(UAL) equals the funding target minus the assets. The UAL is an absolute measure of funded 
status and can be viewed as employer debt. The funded ratio equals the assets divided by the 
funding target. The funded ratio is a relative measure of the funded status and allows for 
comparisons between plans of different sizes. 
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Miscellaneous Miscellaneous PEPRA 

June 30, 2021 June 30, 2022 June 30, 2021 June 30, 2022 

(1) Present Value of Benefits  $29,518,628 $30,839,784  $1,988,254  $2,686,483 

(2) Entry Age Accrued Liability  26,438,169  27,912,895 406,916 617,025 

(3) Market Value of Assets (MVA)  22,577,166  20,548,059  437,189 543,343  

(4) Unfunded Accrued Liability (UAL) [(2) - (3)] $3,861,003  $7,364,836 ($30,273) $73,682 

(5) Funded Ratio [(3)/(2)]  85.4% 73.6% 107.4% 88.1% 

The table below shows the required and projected employer contributions (before cost 
sharing) for the next six fiscal years. The projection assumes that all actuarial assumptions will be 
realized and that no further changes to assumptions, contributions, benefits, or funding will occur 
during the projection period. In particular, the investment return beginning with Fiscal Year 2022-
23 is assumed to be 6.80% per year, net of investment and administrative expenses. Future 
contribution requirements may differ significantly from those shown below. The actual long-term 
cost of the plan will depend on the actual benefits and expenses paid and the actual investment 
experience of the fund. The City aims to make additional payments above the required amounts if 
feasible, which is determined at the end of each fiscal year. 

Miscellaneous 

Required 
Contribution 

Projected Future Employer Contributions  
(Assumes 6.80% Return for Fiscal Year 2022-23 and Beyond) 

Fiscal Year 2024-25 2025-26 2026-27 2027-28 2028-29 2029-30 

Normal Cost % 11.88% 11.9% 11.9% 11.9% 11.9% 11.9% 

UAL Payment $556,012 $607,000 $655,000 $694,000 $788,000 $803,000 

Miscellaneous PEPRA 

Required 
Contribution 

Projected Future Employer Contributions  
(Assumes 6.80% Return for Fiscal Year 2022-23 and Beyond) 

Fiscal Year 2024-25 2025-26 2026-27 2027-28 2028-29 2029-30 

Normal Cost % 7.87% 7.9% 7.9% 7.9% 7.9% 7.9% 

UAL Payment $2,769  $4,600 $6,500 $8,400 $10,000 $10,000 

Other Post-Employment Benefits Other Than Pensions 

The Governmental Accounting Standards Board (“GASB”) issued Statement No. 45 
entitled “Accounting and Financial Reporting By Employers for Post Employment Benefits Other 
Than Pensions” (“GASB 45”), which addresses how state and local governments should account 
for and report their costs and obligations related to post employment healthcare and other non-
pension benefits, known collectively as “Other Post-Employment Benefits” or “OPEBs.”  GASB 45 
generally requires state and local governmental employers to account for and report the cost of 
OPEBs and outstanding obligations and commitments related to OPEBs in essentially the same 
manner as they currently do for pensions. Annual OPEB cost for most employers will be based on 
actuarially determined amounts that, if paid on an ongoing basis, would provide sufficient 
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resources to pay benefits as they come due. The provisions of GASB 45 may be applied 
prospectively and do not require governments to fund their OPEB plans. An employer may 
establish its OPEB liability at zero as of the beginning of their initial year of implementation; 
however, the unfunded actuarial liability is required to be amortized over future periods. GASB 45 
is to be phased in based on a government’s total annual revenues, over a three year period 
beginning with accounting periods beginning after December 15, 2006. The first fiscal year that 
the City was required to implement GASB 45 reporting was Fiscal Year 2008-09.  

The City provides OPEBs to all full time employees in accordance with the City’s contract 
with CalPERS for participation in the State of California public Employees’ Medical and Hospital 
Care Act (PEMHCA). The City’s contribution for each retiree is the same as its contribution for 
full-time employees. Additionally, the City contributes longevity pay to a Retirement Health 
Savings (RHS) Trust plan of up to $500 for those retirees with 10 years of service with the City of 
Agoura Hills, enrolled in a CalPERS health plan. The total of the PEMHCA minimum employer 
contribution and the additional benefit will not exceed $500 per month. The RHS contribution may 
only be used to reimburse medical premiums. In the event of the retiree's death, the CalPERS 
eligible surviving spouse has the right to $300 per month to pay for medical premiums for a 
maximum of 12 months. After 12 months surviving spouses will still be eligible to receive the 
PEMHCA minimum employer contribution. The plan is an agent, multiple-employer plan 
administered by CalPERS through the California Employers' Retiree Benefit Trust (CERBT). 

Employees are eligible for retiree health benefits if they retire from the City and are eligible 
for a PERS pension and are enrolled in a CalPERS retiree health plan. The benefits are available 
only to employees who retire from the City. Membership of the plan consisted of the following at 
June 30, 2022, measurement date: 

Inactive members currently receiving benefits 16 
Inactive members entitled to but not yet receiving benefits 2 
Active members 34 

Total 52

The contribution requirements of plan members and the City are established and may be 
amended by City Council. In September 2009, the City established an irrevocable trust through 
CalPERS, in order to prefund its other post-employment benefit (OPEB) liability. For the 
measurement date ended June 30, 2022, the City recognized $181,331 in contributions to reduce 
the net OPEB liability. For the fiscal year ended June 30, 2023, the City's contributions were 
$147,419, with $121,601 in cash contributions and $25,818 in implied subsidy benefits, 
respectively, making up the total contribution. 

The City's net OPEB liability was measured as of June 30, 2022 and the total OPEB 
liability used to calculate the net OPEB liability was determined by an actuarial valuation dated 
June 30, 2021, based on actuarial methods and assumptions. The changes in the net OPEB 
liability for the plan are as follows: 
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Total OPEB 
Liability 

(a) 

Plan Fiduciary 
Net Position  

(b) 

Net OPEB 
Liability/(Asset) 
(c) = (a) - (b) 

Balance at June 30, 2021 (measurement 
date)

$2,778,063 $2,890,368 $(112,305) 

Changes recognized for the measurement 
period:Service Cost 121,398 -- 121,398 

Interest on Total OPEB lability 178,384 -- 178,384 

Employer Contributions -- 181,331 (181,331) 

Net Investment Income -- (414,086) 414,086 

Benefit Payments (90,639) (90,639) -- 

Administrative Expense -- (1,402) 1,402 

Net Changes during 2021-22 $209,143 (324,796) 533,939 

Balance at June 30, 2022 (measurement 
date)

$2,987,206 $2,565,572 $421,634 

Risk Management 

Self-Insurance 

The City is a member of the California Joint Powers Insurance Authority (the “CJPIA”). 
CJPIA is comprised of 124 California public entities and is organized under a joint powers 
agreement pursuant to State law. The purpose of the CJPIA is to arrange and administer 
programs for the pooling of self-insured losses, to purchase excess insurance or reinsurance, and 
to arrange for group-purchased insurance for property and other coverages. The CJPIA’s pool 
began covering claims of its members in 1978. Each member government has an elected official 
as its representative on the CJPIA’s Board of Directors. The Board operates through a nine-
member Executive Committee. Each member pays an annual contribution at the beginning of the 
coverage period. The total funding requirement for primary self-insurance programs is based on 
an actuarial analysis. Costs are allocated to individual agencies based on payroll and claims 
history, relative to other members of the risk-sharing pool.

Primary Liability Program. Claims are pooled separately between police and general 
government exposures. (1) The payroll of each member is evaluated relative to the payroll of 
other members. A variable credibility factor is determined for each member, which establishes the 
weight applied to payroll and the weight applied to losses within the formula. (2) The first layer of 
losses includes incurred costs up to $100,000 for each occurrence and is evaluated as a 
percentage of the pool's total incurred costs within the first layer. (3) The second layer of losses 
includes incurred costs from $100,000 to $500,000 for each occurrence and is evaluated as a 
percentage of the pool's total incurred costs within the second layer. (4) Incurred costs from 
$500,000 to $50 million, are distributed based on the outcome of cost allocation within the first 
and second loss layers. 

The overall coverage limit for each member, including all layers of coverage, is $50 million 
per occurrence. Subsidence losses also have a $50 million per occurrence limit. The coverage 
structure is composed of a combination of pooled self-insurance, reinsurance, and excess 
insurance. Additional information concerning the coverage structure is available on CJPIA's 
website.

Workers' Compensation. Claims are pooled separately between public safety (police and 
fire) and general government exposures. (1) The payroll of each member is evaluated relative to 
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the payroll of other members. A variable credibility factor is determined for each member, which 
establishes the weight applied to payroll and the weight applied to losses within the formula. (2) 
The first layer of losses includes incurred costs up to $75,000 for each occurrence and is 
evaluated as a percentage of the pool's total incurred costs within the first layer. (3) The second 
layer of losses includes incurred costs from $75,000 to $200,000 for each occurrence and is 
evaluated as a percentage of the pool's total incurred costs within the second layer. (4) Incurred 
costs from $200,000 to statutory limits are distributed based on the outcome of cost allocation 
within the first and second loss layers. 

For 2022-23, CJPIA's pooled retention is $1 million per occurrence, with reinsurance to 
statutory limits under California Workers' Compensation Law. Employer's Liability losses are 
pooled among members to $1 million. Coverage from $1 million to $5 million is purchased 
through reinsurance policies, and Employer's Liability losses from $5 million to $10 million are 
pooled among members.

Purchased Insurance 

Pollution Legal Liability Insurance. The City participates in the pollution legal liability 
insurance program through CJPIA which covers sudden and gradual pollution of scheduled 
property, streets, and storm drains owned by the City. Coverage is on a claims-made basis with a 
$250,000 deductible. CJPIA has an aggregate limit of $20 million. 

Property Insurance. The City participates in the all-risk property protection program of 
CJPIA. This insurance protection is underwritten by several insurance companies. City property is 
insured according to a schedule of covered property submitted by the City to CJPIA. City property 
has all-risk property insurance protection in the amount of $37,683,930. There is a $10,000 
deductible per occurrence except for non-emergency vehicle insurance which has a $2,500 
deductible. 

Crime Insurance. The City purchases crime insurance coverage through CJPIA in the 
amount of $2,575,000 with a $2,500 deductible. 

During the past three fiscal years, none of the above programs of protection experienced 
settlements or judgments that exceeded pooled or insured coverage. There were also no 
significant reductions in pooled or insured liability coverage in 2022-23. 

BONDOWNERS’ RISKS

INVESTMENT IN THE BONDS INVOLVES ELEMENTS OF RISK. THE FOLLOWING 
SECTION DESCRIBES CERTAIN SPECIFIC RISK FACTORS AFFECTING THE PAYMENT 
AND SECURITY OF THE BONDS. THE FOLLOWING DISCUSSION OF RISKS IS NOT 
MEANT TO BE AN EXHAUSTIVE LIST OF THE RISKS ASSOCIATED WITH THE PURCHASE 
OF THE BONDS AND THE ORDER OF DISCUSSION OF SUCH RISKS DOES NOT 
NECESSARILY REFLECT THE RELATIVE IMPORTANCE OF THE VARIOUS RISKS. 
POTENTIAL INVESTORS ARE ADVISED TO CONSIDER THE FOLLOWING FACTORS 
ALONG WITH ALL OTHER INFORMATION IN THIS OFFICIAL STATEMENT IN EVALUATING 
THE BONDS. THERE CAN BE NO ASSURANCE THAT OTHER RISK FACTORS NOT 
DISCUSSED UNDER THIS CAPTION WILL NOT BECOME MATERIAL IN THE FUTURE. 
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Limited Obligations with Respect to the Bonds 

The Bonds are limited obligations of the Authority payable solely from and secured by a 
pledge of Revenues and certain funds and accounts held under the Indenture. Revenues consist 
primarily of Base Rental Payments payable by the City under the Sublease and amounts on 
deposit from time to time in the funds and accounts held by the Trustee. If for any of the reasons 
described herein, or for any other reason, the Revenues collected under the Sublease are not 
sufficient to pay debt service on the Bonds, the Authority will not be obligated to utilize any other 
of its funds, other than amounts on deposit in the funds and accounts established under the 
Indenture, to pay debt service on the Bonds. 

The Authority has no taxing power. The obligation of the City to make Rental Payments 
under the Sublease does not constitute an obligation of the City which the City is obligated to levy 
or pledge any form of taxation or for which the City has levied or pledged any form of taxation. 
Neither the Bonds nor the obligation of the City to make Rental Payments under the Sublease 
constitutes an indebtedness of the City, State or any of its political subdivisions within the 
meaning of any constitutional or statutory debt limitations.  

Abatement  

The Sublease provides that the obligation of the City to pay Base Rental Payments will be 
abated during any period in which, by reason of any damage, destruction or condemnation, there 
is substantial interference with the use and occupancy of the Leased Property or any portion 
thereof by the City. Such abatement will continue until the restoration of the Leased Property to 
tenantable condition. See “SECURITY FOR THE BONDS – Abatement; Insurance.”  In the event 
that the Leased Property, if damaged or destroyed by an insured casualty, could not be replaced 
during the period of time that proceeds of the City’s rental interruption insurance will be available 
in lieu of Base Rental Payments, or in the event that casualty insurance proceeds or 
condemnation proceeds are insufficient to provide for complete repair or replacement of the 
Leased Property or a redemption of the Bonds in whole (see “THE BONDS – Redemption – 
Extraordinary Redemption”), a default on the Bonds may occur. 

Risk of Uninsured Loss 

The City covenants under the Sublease to maintain certain insurance policies on the 
Leased Property. These insurance policies do not cover all types of risk. The Leased Property 
could be damaged or destroyed due to a casualty for which the Leased Property is uninsured. 
Additionally, the Leased Property could be the subject of an eminent domain proceeding. Under 
these circumstances an abatement of Base Rental Payments could occur and could continue 
indefinitely. There can be no assurance that the providers of the City’s liability and rental 
interruption insurance will in all events be able or willing to make payments under the respective 
policies for such loss should a claim be made under such policies. There can be no assurances 
that amounts received as proceeds from insurance or from condemnation of the Leased Property 
will be sufficient to redeem the Bonds.  

City General Fund 

In General. The Base Rental Payments and other payments due under the Sublease 
(including payment of costs of repair and maintenance of, and taxes and other governmental 
charges levied against, the Leased Property) are payable from funds lawfully available to the City. 
If the amounts which the City is obligated to pay in a fiscal year exceed the City’s revenues for 
such year, the City may choose to make some payments rather than making other payments, 
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including Base Rental Payments, based on the perceived needs of the City. See “CITY 
FINANCIAL INFORMATION” for a more detailed discussion of revenues deposited in and 
expenditures from the City’s General Fund. The same result could occur if, because of California 
Constitutional limits on expenditures, the City is not permitted to appropriate and spend all of its 
available revenues or is required to expend available revenues to preserve the public health, 
safety and welfare. For more information regarding California Constitutional limits on 
expenditures see “LIMITATIONS ON TAX REVENUES AND APPROPRIATIONS – 
Appropriations Limitations: Article XIIIB.” 

Risk of Increased Expenditures. Under the Sublease, the City is permitted to enter into 
other obligations which constitute additional charges against its revenues without the consent of 
Owners of the Bonds. To the extent that additional obligations are incurred by the City, the funds 
available to pay Base Rental Payments could decrease. 

Risk of Decreased Revenues. A variety of national, state or regional factors, which are 
beyond the control of the City’s fiscal policies, as well as the City’s fiscal policies could reduce the 
amount of the City’s General Fund revenues. To the extent that City revenues decrease, the 
funds available to pay Base Rental Payments could decrease. See “CITY FINANCIAL 
INFORMATION.”   

No Reserve Fund 

The Authority has not funded a reserve fund in connection with the issuance of the Bonds. 

State Finances 

The State’s financial condition and budget policies affect communities and local public 
agencies throughout California. State budgets are affected by regional, national or even 
international economic conditions and a multitude of other factors over which the City has no 
control. The City cannot give any assurances regarding the financial conditions of the State 
during any period of time. Some of the State’s budget solutions have caused in the past, and may 
cause in the future, increased financial stress to cities, counties and other local governments by:  
(i) decreasing local revenues (for example, the property tax, road improvement funding, public 
safety or other categorical funded initiatives), or (ii) increasing directly or indirectly demand for 
local programs (such as public safety or indigent health programs). In recent years, the State has 
faced significant financial and budgetary stress. AB X1 26 enacted in 2011, pursuant to which all 
redevelopment agencies in the State were dissolved, was enacted during the fiscal year 2011-12 
budget process and was just one example where cities and counties throughout the State were 
significantly impacted. Even though California has experienced significantly improved fiscal 
condition during the past few fiscal years, the State is still facing continuing financial challenges 
and unfunded long-term liabilities.  

According to the State Constitution, the Governor is required to propose a budget to the 
State Legislature by no later than January 10 of each year, and a final budget must be adopted 
by the vote of each house of the Legislature no later than June 15, although this deadline has 
been frequently breached in the past. Before fiscal year 2010-11, the State budget had to be 
adopted by a two-thirds vote of each house of the State Legislature. However, in November 2010, 
the voters of the State passed Proposition 25, which reduced the vote required to adopt a budget 
to a majority vote of each house and which provided that there would be no appropriation from 
the current budget or future budget to pay any salary or reimbursement for travel or living 
expenses for members of the Legislature for the period during which the budget was presented 
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late to the Governor. The State budget becomes law upon the signature of the Governor, who 
may veto specific items of expenditure. 

The Governor signed the fiscal year 2023-24 budget for the State on June 27, 2023, and 
released the fiscal year 2024-25 State budget on January 10, 2024. The City does not anticipate 
any material adverse effect on the City’s finances based on the fiscal year 2023-24 State budget 
or the proposed fiscal year 2024-25 State budget. The City also cannot predict what measures 
the State will adopt to respond to any future financial difficulties. The City can provide no 
guarantees regarding the outcome of future State budget negotiations, the actions that will be 
taken in the future by the State Legislature and Governor to deal with changing State revenues 
and expenditures, or the impact that such budgets or actions will have on the City’s finances and 
operations.  

Information about the State budget and State spending is available at various State-
maintained websites. Text of proposed and adopted budgets may be found at the website of the 
State Department of Finance, www.dof.ca.gov. An analysis of the budget is posted by the Office 
of the Legislative Analyst at www.lao.ca.gov. In addition, various official statements for State-
issued bonds, many of which contain a summary of the current and past State budgets may be 
found at the website of the State Treasurer, www.treasurer.ca.gov. None of the websites 
referenced above is in any way incorporated into this Official Statement. They are cited for 
informational purposes only. The City makes no representation concerning, and does not take 
any responsibility for, the accuracy or timeliness of information posted on such websites or the 
continued maintenance of such websites by the respective entities.  

Natural Calamities; Earthquakes; Fire Hazard Zone Designation 

From time to time, the City is subject to natural calamities that may adversely affect 
economic activity in the City which therefore may have a negative impact on City finances. The 
occurrence of any natural calamity, including but not limited to an earthquake, uncontrolled fire or 
a major flood, may result in the substantial interference with the use and occupancy of the 
Leased Property, which could result in Base Rental Payments being subject to abatement. Under 
such circumstances, no assurance can be given that the City would have insurance or other 
resources available to make repairs to the Leased Property or to make Base Rental Payments 
under the Sublease. 

The City, like most communities in California, is an area of unpredictable seismic activity, 
and therefore, is subject to potentially destructive earthquakes. Although the City is not directly on 
a fault line, there are several fault lines in the surrounding regions and if a large enough 
earthquake were to occur, they could possibly affect the City. The known faults in this region 
include: the Malibu Coast Fault (in City of Malibu approximately 15 miles away), Simi Fault (runs 
through Simi Valley, Moorpark, and Camarillo to the northwest approximately 17 miles away), and 
Northridge Hills Fault (located approximately 19 miles away). The casualty and liability insurance 
may not cover losses due to earthquake damage. The City is not required to maintain earthquake 
insurance under the Sublease. Rental interruption insurance will not cover interruption of Base 
Rental Payments due to an earthquake.  

The County has classified the entire area within the City as a “Very High Fire Hazard 
Severity Zone” (the “Fire Hazard Zone”). This classification establishes a series of stringent 
building code requirements that apply to all properties within the Fire Hazard Zone and are 
intended to retard the rate of spread and reduce the potential intensity of uncontrolled fires. 
These building code provisions address roofing and siding materials, window glazing, exterior 
doors, protection of openings and unenclosed under-floor areas and accessory structures. The 
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City has adopted building standards to meet the requirements of the Fire Hazard Zone 
classification.  

Public Health Emergencies 

In recent years and as a result of the COVID-19 pandemic, public health authorities have 
warned of threats posed by outbreaks of disease and other public health threats. Pandemic 
diseases arising in the future could have significant adverse health and financial impacts 
throughout the world, leading to loss of jobs and personal financial hardships, and/or actions by 
federal, State and local governmental authorities to contain or mitigate the effects of an outbreak. 

There can be no assurances that future public health emergencies and/or responses 
intended to slow the spread of disease, such as limiting business and travel activity, will not 
materially adversely impact the state and national economies and, accordingly, materially 
adversely impact the financial condition of the City and the City’s General Fund in the future. In 
addition, the City may experience increased personnel costs and/or reduced revenues due to the 
occurrence of future disease emergencies and the related impacts on economic and other activity 
in and around the City.

Cyber Security 

The City, like many other public and private entities, relies on computer and other digital 
networks and systems to conduct its operations. As a recipient and provider of personal, private 
or other sensitive electronic information, the City is potentially subject to multiple cyber threats, 
including without limitation hacking, viruses, ransomware, malware and other attacks. To date, 
the City has not experienced an attack on its computer operating systems which resulted in a 
breach of its cybersecurity systems that are in place. However, no assurance can be given that 
the City’s efforts to manage cyber threats and attacks will be successful in all cases, or that any 
such attack will not materially impact the operations or finances of the City, or the administration 
of the Bonds. The City is also reliant on other entities and service providers in connection with the 
administration of the Bonds, including without limitation the County tax collector and other 
authorities for the levy and collection of taxes, and the Trustee. No assurance can be given that 
the City and/or the other entities will not be affected by cyber threats and attacks in a manner that 
may affect the Bond owners. 

Limited Recourse on Sublease Default 

If an event of default occurs and is continuing under the Sublease, there is no remedy of 
acceleration of any Base Rental Payment which have not come due. The remedies provided for 
in the Sublease include, in addition to all other remedies provided at law, reletting the Leased 
Property or, without terminating the Sublease, collecting each installment of rent as it becomes 
due and holding the City liable therefor. If the Trustee does not terminate the Sublease, the 
Trustee may be required to seek a separate judgment each year for that year’s defaulted Base 
Rental Payments. Any such suit for money damages would be subject to limitations on legal 
remedies against cities in California, including a limitation on enforcement of judgments against 
funds or property needed to serve the public welfare and interest could prove both expensive and 
time-consuming. 

The Sublease permits the Trustee, as the Authority’s assignee, to take possession of and 
re-let the Leased Property in the event of a default by the City under the Sublease. However, due 
to the fact that the Leased Property serves essential governmental purposes, a court may 
determine to not permit such remedy to be exercised. Even if such remedy may be exercised, no 
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assurance can be given that the Trustee could readily relet the Leased Property for rents which 
are sufficient to enable it to pay debt service on the Bonds in full when due. 

Limitations on Remedies  

Remedies available to the Owners may be limited by a variety of factors and may be 
inadequate to assure the timely payment of principal of and interest and premium, if any, on the 
Bonds or to preserve the tax-exempt status of interest on the Bonds. 

Bond Counsel has limited its opinion as to the enforceability of the Bonds and the 
Indenture to the extent that enforceability may be limited by bankruptcy, insolvency, 
reorganization, fraudulent conveyance or transfer, moratorium, or other similar laws affecting 
generally the enforcement of creditor’s rights, by equitable principles and by the exercise of 
judicial discretion. Additionally, the Bonds are not subject to acceleration in the event of the 
breach of any covenant or duty under the Indenture. The lack of availability of certain remedies or 
the limitation of remedies may entail risks of delay in the exercise of, or limitations on or 
modifications to, the rights of the Owners. 

Enforceability of the rights and remedies of the owners of the Bonds, and the obligations 
incurred by the Authority, may become subject to the federal bankruptcy code and applicable 
bankruptcy, insolvency, reorganization, moratorium, or similar laws relating to or affecting the 
enforcement of creditor’s rights generally, now or hereafter in effect, equity principles which may 
limit the specific enforcement under State law of certain remedies, the exercise by the United 
States of America of the powers delegated to it by the Constitution, the reasonable and 
necessary exercise, in certain exceptional situations, of the police powers inherent in the 
sovereignty of the State and its governmental bodies in the interest of serving a significant and 
legitimate public purpose and the limitations on remedies against governmental entities in the 
State.  

Investment of Funds 

All moneys in any of the funds or accounts held under the Indenture may be invested in 
Permitted Investments as provided under the Indenture. See “APPENDIX C – SUMMARY OF 
PRINCIPAL LEGAL DOCUMENTS.”  All investments, including Permitted Investments, 
authorized by law from time to time for investments by the Authority contain a certain degree of 
risk. Such risks include, but are not limited to, a lower rate of return than expected, decline in 
market value and loss or delayed receipt of principal. The occurrence of these events with 
respect to amounts held under the Indenture could have a material adverse effect on the security 
for the Bonds. 

Future Initiative and Legislation 

As discussed below under “LIMITATIONS ON TAX REVENUES AND 
APPROPRIATIONS,” the California’s Constitutional initiative process has resulted in the adoption 
of measures which pose certain limits on the ability of cities and local agencies to generate 
revenues, through property taxes or otherwise. From time to time, other initiative measures could 
be adopted, affecting the City’s ability to generate revenues and to increase appropriations. No 
assurances can be given as to the potential impact of any future initiative or legislation on the 
finances and operations of the City.  
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Taxpayer Protection and Government Accountability Act 

On February 1, 2023, the California Secretary of State announced that a ballot initiative, 
designated as Initiative 1935 and known as the “Taxpayer Protection and Government 
Accountability Act” (the “Taxpayer Act”) had received the required number of signatures to appear 
on the November 5, 2024 ballot.  

If approved by the voters casting a ballot at the November 5, 2024 Statewide election, 
Initiative 1935 would make numerous significant changes to Articles XIII, XIIIA, XIIIC and XIIID of 
the California Constitution to further limit the authority of local governments, and electors via the 
initiative process, to adopt and impose taxes and fees. The full text of the Taxpayer Act may be 
viewed at the website of the California Attorney General. 

The Taxpayer Act would, among other things, amend Article XIIIC of the California 
Constitution to: 

• state that every levy, charge or exaction of any kind imposed by local law is either a 
“tax” or an “exempt charge,” and would amend the definition of “tax” added to Article 
XIIIC by Proposition 26 to state that “every levy, charge, or exaction of any kind 
imposed by a local law that is not an “exempt charge” constitutes a tax. The 
Taxpayer Act narrows the definition of “exempt charge” to mean a “reasonable 
charge for a specific local government service or product provided directly to the 
payor that is not provided to those not charged, and which does not exceed the 
actual costs [as opposed to the reasonable costs] to the local government of 
providing the service or product to the payor.”  “Exempt charges” also encompass 
existing exceptions from the definition of “tax” added to Article XIIIC by Proposition 
26. “Actual costs” is defined in the Taxpayer Act to mean “the minimum amount 
necessary to reimburse the government for the cost of providing the service or 
product to the payor ... where the amount charged is not used by the government for 
any purpose other than reimbursing that cost. In computing “actual cost” the 
maximum amount that may be imposed is the actual cost less all other sources of 
revenue including, but not limited to taxes, other exempt charges, grants, and state 
or federal funds received to provide such service or product.”  The Taxpayer Act 
would retain an exemption from the definition of “tax” for assessments, fees or 
charges which are subject to Article XIIID. 

• state that only the governing body of a local government, or an elector acting 
pursuant to the initiative power, has the authority to impose an exempt charge, and 
that exempt charges must be imposed by an ordinance specifying the type of 
exempt charge and the amount or rate of the exempt charge to be imposed, and 
passed by the governing body, other than for certain exempt charges imposed for a 
specific health care service. In addition, the Taxpayer Act would amend Article XIIIC 
to prohibit any amendment to a municipal charter which provides for the imposition, 
extension or increase of a tax or exempt charge from being submitted to or approved 
by the electors. 

• require the title, summary and ballot label or questions for a measure providing for 
the imposition of a tax to include:  (a) the type and amount or rate of the tax; (b) the 
duration of the tax; and (c) the use of the revenue derived from the tax; and (d) if the 
proposed tax is a general tax, the phrase “for general government use.”  In addition, 
no advisory measure may appear on the same ballot that would indicate that the 
revenue from the general tax will, could or should be used for specific purposes. 
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• require that any special tax, whether proposed by the governing body or by an 
elector, be approved by a two-thirds (2/3) vote of the electorate. 

• state that the local government bears the burden of proving by clear and convincing 
evidence (as opposed to a preponderance of the evidence) that: (a) a levy, charge 
or exaction is an exempt charge and not a tax; and (b) the amount of the exempt 
charge is reasonable and that the amount charged does not exceed the actual cost 
of providing the service or product to the payor. 

• state that any tax or exempt charge adopted after January 1, 2022, but prior to the 
effective date of the Taxpayer Act, which was not adopted in compliance with the 
requirements thereof is void 12 months after the effective date of the Taxpayer Act, if 
adopted, unless the tax or exempt charge is reenacted in compliance with the 
provisions of the Taxpayer Act. 

The City cannot predict whether the Taxpayer Act will be approved by the voters casting a 
ballot at the November 5, 2024 Statewide election. If the Taxpayer Act is approved, the City 
cannot provide any assurances as to the effect of the implementation or judicial interpretations of 
the Taxpayer Act on the finances of the State or the City. 

In September 2023, California Governor Gavin Newsom and the State Legislature filed an 
Emergency Petition For Writ Of Mandate with the California Supreme Court arguing that the 
Taxpayer Act is an unlawful attempt to revise the California Constitution and would impede the 
government’s ability to provide the essential functions of government. The Writ seeks the removal 
of the Taxpayer Act from the November 2024 Statewide general election. On November 29, 
2023, the California Supreme Court granted a hearing. There can be no assurance as to the 
outcome and timing of any California Supreme Court decision with respect to the Writ. 

Loss of Tax Exemption 

In order to maintain the exclusion from gross income for federal income tax purposes of 
the interest on the Bonds, the Authority and the City have covenanted to comply with the 
applicable requirements of Section 148 and certain other sections of the Internal Revenue Code 
of 1986, as amended, relative to arbitrage and avoidance of characterization as private activity 
bonds, among other things. The interest on the Bonds could become includable in gross income 
for purposes of federal income taxation retroactive to the date of issuance of the Bonds as a 
result of acts or omissions of the Authority and/or the City in violation of their covenants. Should 
such an event of taxability occur, the Bonds are not subject to acceleration, redemption or any 
increase in interest rates and will remain Outstanding until maturity or until redeemed under one 
of the redemption provisions contained in the Indenture. See “TAX MATTERS.” 

Secondary Market 

There can be no assurance that there will be a secondary market for the Bonds, or if a 
secondary market exists, that such Bonds can be sold for any particular price. Occasionally, 
because of general market conditions or because of adverse history or economic prospects 
connected with a particular issue, secondary marketing practices in connection with a particular 
issue are suspended or terminated. Additionally, pricing of issues for which a market is being 
made will depend upon then prevailing circumstances. Such prices could substantially differ from 
the original purchase price. 
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LIMITATIONS ON REVENUES AND APPROPRIATIONS 

There are a number of provisions in the State of California Constitution that limit the ability 
of the City to raise and expend revenues. Contained below is a description of some of these 
limitations. In addition to the ones discussed in this section below, other initiative measures could 
be adopted from time to time further affecting the City’s revenues and finances. 

Property Tax Limitations - Article XIIIA 

California voters, on June 6, 1978, approved an amendment (commonly referred to as 
“Proposition 13” or the “Jarvis-Gann Initiative”) to the California Constitution. This amendment, 
which added Article XIIIA to the California Constitution, among other things, affects the valuation 
of real property for the purpose of taxation in that it defines the full cash value of property to mean 
“the county assessor’s valuation of real property as shown on the 1975-76 tax bill under full cash 
value, or thereafter, the appraised value of real property when purchased, newly constructed, or a 
change in ownership has occurred after the 1975 assessment.”  The full cash value may be 
adjusted annually to reflect inflation at a rate not to exceed two percent per year, or any reduction 
in the consumer price index or comparable local data, or any reduction in the event of declining 
property value caused by damage, destruction or other factors.  

Article XIIIA further limits the amount of any ad valorem tax on real property to one 
percent of the full cash value except that additional taxes may be levied to pay debt service on 
indebtedness approved by the voters prior to July 1, 1978. In addition, an amendment to 
Article XIII was adopted in August 1986 by initiative that exempts from the one percent limitation 
any bonded indebtedness approved by two-thirds of the votes cast by voters for the acquisition or 
improvement of real property. On December 22, 1978, the California Supreme Court upheld the 
amendment over challenges on several state and federal constitutional grounds (Amador Valley 
Joint Union School District v. State Board of Equalization).  

In the general election held on November 4, 1986, voters of the State of California 
approved two measures, Propositions 58 and 60, which further amended Article XIIIA. 
Proposition 58 amended Article XIIIA to provide that the terms “purchased” and “change of 
ownership,” for purposes of determining full cash value of property under Article XIIIA, do not 
include the purchase or transfer of (1) real property between spouses and (2) the principal 
residence and the first $1,000,000 of other property between parents and children. Proposition 60 
amended Article XIIIA to permit the Legislature to allow persons over age 55 who sell their 
residence to buy or build another of equal or lesser value within two years in the same county, to 
transfer the old residence’s assessed value to the new residence. Pursuant to Proposition 60, the 
Legislature has enacted legislation permitting counties to implement the provisions of Proposition 
60. 

Article XIIIA has subsequently been amended to permit reduction of the “full cash value” 
base in the event of declining property values caused by damage, destruction or other factors, to 
provide that there would be no increase in the “full cash value” base in the event of reconstruction 
of property damaged or destroyed in a disaster and in certain other minor or technical ways.  

Article XIIIA Implementing Legislation 

Legislation has been enacted and amended a number of times since 1978 to implement 
Article XIIIA. Under current law, local agencies are no longer permitted to levy directly any 
property tax (except to pay voter-approved indebtedness). The one percent property tax is 
automatically levied by the county and distributed according to a formula among taxing agencies. 
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The formula apportions the tax roughly in proportion to the relative shares of taxes levied prior to 
1978. 

Increases of assessed valuation resulting from reappraisals of property due to new 
construction, change in ownership or from the two percent annual adjustment are allocated 
among the various jurisdictions in the “taxing area” based on their respective “situs.”  Any such 
allocation made to a local agency continues as part of its allocation in future years. 

Beginning in the 1981-82 fiscal year, assessors in California no longer record property 
values on tax rolls at the assessed value of 25 percent of market value, which was expressed as 
$4 per $100 of assessed value. All taxable property is now shown at full market value on the tax 
rolls. Consequently, the tax rate is expressed as $1 per $100 of taxable value. Unless otherwise 
noted, all taxable property value included in this Official Statement (unless noted differently) is 
shown at 100 percent of market value and all tax rates reflect the $1 per $100 of taxable value. 

Challenges to Article XIIIA 

California trial and appellate courts have upheld the constitutionality of Article XIIIA’s 
assessment rules in three significant cases. The United States Supreme Court, in an appeal to 
one of these cases, upheld the constitutionality of Article XIIIA’s tax assessment system. The City 
cannot predict whether there will be any future challenges to California’s present system of 
property tax assessment and cannot evaluate the ultimate effect on the City’s receipt of property 
tax revenues should a future decision hold unconstitutional the method of assessing property. 

Appropriations Limitations: Article XIIIB  

On November 6, 1979, California voters approved Proposition 4, the so-called Gann 
Initiative, which added Article XIIIB to the California Constitution. Article XIIIB limits the annual 
appropriations of the State and any city, county, school district, authority or other political 
subdivision of the State to the level of appropriations for the prior fiscal year, as adjusted annually 
for changes in the cost of living, population and services rendered by the government entity. The 
“base year” for establishing such appropriations limit is the 1978-79 fiscal year, and the limit is to 
be adjusted annually to reflect changes in population, consumer prices and certain increases in 
the cost of services provided by these public agencies. Revenues received in excess of the 
appropriations limit must be returned by a revision of tax rates or fee schedules within the next 
two subsequent fiscal years.  

Propositions 218 and 26:  Article XIIIC and Article XIIID  

On November 5, 1996, California voters approved Proposition 218, “the Right to Vote on 
Taxes Act.”  Proposition 218 added Articles XIIIC and XIIID to the California Constitution, 
providing certain vote requirements and other limitations on the imposition of new or increased 
taxes, assessments, and property-related fees and charges.  

The general financial condition of the City may be affected by provisions of Article XIIIC 
and Article XIIID. In particular, provisions of Article XIIIC (i) require taxes for general 
governmental purposes to be approved by a majority vote and taxes for specific purposes, even if 
deposited into the General Fund, to be approved by two-thirds vote, (ii) require any general 
purpose tax which the City imposed, extended or increased, without voter approval, after 
December 31, 1994, to be approved by majority vote on November 5, 1998 and (iii) provide that 
all taxes, assessments, fees and charges to reduction or repeal at any time through the initiative 
process, subject to overriding constitutional principles relating to the impairment of contracts. 
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Provisions of Article XIIID that affect the ability of the City to fund certain services or programs 
that it may be required or choose to fund include (ii) adding notice, hearing, protest and, in some 
cases, voter approval requirements to impose, increase or extend certain assessments, fees and 
charges and (ii) adding stricter requirements for finding individualized benefits associated with 
such levies.  

On November 2, 2010, California voters approved Proposition 26, the "Supermajority Vote 
to Pass New Taxes and Fees Act."  Relevant to local governments, Proposition 26 amended 
Article XIIIC of the California Constitution by adding an expansive definition for the term "tax," 
which previously was not defined under the California Constitution. As a result, Proposition 26 
requires a local government to obtain two-thirds voter approval for many fees, charges and levies 
that a local government was previously authorized to adopt by a majority vote of its legislative 
body. Specifically, Proposition 26 defines a "tax" as any levy, charge, or exaction of any kind 
imposed by a local government except those enumerated in seven specified exceptions, as 
follows: 

(1) A charge imposed for a specific benefit conferred or privilege granted directly to 
the payor that is not provided to those not charged, and which does not exceed the reasonable 
costs to the local government of conferring the benefit or granting the privilege. 

(2)  A charge imposed for a specific government service or product provided directly to 
the payor that is not provided to those not charged, and which does not exceed the reasonable 
costs to the local government of providing the service or product. 

(3)  A charge imposed for the reasonable regulatory costs to a local government for 
issuing licenses and permits, performing investigations, inspections, and audits, enforcing 
agricultural marketing orders, and the administrative enforcement and adjudication thereof. 

(4)  A charge imposed for entrance to or use of local government property, or the 
purchase, rental, or lease of local government property. 

(5)  A fine, penalty, or other monetary charge imposed by the judicial branch of 
government or a local government, as a result of a violation of law. 

(6)  A charge imposed as a condition of property development. 

(7)  Assessments and property-related fees imposed in accordance with the provisions 
of Article XIII D. 

In the event that the City cannot properly impose a charge, which constitutes a “tax” 
pursuant to Article XIII, the City would have to choose whether to reduce or eliminate the services 
financed by such tax or to finance such services from its General Fund. The foregoing discussion 
of Proposition 218 should not be considered an exhaustive or authoritative treatment of the 
provisions of Proposition 218 or the possible effects of Propositions 218 or 26. Interim rulings, 
final decisions, legislative proposals and legislative enactments affecting Propositions 218 and 26 
may impact the City’s ability to make Rental Payments. The City does not expect to be in a 
position to control the consideration or disposition of these issues and cannot predict the timing or 
outcome of any judicial or legislative activity related to these issues.  

Proposition 62  

On November 4, 1986, California voters adopted Proposition 62, which requires that (i) 
any local tax for general governmental purposes (a “general tax”) must be approved by a majority 
vote of the electorate; (ii) any local tax for specific purposes (a “special tax”) must be approved by 
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a two-thirds vote of the electorate; (iii) any general tax must be proposed for a vote by two-thirds 
of the legislative body; and (iv) proceeds of any tax imposed in violation of the vote requirements 
must be deducted from the local agency’s property tax allocation. 

Most of the provisions of Proposition 62 were affirmed by the 1995 California Supreme 
Court decision in Los Angeles County Local Transportation Authority v. Guardino, which 
invalidated a special sales tax for transportation purposes because fewer than two-thirds of the 
voters voting on the measure had approved the tax. The City does not believe any of the taxes 
constituting City revenues are levied in violation of Proposition 62.

Unitary Property  

AB 454 (Chapter 921, Statutes of 1986) provides that revenues derived from most utility 
property assessed by the State Board of Equalization (“Unitary Property”), commencing with the 
1988-89 fiscal year, will be allocated as follows:  (i) each jurisdiction will receive up to 102 percent 
of its prior year State-assessed revenue; and (ii) if county-wide revenues generated from Unitary 
Property are less than the previous year’s revenues or greater than 102 percent of the previous 
year’s revenues, each jurisdiction will share the burden of the shortfall or benefit of the excess 
revenues by a specified formula. This provision applies to all Unitary Property except railroads, 
whose valuation will continue to be allocated to individual tax rate areas.  

The provisions of AB 454 do not constitute an elimination of the assessment of any State-
assessed properties nor a revision of the methods of assessing utilities by the State Board of 
Equalization. Generally, AB 454 allows valuation growth or decline of Unitary Property to be 
shared by all jurisdictions in a county.  

ABSENCE OF LITIGATION 

To the Authority’s and the City’s knowledge, there is no litigation pending or threatened to 
restrain or enjoin the issuance, execution or delivery of the Bonds, to contest the validity of the 
Bonds, the Indenture, the Lease, the Sublease or any proceedings of the City or the Authority 
with respect thereto. In the opinion of the Authority and its counsel, there is no lawsuit or claim 
pending against the Authority which will materially impair the Authority’s ability to enter into the 
Indenture or restrain or enjoin the collection of Revenues as contemplated therein. In the opinion 
of the City and its counsel, there is no lawsuit or claim pending against the City which will 
materially impair the City’s ability to enter into the Sublease or restrain or enjoin the payment of 
Base Rental Payments. 

CONTINUING DISCLOSURE 

The City has undertaken for the benefit of holders and beneficial owners of the Bonds to 
provide certain financial information relating to the City and other data by not later March 1 of 
each year (the “Annual Report”), commencing March 1, 2025 with the report for the 2023-24 fiscal 
year, and to provide notices of the occurrence of certain enumerated events. The Annual Report, 
and any notice of material event will be filed by the City or Digital Assurance Certification, LLC, as 
the Dissemination Agent on behalf of the City, with the Municipal Securities Rulemaking Board, 
through its Electronic Municipal Market Access System (referred to as “EMMA”), at 
www.emma.msrb.org. The specific nature of the information to be contained in the Annual Report 
or the notices of material events is set forth in “APPENDIX E – FORM OF CONTINUING 
DISCLOSURE AGREEMENT.” This undertaking has been made in order to assist the 
Underwriter in complying with Rule 15c2-12(b)(5) (the “Rule”) promulgated by the Securities and 
Exchange Commission under the Securities and Exchange Act of 1934, as amended.  
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A failure by the City to comply with the provisions of the Continuing Disclosure Agreement 
is not an event of default under the Indenture (although the holders and beneficial owners of the 
Bonds do have remedies at law and in equity). However, a failure to comply with the provisions of 
the Continuing Disclosure Agreement must be reported in accordance with the Rule and must be 
considered by any broker, dealer or municipal securities dealer before recommending the 
purchase or sale of the Bonds. Therefore, a failure by the City to comply with the provisions of the 
Continuing Disclosure Agreement may adversely affect the marketability of the Bonds on the 
secondary market. 

A review of the City’s prior compliance with its continuing disclosure obligations under the 
Rule reveals that it has complied, in all material respects, with its continuing disclosure 
requirements during the past five years.

LEGAL MATTERS 

The legality of the issuance of the Bonds is subject to the approval of Richards, Watson & 
Gershon, A Professional Corporation, Los Angeles, California, Bond Counsel. Bond Counsel’s 
opinions with respect to the Bonds will be substantially in the forms set forth in APPENDIX B of 
this Official Statement. 

TAX MATTERS

The Internal Revenue Code of 1986, as amended (the “Code”), establishes certain 
requirements which must be met subsequent to the issuance and delivery of the Bonds for 
interest thereon to be and remain excluded from gross income for federal income tax purposes. 
Noncompliance with such requirements could cause interest on the Bonds to be included in gross 
income for federal income tax purposes retroactive to their date of issue. These requirements 
include, but are not limited to, provisions which limit how the proceeds of the Bonds may be spent 
and invested, and generally require that certain investment earnings be rebated on a periodic 
basis to the United States of America. The City and the Authority have made certifications and 
representations and have covenanted to maintain the exclusion of the interest on the Bonds from 
gross income for federal income tax purposes pursuant to Section 103 of the Code. 

In the opinion of Richards, Watson & Gershon, A Professional Corporation, Bond 
Counsel, under existing law and assuming the accuracy of such certifications and representations 
by, and compliance with such covenants of, the City and the Authority, interest on the Bonds is 
excluded from gross income for federal income tax purposes and is not an item of tax preference 
for purposes of the federal alternative minimum tax; however, for tax years beginning after 
December 31, 2022, interest on the Bonds included in adjusted financial statement income of 
certain corporations is not excluded from the federal corporate alternative minimum tax. Bond 
Counsel is also of the opinion that, under existing law, interest on the Bonds is exempt from State 
of California personal income taxes. Bond counsel expresses no opinion as to any other tax 
consequences regarding the Bonds. 

Under the Code, interest on the Bonds may be subject to a federal branch profits tax 
imposed on certain foreign corporations doing business in the United States and to a federal tax 
imposed on excess net passive income of certain S corporations. Under the Code, the exclusion 
of interest from gross income for federal income tax purposes may have certain adverse federal 
income tax consequences on items of income, deduction or credit for certain taxpayers, including 
financial institutions, certain insurance companies, recipients of Social Security and Railroad 
Retirement benefits, those deemed to incur or continue indebtedness to acquire or carry tax-
exempt obligations, and individuals otherwise eligible for the earned income tax credit. The 
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applicability and extent of these and other tax consequences will depend upon the particular tax 
status or other tax items of the owner of the Bonds. Bond Counsel will express no opinion 
regarding these and other such consequences. 

Bond Counsel has not undertaken to advise in the future whether any circumstances or 
events occurring after the date of issue of the Bonds may affect the tax status of interest on the 
Bonds. Legislation affecting tax-exempt obligations is regularly considered by the United States 
Congress and may also be considered by the California legislature. Court proceedings may also 
be filed, the outcome of which could modify the tax treatment of obligations such as the Bonds. 
No assurance can be given that legislation enacted or proposed, or actions by a court, after the 
date of issue of the Bonds, will not eliminate, or directly or indirectly reduce the benefit of the 
exclusion of interest on the Bonds from gross income for federal income tax purposes, or have an 
adverse effect on the market value or marketability of the Bonds. Investors should consult their 
own financial and tax advisors to analyze the importance of these risks. 

For example, federal tax legislation enacted on December 22, 2017, reduced corporate 
tax rates, modified individual tax rates, eliminated many deductions, and generally eliminated the 
tax-exempt advance refunding of tax-exempt bonds and other tax advantaged bonds, among 
other things. In addition, investors in the Bonds should be aware that future legislative actions 
might increase, reduce, or otherwise change (including retroactively) the financial benefits and 
the treatment of all or a portion of the interest on the Bonds for federal income tax purposes for all 
or certain taxpayers. In all such events, the market value of the Bonds may be adversely affected 
and the ability of holders to sell their Bonds in the secondary market may be reduced. The Bonds 
are not subject to special mandatory redemption, and the interest rates on the Bonds are not 
subject to adjustment, in the event of any such change.  

Certain requirements and procedures contained or referred to in relevant documents may 
be changed and certain actions may be taken, under the circumstances and subject to the terms 
and conditions set forth in such documents, upon the advice or with the approving opinion of 
nationally recognized bond counsel. Bond Counsel expresses no opinion as to any Bond, or the 
interest thereon, if any such change occurs or action is taken upon the advice or approval of bond 
counsel other than Richards, Watson & Gershon, A Professional Corporation. 

If the issue price of a Bond (the first price at which a substantial amount of the bonds of a 
maturity are sold to the public) is less than the stated redemption price at maturity of such Bond, 
the difference constitutes original issue discount, the accrual of which is excluded from gross 
income for federal income tax purposes to the same extent as interest on the Bonds. Further, 
such original issue discount accrues actuarially on a constant yield method over the term of each 
such Bond and the basis of each Bond acquired at such initial offering price by an initial 
purchaser thereof will be increased by the amount of such accrued original issue discount. The 
accrual of original issue discount may be taken into account as an increase in the amount of tax-
exempt income for purposes of determining various other tax consequences of owning such 
Bonds. Purchasers who acquire Bonds with original issue discount are advised that they should 
consult with their own independent tax advisors with respect to the state and local tax 
consequences of owning such Bonds.  

If the issue price of a Bond is greater than the stated redemption price at maturity of such 
Bond, the difference constitutes original issue premium, the amortization of which is not 
deductible from gross income for federal income tax purposes. Original issue premium is 
amortized over the period to maturity of such Bond based on the yield to maturity of that Bond (or, 
in the case of a Bond callable prior to its stated maturity, the amortization period and yield may be 
required to be determined on the basis of an earlier call date that results in the lowest yield on 
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that Bond), compounded semiannually. For purposes of determining gain or loss on the sale or 
other disposition of such Bond, the purchaser is required to decrease such purchaser’s adjusted 
basis in such Bond by the amount of premium that has amortized to the date of such sale or other 
disposition. As a result, a purchaser may realize taxable gain for federal income tax purposes 
from the sale or other disposition of such Bond for an amount equal to or less than the amount 
paid by the purchaser for that Bond. A purchaser of that Bond in the initial public offering at the 
issue price for that Bond who holds it to maturity (or, in the case of a callable Bond, to its earlier 
call date that results in the lowest yield on that Bond) will realize no gain or loss upon its 
retirement. 

Payments of interest on tax-exempt obligations, including the Bonds, are generally subject 
to IRS Form 1099-INT information reporting requirements. If an owner of a Bond is subject to 
backup withholding under those requirements, then payments of interest will also be subject to 
backup withholding. Those requirements do not affect the exclusion of such interest from gross 
income for federal income tax purposes. 

Prospective purchasers of the Bonds should consult their own independent tax advisers 
regarding pending or proposed federal and state tax legislation and court proceedings, and 
prospective purchasers of the Bonds at other than their original issuance at the respective prices 
indicated on the inside cover of this Official Statement should also consult their own tax advisers 
regarding other tax considerations such as the consequences of market discount, as to all of 
which Bond Counsel expresses no opinion. 

Bond Counsel’s engagement with respect to the Bonds ends with the issuance of the 
Bonds, and, unless separately engaged, Bond Counsel is not obligated to defend the City, the 
Authority or the owners of the Bonds regarding the tax status of interest thereon in the event of an 
audit examination by the IRS. The IRS has a program to audit tax-exempt obligations to 
determine whether the interest thereon is includible in gross income for federal income tax 
purposes. If the IRS does audit the Bonds, under current IRS procedures, the IRS will treat the 
Authority as the taxpayer and the beneficial owners of the Bonds will have only limited rights, if 
any, to participate in the audit or to obtain and participate in judicial review of such audit. Any 
action of the IRS, including but not limited to selection of the Bonds for audit, or the course or 
result of such audit, or an audit of other obligations presenting similar tax issues, may affect the 
market value of the Bonds. 

A copy of the proposed form of opinion of Bond Counsel is attached hereto as APPENDIX 
B. 

MUNICIPAL ADVISOR 

Columbia Capital Management, LLC has acted as municipal advisor to the Authority and 
the City concerning the Bonds. The municipal advisor is an independent municipal advisory firm 
and is not engaged in the business of underwriting, trading, or distributing municipal securities or 
other public securities. 

UNDERWRITING 

Raymond James & Associates, Inc., as underwriter (the “Underwriter”), has agreed, 
subject to certain conditions, to purchase the 2024A Bonds at a purchase price of $12,185,987.48 
(equal to the principal amount of the 2024A Bonds, less net original issue discount of $81,302.60 
and less an underwriter’s discount of $57,709.92), and the 2024B Bonds at a purchase price of 
$2,743,016.38 (equal to the principal amount of the 2024B Bonds, plus original issue premium of 
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$180,648.10 and less an underwriter’s discount of $12,631.72). The Underwriter intends to offer 
the Bonds to the public initially at the prices set forth on the inside cover page of this Official 
Statement, which prices may subsequently change without any requirement of prior notice. 

RATINGS 

S&P Global Ratings (“S&P”) has assigned its rating of “AA+” to the Bonds. Such rating 
reflects only the views of S&P and any explanation of the significance of such ratings may be 
obtained only from S&P. Generally, a rating agency bases its rating on the information and 
materials furnished to it and on investigations, studies and assumptions of its own. There is no 
assurance such rating will continue for any given period of time or that such rating will not be 
revised downward, suspended, or withdrawn entirely by the rating agency, if in the judgment of 
such rating agency, circumstances so warrant. Any such downward revision, suspension or 
withdrawal of the rating may have an adverse effect on the market price of the Bonds. 

FINANCIAL STATEMENTS 

The City’s Annual Comprehensive Financial Report for the fiscal year ended June 30, 
2023 (the “ACFR”), attached as Appendix A hereto, was audited by Lance, Soll & Lunghard, LLP, 
Brea, California (the “Auditor”). The Auditor was not requested to consent to the inclusion of its 
report in Appendix A and it has not undertaken to update its report or to take any action intended 
or likely to elicit information concerning the accuracy, completeness, or fairness of the statements 
made in the Official Statement, and no opinion is expressed by the Auditor with respect to any 
event subsequent to its report. See “APPENDIX A – CITY OF AGOURA HILLS ANNUAL 
COMPREHENSIVE FINANCIAL REPORT FOR FISCAL YEAR ENDED JUNE 30, 2023.”

MISCELLANEOUS 

All of the preceding description and summaries of the Bonds, the Indenture and the 
Sublease, other applicable agreements, legislation and other documents are made subject to the 
provisions of such documents respectively and do not purport to be complete statements of any 
or all of such provisions. Reference is hereby made to such documents on file with the City for 
further information in connection therewith. 

Any statements made in this Official Statement involving matters of opinion or of 
estimates, whether or not so expressly stated, are set forth as such and not as representations of 
fact, and no representation is made that any of the estimates will be realized. 
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The Authority and the City have duly authorized the execution and delivery of this Official 
Statement by their duly authorized officers. 

AGOURA HILLS IMPROVEMENT AUTHORITY 

By:  /s/ Nathan Hamburger 
Nathan Hamburger

Chief Administrative Officer 

CITY OF AGOURA HILLS  

By:   /s/ Nathan Hamburger          
Nathan Hamburger 

City Manager 
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APPENDIX A 

CITY OF AGOURA HILLS ANNUAL COMPREHENSIVE FINANCIAL REPORT  
FOR YEAR ENDED JUNE 30, 2023 
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2UJDQL] DWLRQDO 6WUXFWXUH YL
HUWLILFDWH RI ZDUG YLL
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QGHSHQGHQW XGLWRUV¶ 5HSRUW

0DQDJHPHQW V LVFXVVLRQ DQG QDO\ VLV 8QDXGLWHG

6,& 1$1&,$/ 67$7( 0( 176

RYHUQPHQW ZLGH LQDQFLDO 6WDWHPHQWV

6WDWHPHQW RI 1HW 3RVLWLRQ

6WDWHPHQW RI FWLYLWLHV

XQG LQDQFLDO 6WDWHPHQWV

DODQFH 6KHHW RYHUQPHQWDO XQGV

5HFRQFLOLDWLRQ RI WKH RYHUQPHQWDO XQGV DODQFH 6KHHW
WR WKH 6WDWHPHQW RI 1HW 3RVLWLRQ

6WDWHPHQW RI 5HYHQXHV SHQGLWXUHV DQG KDQJHV LQ XQG DODQFHV
RYHUQPHQWDO XQGV

5HFRQFLOLDWLRQ RI 6WDWHPHQW RI 5HYHQXHV SHQGLWXUHV DQG KDQJHV LQ
XQG DODQFHV RYHUQPHQWDO XQGV WR WKH 6WDWHPHQW RI FWLYLWLHV

6WDWHPHQW RI LGXFLDU\ 1HW 3RVLWLRQ LGXFLDU\ XQG

6WDWHPHQW RI KDQJHV LQ LGXFLDU\ 1HW 3RVLWLRQ LGXFLDU\ XQG

1RWHV WR DVLF LQDQFLDO 6WDWHPHQWV
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HQHUDO XQG XGJHWDU\ RPSDULVRQ 6FKHGXOH
RXVLQJ 6XFFHVVRU JHQF\ XGJHWDU\ RPSDULVRQ 6FKHGXOH

1RWH WR 5HTXLUHG 6XSSOHPHQWDU\ QIRUPDWLRQ
6FKHGXOH RI KDQJHV LQ 1HW 23(%DQG 5HODWHG 5DWLRV
6FKHGXOH RI 3ODQ RQWULEXWLRQV
6FKHGXOH RI 3URSRUWLRQDWH 6KDUH RI WKH 1HW 3HQVLRQ LDELOLW\

6833/( 0(17$5< 1)250$7,21

1RQPDMRU XQGV
HVFULSWLRQ RI 1RQPDMRU RYHUQPHQWDO XQGV
RPELQLQJ DODQFH 6KHHW
RPELQLQJ 6WDWHPHQW RI 5HYHQXHV SHQGLWXUHV DQG KDQJHV LQ XQG DODQFHV

6SHFLDO 5HYHQXH XQGV XGJHWDU\ RPSDULVRQ 6FKHGXOHV
7UDIILF PSURYHPHQW
7UDIILF 6DIHW\
7UDQVLW 7D[ 3URS
3XEOLF 7UDQVLW 3URS

LU 4XDOLW\ 0DQDJHPHQW
RPPXQLW\ HYHORSPHQW ORFN UDQW

6XSSOHPHQWDO DZ QIRUFHPHQW
6ROLG DVWH 0DQDJHPHQW
6WDWH DV 7D[ XQG
0HDVXUH 5
2WKHU UDQWV
QFOXVLRQDU\ RXVLQJ

8WLOLW\ 8QGHUJURXQGLQJ
5RDG 5HKDE
0HDVXUH 0
0HDVXUH

DSLWDO 3URMHFWV XQG XGJHWDU\ RPSDULVRQ 6FKHGXOHV
0HDVXUH 5 DSLWDO 3URMHFWV XQG
0HDVXUH 0 DSLWDO 3URMHFWV XQG
5HFUHDWLRQ HQWHU DSLWDO 3URMHFWV XQG
6WRUP DWHU DSLWDO 3URMHFWV XQG

DSLWDO 3URMHFWV XQG
HEW 6HUYLFH XQGV XGJHWDU\ RPSDULVRQ 6FKHGXOHV

LQDQFLQJ XWKRULW\ HEW 6HUYLFH
JRXUD LOOV PSURYHPHQW XWKRULW\
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1HW 3RVLWLRQ E\ RPSRQHQW
KDQJHV LQ 1HW 3RVLWLRQ

3URJUDP 5HYHQXHV E\ XQFWLRQ 3URJUDP
XQG DODQFHV RYHUQPHQWDO XQGV
KDQJHV LQ XQG DODQFHV RYHUQPHQWDO XQGV

7D[ 5HYHQXHV E\ 6RXUFH RYHUQPHQWDO XQGV
VVHVVHG 9DOXH DQG VWLPDWHG 9DOXH RI 7D[ DEOH 3URSHUW\
LUHFW DQG 2YHUODSSLQJ 3URSHUW\ 7D[ 5DWHV

3ULQFLSDO 3URSHUW\ 7D[ 3D\ HUV
6HFXUHG 3URSHUW\ 7D[ HYLHV DQG ROOHFWLRQV
7D[ DEOH 6DOHV E\ DWHJRU\

LUHFW DQG 2YHUODSSLQJ 6DOHV 7D[ 5DWHV
5DWLRV RI 2XWVWDQGLQJ HEW E\ 7\ SH
5DWLR RI 1HW HQHUDO RQGHG HEW 2XWVWDQGLQJ

LUHFW DQG 2YHUODSSLQJ RYHUQPHQWDO FWLYLWLHV HEW
HJDO HEW 0DUJLQ QIRUPDWLRQ
HPRJUDSKLF DQG FRQRPLF 6WDWLVWLFV

3ULQFLSDO PSOR\ HUV
XOO WLPH TXLYDOHQW LW\ RYHUQPHQW PSOR\ HHV E\ XQFWLRQ 3URJUDP

2SHUDWLQJ QGLFDWRUV E\ XQFWLRQ 3URJUDP
DSLWDO VVHW 6WDWLVWLFV E\ XQFWLRQ 3URJUDP
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December 13, 2023

Honorable Mayor and Members of the City Council
Citizens of the City of Agoura Hills, California

7KH LW\ LW\ RI JRXUD LOOV LV SOHDVHG WR VXEPLW LWV QQXDO RPSUHKHQVLYH LQDQFLDO 5HSRUW 5
IRU WKH ILVFDO HDU HQGHG XQH 7KH 5 UHSUHVHQWV D FRPSOHWH VHW RI ILQDQFLDO VWDWHPHQWV
SUHVHQWHG LQ FRQIRUPLW\ ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV 3 DQG DXGLWHG LQ
DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DXGLWLQJ VWDQGDUGV E\ D ILUP RI OLFHQVHG FHUWLILHG SXEOLF DFFRXQWDQWV

5HVSRQVLELOLW\ IRU WKH DFFXUDF\ RI WKH GDWD DQG WKH IDLUQHVV RI SUHVHQWDWLRQ LQFOXGLQJ DOO IRRWQRWHV DQG
GLVFORVXUHV UHVWV ZLWK WKH LW\ 7R WKH EHVW RI RXU NQRZOHGJH DQG EHOLHI WKH HQFORVHG GDWD DUH DFFXUDWH
LQ DOO PDWHULDO UHVSHFWV DQG DUH UHSRUWHG LQ D PDQQHU GHVLJQHG WR SUHVHQW IDLUO\ WKH ILQDQFLDO SRVLWLRQ DQG
UHVXOWV RI RSHUDWLRQV RI WKH YDULRXV IXQGV RI WKH LW\ OO PDWHULDO VWDWHPHQWV DQG GLVFORVXUHV QHFHVVDU\
WR HQDEOH WKH UHDGHU WR JDLQ DQ XQGHUVWDQGLQJ RI WKH LW\¶ V ILQDQFLDO DFWLYLWLHV KDYH EHHQ LQFOXGHG 7R
SURYLGH D UHDVRQDEOH EDVLV IRU PDNLQJ WKHVH UHSUHVHQWDWLRQV PDQDJHPHQW RI WKH LW\ KDV HVWDEOLVKHG D
FRPSUHKHQVLYH LQWHUQDO FRQWURO IUDPHZRUN WKDW LV GHVLJQHG ERWK WR SURWHFW WKH LW\¶ V DVVHWV IURP ORVV
WKHIW RU PLVXVH DQG WR FRPSLOH VXIILFLHQW UHOLDEOH LQIRUPDWLRQ IRU WKH SUHSDUDWLRQ RI WKH LW\¶ V ILQDQFLDO
VWDWHPHQWV LQ FRQIRUPLW\ ZLWK 3 HFDXVH WKH FRVW RI LQWHUQDO FRQWUROV VKRXOG QRW RXWZHLJK WKHLU
EHQHILWV WKH LW\¶ V FRPSUHKHQVLYH IUDPHZRUN RI LQWHUQDO FRQWUROV KDV EHHQ GHVLJQHG WR SURYLGH
UHDVRQDEOH UDWKHU WKDQ DEVROXWH DVVXUDQFH WKDW WKH ILQDQFLDO VWDWHPHQWV ZLOO EH IUHH IURP PDWHULDO
PLVVWDWHPHQW V PDQDJHPHQW ZH DWWHVW WKDW WR WKH EHVW RI RXU NQRZOHGJH DQG EHOLHI WKLV ILQDQFLDO
UHSRUW LV FRPSOHWH DQG UHOLDEOH LQ DOO PDWHULDO DVSHFWV

7KH LW\¶ V ILQDQFLDO VWDWHPHQWV KDYH EHHQ DXGLWHG E\ DQFH 6ROO XQJKDUG 3 DQ DFFRXQWLQJ ILUP
IXOO\ OLFHQVHG DQG TXDOLILHG WR SHUIRUP DXGLWV RI VWDWH DQG ORFDO JRYHUQPHQWV ZLWKLQ WKH 6WDWH RI DOLIRUQLD
7KH LQGHSHQGHQW DXGLW LQYROYHG H[ DPLQLQJ RQ D WHVW EDVLV HYLGHQFH VXSSRUWLQJ WKH DPRXQWV DQG
GLVFORVXUHV LQ WKH ILQDQFLDO VWDWHPHQWV DVVHVVLQJ WKH DFFRXQWLQJ SULQFLSOHV XVHG DQG VLJQLILFDQW
HVWLPDWHV PDGH E\ PDQDJHPHQW DQG HYDOXDWLQJ WKH RYHUDOO ILQDQFLDO VWDWHPHQW SUHVHQWDWLRQ 7KH
LQGHSHQGHQW DXGLWRUV FRQFOXGHG EDVHG XSRQ WKH DXGLW WKDW WKHUH ZDV UHDVRQDEOH EDVLV IRU UHQGHULQJ DQ
XQPRGLILHG RSLQLRQ WKDW WKH LW\ RI JRXUD LOOV¶ ILQDQFLDO VWDWHPHQWV IRU WKH ILVFDO HDU HQGHG

XQH DUH IDLUO\ SUHVHQWHG LQ FRQIRUPLW\ ZLWK 3

7KH 5 LV SUHVHQWHG LQ WKUHH VHFWLRQV LQWURGXFWRU\ ILQDQFLDO DQG VWDWLVWLFDO 7KH LQWURGXFWRU\ VHFWLRQ
LQFOXGHV WKLV WUDQVPLWWDO OHWWHU WKH LW\¶ V RUJDQL] DWLRQ FKDUW DQG D OLVW RI LW\ RIILFLDOV 7KH ILQDQFLDO
VHFWLRQ LQFOXGHV WKH LQGHSHQGHQW DXGLWRU¶V UHSRUW WKH EDVLF ILQDQFLDO VWDWHPHQWV QRWHV WR WKH ILQDQFLDO
VWDWHPHQWV DQG WKH FRPELQLQJ DQG LQGLYLGXDO IXQG ILQDQFLDO VWDWHPHQWV 7KH VWDWLVWLFDO VHFWLRQ ZKLFK LV
XQDXGLWHG FRQWDLQV VHOHFWHG ILQDQFLDO DQG GHPRJUDSKLF LQIRUPDWLRQ JHQHUDOO\ SUHVHQWHG RQ D PXOWL HDU
EDVLV

3 UHTXLUHV WKDW PDQDJHPHQW SURYLGH D QDUUDWLYH LQWURGXFWLRQ RYHUYLHZ DQG DQDO\ VLV WR DFFRPSDQ\
WKH EDVLF ILQDQFLDO VWDWHPHQWV LQ WKH IRUP RI 0DQDJHPHQW LVFXVVLRQ DQG QDO\ VLV 0' 7KLV OHWWHU
RI WUDQVPLWWDO LV GHVLJQHG WR FRPSOHPHQW WKH LW\¶ V 0' DQG VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK LW 7KH

LW\¶ V 0' FDQ EH IRXQG LPPHGLDWHO\ IROORZLQJ WKH UHSRUW RI WKH LQGHSHQGHQW DXGLWRUV

i
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3HUFKHG RQ WKH ZHVWHUQ HGJH RI RV QJHOHV RXQW\ LQ WKH
IRRWKLOOV RI WKH 6DQWD 0RQLFD 0RXQWDLQV JRXUD LOOV LV ORFDWHG
MXVW IRUW\ ILYH PLQXWHV IURP EXV\ GRZQWRZQ RV QJHOHV EXW LV
QHYHUWKHOHVV ULFK ZLWK XQGXODWLQJ KLOOV DQG LQVSLULQJ FDQ\ RQV

JRXUD LOOV ZDV LQFRUSRUDWHG HFHPEHU W LV
VTXDUH PLOHV LQ VL] H DQG KDV DQ DYHUDJH FOLPDWH RI GHJUHHV

DKUHQKHLW 7KH LW\ KDV DQ DOWLWXGH RI IHHW WR IHHW
JRXUD LOOV LV RQH RI WKH VPDOOHU FRPPXQLWLHV LQ
RV QJHOHV RXQW\ ZLWK D SRSXODWLRQ RI RQO\

7KH LW\ RI JRXUD LOOV LV JRYHUQHG E\ WKH LW\ RXQFLO LW\
0DQDJHU IRUP RI JRYHUQPHQW ILYH PHPEHU LW\ RXQFLO LV
HOHFWHG E\ WKH UHVLGHQWV WR RYHUVHH LW\ RSHUDWLRQV DQG WR JXLGH
WKH IXWXUH GHYHORSPHQW RI WKH FRPPXQLW\ 7KH WHUPV DUH
VWDJJHUHG VR WKDW D PHDVXUH RI FRQWLQXLW\ LV PDLQWDLQHG LQ WKH
WUDQVLWLRQV IURP RQH RXQFLO WR WKH QH[ W 7KH PD\ RU LV VHOHFWHG
DQQXDOO\ E\ WKH LW\ RXQFLO WR VHUYH D RQH HDU WHUP

7KH LW\ RXQFLO LV UHVSRQVLEOH DPRQJ RWKHU WKLQJV IRU SDVVLQJ RUGLQDQFHV DGRSWLQJ WKH EXGJHW
DSSRLQWLQJ FRPPLWWHHV DQG DSSRLQWLQJ D LW\ 0DQDJHU DQG LW\ WWRUQH\ 7KH LW\ RXQFLO PHPEHUV
DOVR VHUYH DV WKH JRYHUQLQJ ERG\ RI WKH IROORZLQJ

3XEOLF DFLOLWLHV RUSRUDWLRQ
3XEOLF LQDQFLQJ XWKRULW\
3DUNLQJ XWKRULW\
PSURYHPHQW XWKRULW\

Q DGGLWLRQ WKH LW\ RXQFLO DSSRLQWV WKH PHPEHUV RI WKH 3ODQQLQJ RPPLVVLRQ DQG KDV UHSUHVHQWDWLRQ
RQ WKH IROORZLQJ RDUGV

JRXUD LOOV DODEDVDV RPPXQLW\ HQWHU RDUG
DV 9LUJHQHV 0DOLEX RXQFLO RI RYHUQPHQWV

6DQWD 0RQLFD 0RXQWDLQV RQVHUYDQF\
OHDQ 3RZHU OOLDQFH

ii
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7KH LW\ SURYLGHV D IXOO UDQJH RI VHUYLFHV VRPH RI ZKLFK DUH FRQWUDFWHG WKURXJK RXWVLGH DJHQFLHV DQG RU
ILUPV 7KHVH VHUYLFHV LQFOXGH ODZ HQIRUFHPHQW KLJKZD\ V DQG URDGV ODQGVFDSLQJ VHUYLFHV SODQQLQJ DQG

RQLQJ EXLOGLQJ DQG HQYLURQPHQWDO VDIHW\ HPHUJHQF\ SUHSDUHGQHVV DQG JHQHUDO DGPLQLVWUDWLYH
VHUYLFHV HUWDLQ VHUYLFHV DUH SURYLGHG E\ 3XEOLF DFLOLWLHV RUSRUDWLRQ WKH 3XEOLF LQDQFLQJ XWKRULW\
DQG WKH PSURYHPHQW XWKRULW\ 7KH JRXUD LOOV LW\ RXQFLO H[ HUFLVHV ILQDQFLDO DFFRXQWDELOLW\ RYHU
HDFK HQWLW\ DQG FLW\ VWDII PDQDJHV WKH RSHUDWLRQV RI HDFK RI WKHVH RUJDQL] DWLRQV 7KHVH FRPSRQHQW
XQLWV¶ IXQFWLRQ LQ HVVHQFH DV GHSDUWPHQWV RI WKH LW\ RI JRXUD LOOV DQG WKHUHIRUH KDYH EHHQ LQFOXGHG
DV DQ LQWHJUDO SDUW RI WKH LW\ RI JRXUD LOOV ILQDQFLDO VWDWHPHQWV GGLWLRQDO LQIRUPDWLRQ RQ WKHVH HQWLWLHV
FDQ EH IRXQG LQ QRWH D RI WKHVH ILQDQFLDO VWDWHPHQWV

RU PDQ\ FHQWXULHV WKH DUHD WKDW ZRXOG EHFRPH JRXUD LOOV ZDV
IDPLOLDU WHUULWRU\ IRU 1DWLYH PHULFDQV ZKR ZDQGHUHG LQODQG IURP
WKHLU KXQWV DORQJ WKH VHD LQ VHDUFK RI JDPH DQG RWKHU IRRG 7KH
SHUPDQHQW DUULYDO RI WKH 6SDQLVK LQ WKH ODWH V EDQLVKHG WKH
QGLDQV IURP WKHLU KRPHV DQG LQWURGXFHG D UDQFKLQJ FXOWXUH WKDW

ZRXOG OLQJHU LQWR WKH HDUO\ WZHQWLHWK FHQWXU\ Q WKH V YDVW
FDWWOH DQG VKHHS UDQFKHV FRQFHGHG JURXQG WR URZV RI OHWWXFH DQG
FHOHU\ RUFKDUGV DQG ZKHDW ILHOGV 5DQFKLQJ DQG DJULFXOWXUH
HYHQWXDOO\ GLPLQLVKHG LQ LPSRUWDQFH 5DQFKHUV EHJDQ GLYLGLQJ
WKHLU SURSHUW\ DQG VHOOLQJ LQGLYLGXDO WUDFWV IRU KRXVLQJ URP WKH
RXWVHW UDQFKHUV DQG IDUPHUV KDG ZRUULHG DERXW ZDWHU VXSSOLHV
DQG WKH FLWL] HQV RI JRXUD LOOV LQWR WKH PLG V VKDUHG WKRVH
FRQFHUQV W WKDW WLPH SURYLVLRQ RI RXWVLGH VRXUFHV RI ZDWHU
KHOSHG HQVXUH WKH JURZWK RI WKH FRPPXQLW\ DLGHG E\ WKH QHZ KLJKZD\ V ZKLFK DFWHG DV D FRQGXLW IRU
IUHVK IDFHV DQG FRPPHUFLDO GHYHORSPHQW DQG FRQWULEXWHG WR WKH PDWXUDWLRQ RI JRXUD LOOV

7KH LW\ LV UHTXLUHG WR DGRSW D ILQDO EXGJHW E\ QR ODWHU WKDQ WKH FORVH RI WKH ILVFDO HDU 7KLV DQQXDO EXGJHW
VHUYHV DV WKH IRXQGDWLRQ IRU WKH LW\¶ V ILQDQFLDO SODQQLQJ DQG FRQWURO 7KH EXGJHW LV SUHSDUHG E\ IXQG DQG
GHSDUWPHQW 7KH LW\ 0DQDJHU KDV WKH DXWKRULW\ WR WUDQVIHU EHWZHHQ H[ SHQGLWXUH DFFRXQWV ZLWKLQ WKH
VDPH GHSDUWPHQW RIILFH DJHQF\ RU SURJUDP DFWLYLW\

285$ 6 2102< 1' 287/ 22.

JRXUD LOOV HQWLFHV FRPSDQLHV WR UHORFDWH WR DQG UHPDLQ LQ WKH LW\ E\ FKDUJLQJ D ORZ EXVLQHVV OLFHQVH
IHH V D UHVXOW WKH LW\ HQMR\ V D VWURQJ DQG GLYHUVH EXVLQHVV DQG UHWDLO EDVH ERWK RI ZKLFK FRQWULEXWH
WR UHYHQXH UHFHLYHG WKURXJK VDOHV WD[

JRXUD LOOV LV RQH RI WKH FRPPXQLWLHV LQ DOLIRUQLD WKDW LV IRUWXQDWH WR KDYH D VWURQJ TXDOLW\ RI OLIH 7KH
LW\ KDV D PHGLDQ KRPH YDOXH RI PLOOLRQ FRPSDUHG WR LQ RV QJHOHV RXQW\ 7KH PHGLDQ

DJH RI JRXUD LOOV¶ UHVLGHQWV LQ ZDV

7KH ILVFDO RXWORRN IRU WKH LW\ UHPDLQV SRVLWLYH ZLWK PRVW UHYHQXHV SURMHFWHG WR JURZ PRGHVWO\ RYHU WKH
QH[ W WZR HDUV 3RVW RYLG WRXULVP DFWLYLW\ FRXSOHG ZLWK SURMHFWHG LQFUHDVHV LQ FRPPHUFLDO DQG
UHVLGHQWLDO GHYHORSPHQW ZLOO FRQWLQXH WR VWLPXODWH WKH ORFDO HFRQRP\

RZHYHU WKH ORFDO HFRQRP\ FRXOG EH DIIHFWHG E\ ELJJHU JOREDO LVVXHV GHYHORSLQJ QDWLRQDOO\ DQG JOREDOO\
5HFRUG KLJK KRXVLQJ FRVWV LQIODWLRQ VWRFN PDUNHW YRODWLOLW\ VXSSO\ FKDLQ LVVXHV DOO WLPH KLJK JDVROLQH
SULFHV WHQVLRQV LQ WKH PLGGOH HDVW DQG ULVLQJ ERUURZLQJ FRVWV DUH D IHZ RI WKH YDULDEOHV WKDW FRXOG DIIHFW
WKH LW\¶ V ILVFDO RXWORRN
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LVFDO HDU

LW\ 2IILFLDOV

KULVW QVWHDG 0D\ RU
OOHFH XFNOH\ HEHU 0D\ RU 3UR 7HP
HERUDK OHLQ RSH] RXQFLOPHPEHU
3HQQ\ 6\ OYHVWHU RXQFLOPHPEHU

HUHP\ ROI RXQFLOPHPEHU

1DWKDQ DPEXUJHU LW\ 0DQDJHU
5DPLUR GHYD VVLVWDQW LW\ 0DQDJHU

RXLV HOD\ D HSXW\ LW\ 0DQDJHU
HVVLFD RUWH LUHFWRU RI 3XEOLF RUNV

LHJR EDQH] LUHFWRU RI LQDQFH
HQLFH 7KRPDV RPPXQLW\ HYHORSPHQW LUHFWRU

LPEHUO\ 5RGULJXHV LW\ OHUN
P\ ULQN LUHFWRU RI RPPXQLW\ 6HUYLFHV
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CITY OF AGOURA HILLS
ORGANIZATIONAL STRUCTURE

AGOURA HILLS RESIDENTS

JeremyWolfCouncilmember lllece

BuckleyWeberMayorPro Tern
ChrisAnsteadMayor

Deborah

KleinLopezCouncilmember PennySylvesterCouncilmember

Planning Commission
5)

Assistant City Manager

City Manager
9.5)

Intergovernmental Affairs
General Administration
Economic Development
Human Resources
Risk Management
Emergency Operations
Information Systems

City Attorney
Contract)

Community Development Director
8.5)

Director of Public Works
5)

Planning Building and Safety

Current Planning•   
Economic
Development &  
Revitalization
Environmental
Review•   
General Plan
Code Enforcement
Comprehensive
Planning•
Community
Development
Block Grant

Plan Review
Permit Processing
Permit Issuance
Building Inspection
Code Adoption and
Enforcement•
Issuance of
Certificate of
Occupancy

Private Project
Devel.
Capital Project Devel.
Mapping & Records
Public
Works
Inspection
TransiVTransport.  

Engineering•   
Water Maintenance
Wastewater
Storm Water
Maintenance
Street/Landscape

City Clerk
1)

Information
Agendas/ Minutes
Public Hearings
Elections•
Records Management

Director of Community
Services

8)

Recreation Programs
City-Wide Special
Events
Transportation
Services•   
Senior Center
Community Service
Programs•   
Community Relations
Recreation Center
Reyes Adobe Historical
Site•   
Equestrian Arena
Park facilities &  
Maintenance•   
Cultural Arts

Finance Director
4)

Accounting
Operating Budget
Payroll
Financial Reporting
Business Registration
Cash Management
Purchasing

All police and fire services are provided to residents through a contract with the Los Angeles County Sheriffs Department and
Consolidated Fire Protection District of Los Angeles County. The City receives fire protection and paramedic services as well as wildfire
land fire protection and forestry service from Department of Forester and Fire Warden.

fwgbwpgDeputyCity Manager
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RXUWK 6WUHHW 6XLWH
6DQWD QD

1 UHD OYG 6XLWH
UHD

DWHUZD\ YHQXH 6XLWH
7KH RRGODQGV 7;

5LYHU 3OD] D U 6XLWH
6DFUDPHQWR

YHQLGD GH OD DUORWD 6XLWH
DJXQD LOOV

ZZZ OVOFSDV FRP
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7R WKH RQRUDEOH 0D\ RU DQG 0HPEHUV RI WKH LW\ RXQFLO
LW\ RI JRXUD LOOV DOLIRUQLD

5HSRUW RQ WKH XGLW RI WKH LQDQFLDO 6WDWHPHQWV

Opinions

H KDYH DXGLWHG WKH DFFRPSDQ\ LQJ ILQDQFLDO VWDWHPHQWV RI WKH JRYHUQPHQWDO DFWLYLWLHV HDFK PDMRU IXQG DQG WKH
DJJUHJDWH UHPDLQLQJ IXQG LQIRUPDWLRQ RI WKH LW\ RI JRXUD LOOV DOLIRUQLD WKH LW\´ DV RI DQG IRU WKH HDU HQGHG

XQH DQG WKH UHODWHG QRWHV WR WKH ILQDQFLDO VWDWHPHQWV ZKLFK FROOHFWLYHO\ FRPSULVH WKH LW\¶ V EDVLF
ILQDQFLDO VWDWHPHQWV DV OLVWHG LQ WKH WDEOH RI FRQWHQWV

Q RXU RSLQLRQ WKH ILQDQFLDO VWDWHPHQWV UHIHUUHG WR DERYH SUHVHQW IDLUO\ LQ DOO PDWHULDO UHVSHFWV WKH UHVSHFWLYH
ILQDQFLDO SRVLWLRQ RI WKH JRYHUQPHQWDO DFWLYLWLHV HDFK PDMRU IXQG DQG WKH DJJUHJDWH UHPDLQLQJ IXQG LQIRUPDWLRQ RI
WKH LW\ DV RI XQH DQG WKH UHVSHFWLYH FKDQJHV LQ ILQDQFLDO SRVLWLRQ DV OLVWHG LQ WKH WDEOH RI FRQWHQWV IRU
WKH HDU WKHQ HQGHG LQ DFFRUGDQFH ZLWK DFFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI PHULFD

Basis for Opinions

H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK DXGLWLQJ VWDQGDUGV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI PHULFD
DQG WKH VWDQGDUGV DSSOLFDEOH WR ILQDQFLDO DXGLWV FRQWDLQHG LQ Government Auditing Standards LVVXHG E\ WKH

RPSWUROOHU HQHUDO RI WKH 8QLWHG 6WDWHV 2XU UHVSRQVLELOLWLHV XQGHU WKRVH VWDQGDUGV DUH IXUWKHU GHVFULEHG LQ WKH
XGLWRU¶V 5HVSRQVLELOLWLHV IRU WKH XGLW RI WKH LQDQFLDO 6WDWHPHQWV VHFWLRQ RI RXU UHSRUW H DUH UHTXLUHG WR EH

LQGHSHQGHQW RI WKH LW\ DQG WR PHHW RXU RWKHU HWKLFDO UHVSRQVLELOLWLHV LQ DFFRUGDQFH ZLWK WKH UHOHYDQW HWKLFDO
UHTXLUHPHQWV UHODWLQJ WR RXU DXGLW H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VXIILFLHQW DQG DSSURSULDWH
WR SURYLGH D EDVLV IRU RXU DXGLW RSLQLRQV

Responsibilities of Management for the Financial Statements

0DQDJHPHQW LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ DQG IDLU SUHVHQWDWLRQ RI WKH ILQDQFLDO VWDWHPHQWV LQ DFFRUGDQFH ZLWK
DFFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI PHULFD DQG IRU WKH GHVLJQ LPSOHPHQWDWLRQ DQG
PDLQWHQDQFH RI LQWHUQDO FRQWURO UHOHYDQW WR WKH SUHSDUDWLRQ DQG IDLU SUHVHQWDWLRQ RI ILQDQFLDO VWDWHPHQWV WKDW DUH IUHH
IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU

Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWV PDQDJHPHQW LV UHTXLUHG WR HYDOXDWH ZKHWKHU WKHUH DUH FRQGLWLRQV RU HYHQWV
FRQVLGHUHG LQ WKH DJJUHJDWH WKDW UDLVH VXEVWDQWLDO GRXEW DERXW WKH LW\¶ V DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ IRU
WZHOYH PRQWKV EH\ RQG WKH ILQDQFLDO VWDWHPHQW GDWH LQFOXGLQJ DQ\ FXUUHQWO\ NQRZQ LQIRUPDWLRQ WKDW PD\ UDLVH
VXEVWDQWLDO GRXEW VKRUWO\ WKHUHDIWHU



7R WKH RQRUDEOH 0D\ RU DQG 0HPEHUV RI WKH LW\ RXQFLO
LW\ RI JRXUD LOOV DOLIRUQLD

Auditor’ s Responsibilities for the Audit of the Financial Statements

2XU REMHFWLYHV DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WKH ILQDQFLDO VWDWHPHQWV DV D ZKROH DUH
IUHH IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU DQG WR LVVXH DQ DXGLWRU¶V UHSRUW WKDW LQFOXGHV RXU
RSLQLRQV 5HDVRQDEOH DVVXUDQFH LV D KLJK OHYHO RI DVVXUDQFH EXW LV QRW DEVROXWH DVVXUDQFH DQG WKHUHIRUH
LV QRW D JXDUDQWHH WKDW DQ DXGLW FRQGXFWHG LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DXGLWLQJ VWDQGDUGV DQG
Government Auditing Standards ZLOO DOZD\ V GHWHFW D PDWHULDO PLVVWDWHPHQW ZKHQ LW H[ LVWV 7KH ULVN RI QRW GHWHFWLQJ
D PDWHULDO PLVVWDWHPHQW UHVXOWLQJ IURP IUDXG LV KLJKHU WKDQ IRU RQH UHVXOWLQJ IURP HUURU DV IUDXG PD\ LQYROYH
FROOXVLRQ IRUJHU\ LQWHQWLRQDO RPLVVLRQV PLVUHSUHVHQWDWLRQV RU WKH RYHUULGH RI LQWHUQDO FRQWURO 0LVVWDWHPHQWV DUH
FRQVLGHUHG PDWHULDO LI WKHUH LV D VXEVWDQWLDO OLNHOLKRRG WKDW LQGLYLGXDOO\ RU LQ WKH DJJUHJDWH WKH\ ZRXOG LQIOXHQFH WKH
MXGJPHQW PDGH E\ D UHDVRQDEOH XVHU EDVHG RQ WKH ILQDQFLDO VWDWHPHQWV

Q SHUIRUPLQJ DQ DXGLW LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DXGLWLQJ VWDQGDUGV DQG Government Auditing
Standards ZH

x HUFLVH SURIHVVLRQDO MXGJPHQW DQG PDLQWDLQ SURIHVVLRQDO VNHSWLFLVP WKURXJKRXW WKH DXGLW

x GHQWLI\ DQG DVVHVV WKH ULVNV RI PDWHULDO PLVVWDWHPHQW RI WKH ILQDQFLDO VWDWHPHQWV ZKHWKHU GXH WR IUDXG RU
HUURU DQG GHVLJQ DQG SHUIRUP DXGLW SURFHGXUHV UHVSRQVLYH WR WKRVH ULVNV 6XFK SURFHGXUHV LQFOXGH
H[ DPLQLQJ RQ D WHVW EDVLV HYLGHQFH UHJDUGLQJ WKH DPRXQWV DQG GLVFORVXUHV LQ WKH ILQDQFLDO VWDWHPHQWV

x 2EWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO UHOHYDQW WR WKH DXGLW LQ RUGHU WR GHVLJQ DXGLW SURFHGXUHV WKDW DUH
DSSURSULDWH LQ WKH FLUFXPVWDQFHV EXW QRW IRU WKH SXUSRVH RI H[ SUHVVLQJ DQ RSLQLRQ RQ WKH HIIHFWLYHQHVV RI
WKH LW\¶ V LQWHUQDO FRQWURO FFRUGLQJO\ QR VXFK RSLQLRQ LV H[ SUHVVHG

x YDOXDWH WKH DSSURSULDWHQHVV RI DFFRXQWLQJ SROLFLHV XVHG DQG WKH UHDVRQDEOHQHVV RI VLJQLILFDQW DFFRXQWLQJ
HVWLPDWHV PDGH E\ PDQDJHPHQW DV ZHOO DV HYDOXDWH WKH RYHUDOO SUHVHQWDWLRQ RI WKH ILQDQFLDO VWDWHPHQWV

x RQFOXGH ZKHWKHU LQ RXU MXGJPHQW WKHUH DUH FRQGLWLRQV RU HYHQWV FRQVLGHUHG LQ WKH DJJUHJDWH WKDW UDLVH
VXEVWDQWLDO GRXEW DERXW WKH LW\¶ V DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ IRU D UHDVRQDEOH SHULRG RI WLPH

H DUH UHTXLUHG WR FRPPXQLFDWH ZLWK WKRVH FKDUJHG ZLWK JRYHUQDQFH UHJDUGLQJ DPRQJ RWKHU PDWWHUV WKH SODQQHG
VFRSH DQG WLPLQJ RI WKH DXGLW VLJQLILFDQW DXGLW ILQGLQJV DQG FHUWDLQ LQWHUQDO FRQWURO UHODWHG PDWWHUV WKDW ZH LGHQWLILHG
GXULQJ WKH DXGLW

Required Supplementary Information

FFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI PHULFD UHTXLUH WKDW WKH PDQDJHPHQW¶V GLVFXVVLRQ
DQG DQDO\ VLV EXGJHWDU\ FRPSDULVRQ VFKHGXOHV IRU WKH HQHUDO XQG DQG RXVLQJ 6XFFHVVRU JHQF\ IXQG DQG WKH
UHTXLUHG SHQVLRQ DQG RWKHU SRVWHPSOR\ PHQW EHQHILWV VFKHGXOHV DV OLVWHG RQ WKH WDEOH RI FRQWHQWV SUHVHQWHG WR
VXSSOHPHQW WKH EDVLF ILQDQFLDO VWDWHPHQWV 6XFK LQIRUPDWLRQ LV WKH UHVSRQVLELOLW\ RI PDQDJHPHQW DQG DOWKRXJK QRW
D SDUW RI WKH EDVLF ILQDQFLDO VWDWHPHQWV LV UHTXLUHG E\ WKH RYHUQPHQWDO FFRXQWLQJ 6WDQGDUGV RDUG ZKR
FRQVLGHUV LW WR EH DQ HVVHQWLDO SDUW RI ILQDQFLDO UHSRUWLQJ IRU SODFLQJ WKH EDVLF ILQDQFLDO VWDWHPHQWV LQ DQ DSSURSULDWH
RSHUDWLRQDO HFRQRPLF RU KLVWRULFDO FRQWH[ W H KDYH DSSOLHG FHUWDLQ OLPLWHG SURFHGXUHV WR WKH
UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ LQ DFFRUGDQFH ZLWK DXGLWLQJ VWDQGDUGV JHQHUDOO\ DFFHSWHG LQ WKH
8QLWHG 6WDWHV RI PHULFD ZKLFK FRQVLVWHG RI LQTXLULHV RI PDQDJHPHQW DERXW WKH PHWKRGV RI SUHSDULQJ WKH
LQIRUPDWLRQ DQG FRPSDULQJ WKH LQIRUPDWLRQ IRU FRQVLVWHQF\ ZLWK PDQDJHPHQW¶V UHVSRQVHV WR RXU LQTXLULHV WKH EDVLF
ILQDQFLDO VWDWHPHQWV DQG RWKHU NQRZOHGJH ZH REWDLQHG GXULQJ RXU DXGLW RI WKH EDVLF ILQDQFLDO VWDWHPHQWV H GR
QRW H[ SUHVV DQ RSLQLRQ RU SURYLGH DQ\ DVVXUDQFH RQ WKH LQIRUPDWLRQ EHFDXVH WKH OLPLWHG SURFHGXUHV GR QRW SURYLGH
XV ZLWK VXIILFLHQW HYLGHQFH WR H[ SUHVV DQ RSLQLRQ RU SURYLGH DQ\ DVVXUDQFH
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7R WKH RQRUDEOH 0D\ RU DQG 0HPEHUV RI WKH LW\ RXQFLO
LW\ RI JRXUD LOOV DOLIRUQLD

Supplementary Information

2XU DXGLW ZDV FRQGXFWHG IRU WKH SXUSRVH RI IRUPLQJ RSLQLRQV RQ WKH ILQDQFLDO VWDWHPHQWV WKDW FROOHFWLYHO\ FRPSULVH
WKH LW\¶ V EDVLF ILQDQFLDO VWDWHPHQWV 7KH DFFRPSDQ\ LQJ FRPELQLQJ DQG LQGLYLGXDO IXQG ILQDQFLDO VWDWHPHQWV DQG
VFKHGXOHV VXSSOHPHQWDU\ LQIRUPDWLRQ DUH SUHVHQWHG IRU SXUSRVHV RI DGGLWLRQDO DQDO\ VLV DQG DUH QRW D UHTXLUHG
SDUW RI WKH EDVLF ILQDQFLDO VWDWHPHQWV 6XFK LQIRUPDWLRQ LV WKH UHVSRQVLELOLW\ RI PDQDJHPHQW DQG ZDV GHULYHG IURP
DQG UHODWHV GLUHFWO\ WR WKH XQGHUO\ LQJ DFFRXQWLQJ DQG RWKHU UHFRUGV XVHG WR SUHSDUH WKH EDVLF ILQDQFLDO VWDWHPHQWV
7KH LQIRUPDWLRQ KDV EHHQ VXEMHFWHG WR WKH DXGLWLQJ SURFHGXUHV DSSOLHG LQ WKH DXGLW RI WKH EDVLF ILQDQFLDO VWDWHPHQWV
DQG FHUWDLQ DGGLWLRQDO SURFHGXUHV LQFOXGLQJ FRPSDULQJ DQG UHFRQFLOLQJ VXFK LQIRUPDWLRQ GLUHFWO\ WR WKH XQGHUO\ LQJ
DFFRXQWLQJ DQG RWKHU UHFRUGV XVHG WR SUHSDUH WKH EDVLF ILQDQFLDO VWDWHPHQWV RU WR WKH EDVLF ILQDQFLDO VWDWHPHQWV
WKHPVHOYHV DQG RWKHU DGGLWLRQDO SURFHGXUHV LQ DFFRUGDQFH ZLWK DXGLWLQJ VWDQGDUGV JHQHUDOO\ DFFHSWHG LQ WKH
8QLWHG 6WDWHV RI PHULFD Q RXU RSLQLRQ WKH VXSSOHPHQWDU\ LQIRUPDWLRQ LV IDLUO\ VWDWHG LQ DOO PDWHULDO UHVSHFWV LQ
UHODWLRQ WR WKH EDVLF ILQDQFLDO VWDWHPHQWV DV D ZKROH

Other Information

0DQDJHPHQW LV UHVSRQVLEOH IRU WKH RWKHU LQIRUPDWLRQ LQFOXGHG LQ WKH DQQXDO UHSRUW 7KH RWKHU LQIRUPDWLRQ FRPSULVHV
WKH LQWURGXFWRU\ DQG VWDWLVWLFDO VHFWLRQV EXW GRHV QRW LQFOXGH WKH EDVLF ILQDQFLDO VWDWHPHQWV DQG RXU DXGLWRU¶V UHSRUW
WKHUHRQ 2XU RSLQLRQV RQ WKH EDVLF ILQDQFLDO VWDWHPHQWV GR QRW FRYHU WKH RWKHU LQIRUPDWLRQ DQG ZH GR QRW H[ SUHVV
DQ RSLQLRQ RU DQ\ IRUP RI DVVXUDQFH WKHUHRQ

Q FRQQHFWLRQ ZLWK RXU DXGLW RI WKH EDVLF ILQDQFLDO VWDWHPHQWV RXU UHVSRQVLELOLW\ LV WR UHDG WKH RWKHU LQIRUPDWLRQ DQG
FRQVLGHU ZKHWKHU D PDWHULDO LQFRQVLVWHQF\ H[ LVWV EHWZHHQ WKH RWKHU LQIRUPDWLRQ DQG WKH EDVLF ILQDQFLDO VWDWHPHQWV
RU WKH RWKHU LQIRUPDWLRQ RWKHUZLVH DSSHDUV WR EH PDWHULDOO\ PLVVWDWHG I EDVHG RQ WKH ZRUN SHUIRUPHG ZH FRQFOXGH
WKDW DQ XQFRUUHFWHG PDWHULDO PLVVWDWHPHQW RI WKH RWKHU LQIRUPDWLRQ H[ LVWV ZH DUH UHTXLUHG WR GHVFULEH LW LQ RXU UHSRUW

2WKHU 5HSRUWLQJ 5HTXLUHG E\ Government Auditing Standards

Q DFFRUGDQFH ZLWK Government Auditing Standards ZH KDYH DOVR LVVXHG RXU UHSRUW GDWHG HFHPEHU RQ
RXU FRQVLGHUDWLRQ RI WKH LW\¶ V LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DQG RQ RXU WHVWV RI LWV FRPSOLDQFH ZLWK FHUWDLQ
SURYLVLRQV RI ODZV UHJXODWLRQV FRQWUDFWV DQG JUDQW DJUHHPHQWV DQG RWKHU PDWWHUV 7KH SXUSRVH RI WKDW UHSRUW LV
VROHO\ WR GHVFULEH WKH VFRSH RI RXU WHVWLQJ RI LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DQG FRPSOLDQFH DQG WKH
UHVXOWV RI WKDW WHVWLQJ DQG QRW WR SURYLGH DQ RSLQLRQ RQ WKH HIIHFWLYHQHVV RI WKH LW\¶ V LQWHUQDO FRQWURO RYHU
ILQDQFLDO UHSRUWLQJ RU RQ FRPSOLDQFH 7KDW UHSRUW LV DQ LQWHJUDO SDUW RI DQ DXGLW SHUIRUPHG LQ DFFRUGDQFH ZLWK
Government Auditing Standards LQ FRQVLGHULQJ LW\¶ V LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DQG FRPSOLDQFH

UHD DOLIRUQLD
HFHPEHU
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7< 2) 285$ 6
0DQDJHPHQW¶V LVFXVVLRQ DQG QDO\ VLV 0'

RU WKH HDU QGHG XQH

0DQDJHPHQW¶V LVFXVVLRQ DQG QDO\ VLV 0' LV SUHVHQWHG DV D VXSSOHPHQW WR WKH LW\ RI JRXUD
LOOV¶ LW\ ILQDQFLDO VWDWHPHQWV 7KH 0' RIIHUV DQ REMHFWLYH QDUUDWLYH RI WKH LW\¶ V ILQDQFLDO

DFWLYLWLHV EDVHG XSRQ IDFWV GHFLVLRQV DQG FRQGLWLRQV NQRZQ WR PDQDJHPHQW DV RI WKH DXGLWRU¶V
UHSRUW GDWH IRU WKH ILVFDO HDU HQGHG XQH 5HDGHUV DUH HQFRXUDJHG WR XWLOL] H WKLV UHSRUW LQ
FRQMXQFWLRQ ZLWK WKH LQIRUPDWLRQ RXWOLQHG LQ WKH LW\¶ V ILQDQFLDO VWDWHPHQWV DQG QRWHV WR WKH ILQDQFLDO
VWDWHPHQWV IRXQG RQ VXEVHTXHQW SDJHV VXPPDU\ RI WKH ILVFDO HDU¶V ILQDQFLDO SLFWXUH
LPPHGLDWHO\ IROORZV

1$1&,$/ 76

2Q XQH WKH LW\¶ V QHW SRVLWLRQ H[ FHVV RI DVVHWV DQG GHIHUUHG RXWIORZV RI
UHVRXUFHV RYHU OLDELOLWLHV DQG GHIHUUHG LQIORZV RI UHVRXUFHV ZDV PLOOLRQ 2I WKLV
DPRXQW PLOOLRQ LV DYDLODEOH WR PHHW WKH LW\¶ V RQJRLQJ RSHUDWLRQV WR FLWL] HQV DQG
FUHGLWRUV

XULQJ WKH ILVFDO HDU HQGHG XQH WKH LW\¶ V WRWDO QHW SRVLWLRQ LQFUHDVHG E\
PLOOLRQ

V RI XQH WKH XQDVVLJQHG IXQG EDODQFH IRU WKH HQHUDO XQG ZDV
PLOOLRQ RU SHUFHQW RI WRWDO HQHUDO XQG H[ SHQGLWXUHV DQG RSHUDWLQJ WUDQVIHUV

7KH LW\¶ V JRYHUQPHQWDO IXQGV UHSRUWHG FRPELQHG HQGLQJ IXQG EDODQFHV RI PLOOLRQ
DQ LQFUHDVH RI PLOOLRQ FRPSDUHG ZLWK WKH SULRU ILVFDO HDU

29( 59,(: 2) 7+( 1$1&,$/ 67$7( 0( 176

7KLV GLVFXVVLRQ DQG DQDO\ VLV LV LQWHQGHG WR VHUYH DV DQ LQWURGXFWLRQ WR WKH LW\¶ V ILQDQFLDO VWDWHPHQWV
ZKLFK DUH FRPSULVHG RI WKUHH FRPSRQHQWV JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWV IXQG
ILQDQFLDO VWDWHPHQWV DQG QRWHV WR WKH ILQDQFLDO VWDWHPHQWV 7KH UHSRUW DOVR FRQWDLQV RWKHU
VXSSOHPHQWDU\ LQIRUPDWLRQ LQ DGGLWLRQ WR WKH EDVLF ILQDQFLDO VWDWHPHQWV WKHPVHOYHV

7KH EDVLF ILQDQFLDO VWDWHPHQWV LQFOXGH WKH LW\ SULPDU\ JRYHUQPHQW DQG DOO OHJDOO\ VHSDUDWH HQWLWLHV
IRU ZKLFK WKH LW\ LV ILQDQFLDOO\ DFFRXQWDEOH 7KH LW\¶ V FRPSRQHQW XQLWV FRQVLVW RI WKH IROORZLQJ 7KH
3XEOLF DFLOLWLHV RUSRUDWLRQ 7KH PSURYHPHQW XWKRULW\ 7KH 3DUNLQJ XWKRULW\ DQG 7KH 3XEOLF

LQDQFLQJ XWKRULW\ 7KHVH FRPSRQHQW XQLWV KDYH EHHQ LQFOXGHG LQ WKH EDVLF ILQDQFLDO VWDWHPHQWV
DV DQ LQWHJUDO SDUW RI WKH SULPDU\ JRYHUQPHQW XVLQJ WKH EOHQGHG PHWKRG

Government-Wide Financial Statements

7KH RYHUQPHQW LGH LQDQFLDO 6WDWHPHQWV SUHVHQW WKH ILQDQFLDO SLFWXUH RI WKH LW\ DQG SURYLGH
UHDGHUV ZLWK D EURDG YLHZ RI WKH LW\¶ V ILQDQFHV LQ D PDQQHU OLNH D SULYDWH VHFWRU EXVLQHVV

7KH VWDWHPHQW RI QHW SRVLWLRQ SUHVHQWV LQIRUPDWLRQ RQ DOO WKH LW\¶ V DVVHWV GHIHUUHG LQIORZV RXWIORZV
RI UHVRXUFHV DQG OLDELOLWLHV ZLWK D GLIIHUHQFH EHWZHHQ WKHP UHSRUWHG DV QHW SRVLWLRQ 2YHU WLPH
LQFUHDVHV RU GHFUHDVHV LQ QHW SRVLWLRQ PD\ VHUYH DV D XVHIXO LQGLFDWRU RI ZKHWKHU WKH ILQDQFLDO
SRVLWLRQ RI WKH LW\ RI JRXUD LOOV LV LPSURYLQJ RU GHWHULRUDWLQJ
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7< 2) 285$ 6
0DQDJHPHQW¶V LVFXVVLRQ DQG QDO\ VLV 0'

RU WKH HDU QGHG XQH

7KH VWDWHPHQW RI DFWLYLWLHV SUHVHQWV LQIRUPDWLRQ VKRZLQJ KRZ WKH JRYHUQPHQW¶V QHW SRVLWLRQ FKDQJHG
GXULQJ WKH PRVW UHFHQW ILVFDO HDU OO FKDQJHV LQ QHW SRVLWLRQ DUH UHSRUWHG DV VRRQ DV WKH FKDQJH¶V
XQGHUO\ LQJ HYHQW RFFXUV UHJDUGOHVV RI WKH WLPLQJ RI UHODWHG FDVK IORZV 7KXV UHYHQXHV DQG H[ SHQVHV
DUH UHSRUWHG LQ WKLV VWDWHPHQW IRU VRPH LWHPV WKDW ZLOO RQO\ UHVXOW LQ FDVK IORZV LQ IXWXUH ILVFDO SHULRGV

L H XQFROOHFWHG WD[ HV DQG XQHDUQHG EXW XQXVHG YDFDWLRQ OHDYH

KLOH VRPH JRYHUQPHQWDO DJHQFLHV KDYH JRYHUQPHQWDO DQG EXVLQHVV W\ SH DFWLYLWLHV WKH LW\ RI
JRXUD LOOV UHFRUGV DOO DFWLYLWLHV XQGHU JRYHUQPHQWDO DFWLYLWLHV

Fund Financial Statements

7KH XQG LQDQFLDO 6WDWHPHQWV SURYLGH GHWDLOHG LQIRUPDWLRQ DERXW WKH LW\¶ V PDMRU IXQGV QRW WKH
LW\ DV D ZKROH 6RPH IXQGV DUH UHTXLUHG WR EH HVWDEOLVKHG E\ VWDWH ODZ L H 0HDVXUH 5 7UDQVLW

7D[ DQG E\ ERQG FRYHQDQWV RZHYHU PDQDJHPHQW HVWDEOLVKHV RWKHU IXQGV L H 2WKHU UDQWV WR
KHOS LW FRQWURO DQG PDQDJH PRQH\ IRU SDUWLFXODU SXUSRVHV RU WR VKRZ WKDW LW LV PHHWLQJ OHJDO
UHVSRQVLELOLWLHV IRU XVLQJ FHUWDLQ WD[ HV JUDQWV DQG RWKHU PRQH\

7KH XQG LQDQFLDO 6WDWHPHQWV LQFOXGH VWDWHPHQWV IRU JRYHUQPHQWDO DQG ILGXFLDU\ FDWHJRULHV RI
DFWLYLWLHV 7KH JRYHUQPHQWDO DFWLYLWLHV DUH UHSRUWHG XVLQJ WKH FXUUHQW ILQDQFLDO UHVRXUFHV
PHDVXUHPHQW IRFXV DQG PRGLILHG DFFUXDO EDVLV RI DFFRXQWLQJ 7KH IROORZLQJ VHFWLRQV SURYLGH D PRUH
LQ GHSWK GHWDLOLQJ RI WKH IXQG JURXSV

RYHUQPHQWDO IXQGV DUH UHSRUWHG LQ HVVHQWLDOO\ WKH VDPH ZD\ DV JRYHUQPHQWDO DFWLYLWLHV LQ WKH
JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWV ZLWK DQ H[ FHSWLRQ JRYHUQPHQWDO IXQG ILQDQFLDO VWDWHPHQWV
IRFXV RQ QHDU WHUP LQIORZV DQG RXWIORZV RI VSHQGDEOH UHVRXUFHV DQG EDODQFHV RI VSHQGDEOH
UHVRXUFHV 7KLV PHDQV JRYHUQPHQWDO IXQG ILQDQFLDO VWDWHPHQWV LGHQWLI\ FXUUHQW VRXUFHV DQG XVHV RI
PRQH\ ZLWKLQ WKH LPPHGLDWH ILVFDO HDU HQHILWV GHULYHG LQFOXGH D GHWDLOHG VKRUW WHUP YLHZ RI WKH

LW\¶ V JHQHUDO JRYHUQPHQW RSHUDWLRQV DQG WKH EDVLF VHUYLFHV LW SURYLGHV ZKLFK DVVLVW LQ GHWHUPLQLQJ
ZKHWKHU WKHUH DUH VXIILFLHQW ILQDQFLDO UHVRXUFHV DYDLODEOH WR PHHW WKH LW\¶ V FXUUHQW QHHGV

6LQFH WKH VFRSH RI WKH JRYHUQPHQWDO IXQGV LV GLIIHUHQW WKDQ WKDW RI WKH JRYHUQPHQW ZLGH ILQDQFLDO
VWDWHPHQWV LW LV EHQHILFLDO WR FRPSDUDWLYHO\ H[ DPLQH LQIRUPDWLRQ SUHVHQWHG IRU WKH JRYHUQPHQWDO
IXQGV ZLWK LQIRUPDWLRQ SUHVHQWHG IRU JRYHUQPHQWDO DFWLYLWLHV LQ WKH JRYHUQPHQW ZLGH ILQDQFLDO
VWDWHPHQWV URP WKLV UHDGHUV JDLQ D FOHDUHU SLFWXUH RI WKH ORQJ WHUP LPSDFWV FXUUHQW ILQDQFLDO
GHFLVLRQV PLJKW LHOG KHQ H[ DPLQHG WRJHWKHU WKH JRYHUQPHQWDO IXQGV DODQFH 6KHHW DQG
6WDWHPHQW RI 5HYHQXHV SHQGLWXUHV DQG KDQJHV LQ XQG DODQFHV SURYLGH WKH UHDGHU ZLWK D
GLIIHUHQW VQDSVKRW WKDW LGHQWLWLHV YDULDQFHV EHWZHHQ WKH WZR GLIIHUHQW PHWKRGRORJLHV RI JRYHUQPHQWDO
DFWLYLWLHV DQG JRYHUQPHQWDO IXQGV

7KH PDMRU JRYHUQPHQWDO IXQGV LQFOXGH 7KH HQHUDO XQG 6XFFHVVRU RXVLQJ JHQF\ 6SHFLDO
5HYHQXH XQG WKH 0HDVXUH 5 DSLWDO 3URMHFWV XQG DQG WKH 0HDVXUH 0 DSLWDO 3URMHFWV XQG
ZKLFK DUH UHSRUWHG LQ GHWDLO LQ WKH RYHUQPHQWDO XQG LQDQFLDO 6WDWHPHQWV OO RWKHU IXQGV DUH
VKRZQ LQ WKH DJJUHJDWH DV RWKHU QRQ PDMRU IXQGV QGLYLGXDO IXQG GDWD IRU RWKHU QRQ PDMRU
JRYHUQPHQWDO IXQGV LV SURYLGHG LQ WKH IRUP RI VXSSOHPHQWDU\ LQIRUPDWLRQ HOVHZKHUH LQ WKH UHSRUW

LGXFLDU\ XQGV± WKH LW\ LV WKH WUXVWHH RU ILGXFLDU\ IRU FHUWDLQ IXQGV KHOG RQ EHKDOI RI H[ WHUQDO
SDUWLHV 7KH LW\¶ V ILGXFLDU\ DFWLYLWLHV DUH UHSRUWHG LQ VHSDUDWH 6WDWHPHQWV RI LGXFLDU\ 1HW 3RVLWLRQ
7KHVH DFWLYLWLHV DUH H[ FOXGHG IURP WKH LW\¶ V RWKHU ILQDQFLDO VWDWHPHQWV EHFDXVH WKH UHVRXUFHV RI
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WKHVH IXQGV DUH QRW DYDLODEOH WR VXSSRUW WKH LW\¶ V RZQ SURJUDPV 7KH LW\ LV UHVSRQVLEOH IRU HQVXULQJ
WKDW WKH DVVHWV UHSRUWHG LQ WKHVH IXQGV DUH XVHG IRU WKHLU LQWHQGHG SXUSRVHV

Notes to the Basic Financial Statements

7KH QRWHV SURYLGH DGGLWLRQDO LQIRUPDWLRQ WKDW LV HVVHQWLDO WR D IXOO XQGHUVWDQGLQJ RI WKH GDWD SURYLGHG
LQ WKH RYHUQPHQW LGH DQG XQG LQDQFLDO 6WDWHPHQWV

Required Supplementary Information

Q DGGLWLRQ WR WKH EDVLF ILQDQFLDO VWDWHPHQWV WKLV UHSRUW DOVR SUHVHQWV FHUWDLQ 5HTXLUHG
6XSSOHPHQWDU\ QIRUPDWLRQ LQFOXGLQJ WKH LW\¶ V EXGJHWDU\ VFKHGXOHV

29( 510( 17 1$1&,$/ 1$/<6,6

Statement of Net Position

1HW SRVLWLRQ LV D JRRG LQGLFDWRU RI WKH LW\¶ V ILQDQFLDO SRVLWLRQ RU WKH ILVFDO HDU HQGHG
XQH QHW SRVLWLRQ RI WKH LW\ ZDV PLOOLRQ ZKLFK LV DQ LQFUHDVH RI PLOOLRQ IURP

WKH SULRU HDU

ROORZLQJ LV WKH FRQGHQVHG 6WDWHPHQW RI 1HW 3RVLWLRQ IRU WKH ILVFDO HDUV HQGHG XQH DQG

LW\ RI JRXUD LOOV 1HW 3RVLWLRQ
V RI XQH DQG

W XQH WKH ODUJHVW SRUWLRQ RI QHW SRVLWLRQ SHUFHQW FRQVLVWV RI WKH LW\¶ V QHW LQYHVWPHQW
LQ FDSLWDO DVVHWV 7KLV FRPSRQHQW SRUWUD\ V WKH DPRXQW RI IXQGV UHTXLUHG WR DFTXLUH WKRVH DVVHWV
OHVV DQ\ UHODWHG GHEW XVHG IRU VXFK DFTXLVLWLRQ WKDW LV VWLOO RXWVWDQGLQJ 7KH LW\ XVHV WKHVH FDSLWDO

XUUHQW DQG RWKHU DVVHWV

DSLWDO DVVHWV

7RWDO VVHWV

HIHUUHG RXWIORZV

XUUHQW OLDELOLWLHV

RQJ WHUP OLDELOLWLHV RXWVWDQGLQJ

7RWDO LDELOLWLHV

HIHUUHG LQIORZV

1HW 3RVLWLRQ

1HW LQYHVWPHQW LQ FDSLWDO DVVHWV

5HVWULFWHG

8QUHVWULFWHG

7RWDO 1HW 3RVLWLRQ
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DVVHWV WR SURYLGH VHUYLFHV WR FLWL] HQV 7KH FDSLWDO DVVHWV RI WKH LW\ DUH QRW VRXUFHV RI LQFRPH IRU
UHSD\ PHQW RI GHEW DV PRVW DVVHWV DUH QRW UHYHQXH JHQHUDWLQJ DQG JHQHUDOO\ DUH QRW OLTXLGDWHG WR
UHSD\ GHEW 7KHUHIRUH GHEW VHUYLFH SD\ PHQWV DUH IXQGHG IURP RWKHU VRXUFHV DYDLODEOH WR WKH LW\

Q DGGLWLRQDO SRUWLRQ RI WKH LW\¶ V QHW SRVLWLRQ PLOOLRQ UHSUHVHQWV UHVRXUFHV WKDW DUH VXEMHFW WR
H[ WHUQDO UHVWULFWLRQV RQ KRZ WKH\ PD\ EH XVHG 7KH UHPDLQLQJ EDODQFH RI XQUHVWULFWHG QHW SRVLWLRQ

PLOOLRQ PD\ EH XVHG WR PHHW WKH JRYHUQPHQW¶V RQJRLQJ REOLJDWLRQV WR FLWL] HQV DQG FUHGLWRUV

RU WKH HDUV HQGHG XQH DQG WKH LW\ UHSRUWHG SRVLWLYH EDODQFHV LQ DOO WKUHH RI WKH
FDWHJRULHV RI QHW SRVLWLRQ

7KH PLOOLRQ LQFUHDVH LQ WKH LW\¶ V QHW LQYHVWPHQW LQ FDSLWDO DVVHWV ZDV SULPDULO\
UHODWHG WR WKH ILYH SDUFHOV RI ODQG YDOXHG DW GRQDWHG WR WKH LW\

5HVWULFWHG QHW SRVLWLRQ LQFUHDVHG E\ ZKLFK LV D SHUFHQW LQFUHDVH SULPDULO\
UHODWHG WR DQ LQFUHDVHG DYDLODELOLW\ RI WUDQVSRUWDWLRQ UHODWHG IXQGLQJ

8QUHVWULFWHG QHW SRVLWLRQ LQFUHDVHG E\ SULPDULO\ GXH WR WKH H[ SHQGLWXUH RI
UHFHLSW RI JUDQW IXQGLQJ ZKLFK UHLPEXUVHG WKH HQHUDO XQG IRU RSHUDWLQJ H[ SHQGLWXUHV

7KH IROORZLQJ FKDUW VKRZV WKH FRPSDULVRQ RI WKH WKUHH FRPSRQHQWV RI QHW SRVLWLRQ IRU ILVFDO HDUV
DQG LQ PLOOLRQV

1HW QYHVWPHQW LQ
DSLWDO VVHWV

5HVWULFWHG 8QUHVWULFWHG 7RWDO 1HW 3RVLWLRQ
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Statement of Activities

7KH IROORZLQJ LV WKH FRQGHQVHG 6WDWHPHQW RI FWLYLWLHV IRU WKH ILVFDO HDUV HQGHG XQH DQG

6WDWHPHQW RI FWLYLWLHV KDQJHV
RU WKH HDUV QGHG XQH DQG

5HYHQXHV
3URJUDP UHYHQXHV

KDUJHV IRU VHUYLFHV
2SHUDWLQJ JUDQWV DQG FRQWULEXWLRQV

DSLWDO JUDQWV DQG FRQWULEXWLRQV
HQHUDO UHYHQXHV
7D[ HV
8VH RI PRQH\ DQG SURSHUW\ 
2WKHU UHYHQXHV

7RWDO 5HYHQXHV

SHQVHV
HQHUDO JRYHUQPHQW

3XEOLF VDIHW\
3XEOLF ZRUNV

RPPXQLW\ GHYHORSPHQW
RPPXQLW\ VHUYLFHV

QWHUHVW DQG ILVFDO FKDUJHV

7RWDO SHQVHV

QFUHDVH LQ 1HW 3RVLWLRQ
1HW 3RVLWLRQ EHJLQQLQJ RI HDU
UHVWDWHG

1HW 3RVLWLRQ HQG RI HDU

7KH LW\¶ V DFWLYLWLHV LQFUHDVHG QHW SRVLWLRQ E\ PLOOLRQ ZKLFK ZDV D SHUFHQW LQFUHDVH IURP WKH
SULRU ILVFDO HDU 7KH QHW SRVLWLRQ IRU WKH EHJLQQLQJ RI WKH ILVFDO HDU KDV EHHQ DGMXVWHG E\
DV WKH LQWHQW IRU WKH ODQG KHOG IRU UHVDOH FKDQJHG WR EH GRQDWHG LQVWHDG
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5HYHQXHV E\ VRXUFH DUH VKRZQ LQ WKH FKDUW EHORZ

5HYHQXH KLJKOLJKWV

KDUJHV IRU VHUYLFHV LQFUHDVHG SHUFHQW RU LQ ILVFDO HDU 7KH LW\
ZDV DEOH WR LQFUHDVH WKH QXPEHU RI FODVVHV FDPSV DQG RWKHU DFWLYLWLHV LQ WKH UHFUHDWLRQ
DQG HYHQW FHQWHU GGLWLRQDOO\ GXULQJ WKH ILVFDO HDU WKHUH KDV EHHQ DQ LQFUHDVH LQ
EXLOGLQJ SHUPLWV DQG SODQ FKHFNV

2SHUDWLQJ JUDQWV DQG FRQWULEXWLRQV LQFUHDVHG RU SHUFHQW LQ ILVFDO HDU
7KLV LQFUHDVH LV DWWULEXWHG WR WKH SDUFHOV RI ODQG YDOXHG DW WKDW ZHUH

GRQDWHG WR WKH LW\

8VH RI PRQH\ DQG SURSHUW\ LQFUHDVHG RU SHUFHQW GXH WR WKH ULVH LQ LQWHUHVW
UDWHV DQG IDLU PDUNHW YDOXH GGLWLRQDOO\ LV LQFOXGHG LQ WKLV HDU¶V XVH RI PRQH\ DQG
SURSHUW\ WR DFFRXQW IRU 6%

7D[ UHYHQXHV VOLJKWO\ LQFUHDVHG E\ 7KH LQFUHDVH LQ SURSHUW\ WD[ DQG WUDQVLHQW
RFFXSDQF\ WD[ ZDV RIIVHW E\ WKH GHFUHDVH LQ VDOHV WD[

7D[ HV

KDUJHV IRU
6HUYLFHV

2SHUDWLQJ
JUDQWV DQG

FRQWULEXWLRQV

DSLWDO JUDQWV
DQG

FRQWULEXWLRQV

QYHVWPHQW
LQFRPH 2WKHU

UHYHQXHV

RYHUQPHQW FWYLWLHV 5HYHQXHV E\ 6RXUFH
XQH

10
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SHQVH KLJKOLJKWV

7RWDO H[ SHQVHV IRU WKH LW\¶ V DFWLYLWLHV ZHUH PLOOLRQ PRUH WKDQ WKH SULRU ILVFDO HDU

3URJUDP UHYHQXHV RIIVHW WRWDO H[ SHQVHV DV IROORZV

7KRVH ZKR GLUHFWO\ EHQHILWHG IURP SURJUDPV FRQWULEXWHG PLOOLRQ LQ FKDUJHV IRU
VHUYLFHV

7KH LW\ ZDV DEOH WR IXQG VRPH RI LWV SURJUDPV WKURXJK JUDQWV DQG FRQWULEXWLRQV IURP
RXWVLGH VRXUFHV RU RWKHU JRYHUQPHQWV IRU D WRWDO DPRXQW RI PLOOLRQ

XQFWLRQDO H[ SHQVHV H[ FOXGLQJ LQWHUHVW RQ GHEW IRU WKH HDUV HQGHG XQH DQG ZHUH
DV IROORZV DPRXQW LQ PLOOLRQV

Q WRWDO WKH QHW FRVW RI VHUYLFHV LQFUHDVHG PLOOLRQ LJKOLJKWV RI WKH FKDQJHV DUH

HQHUDO RYHUQPHQW LQFUHDVHG E\ SULPDULO\ GXH WR GRQDWHG ODQG UHFHLYHG DW D YDOXH
RI DQG JUDQWV UHFHLYHG IRU 5RDGVLGH ULGJH DQDQ JRXUD QWHUVHFWLRQ DQG

DQDQ JRXUD 5RDG

3XEOLF RUNV VKRZV D VLJQLILFDQW GHFUHDVH RI GHVSLWH RQO\ D LQFUHDVH LQ WKH FRVW
RI VHUYLFHV GXH WR UHLPEXUVHPHQW UHFHLYHG IRU WKH 3DOR RPDGR SURMHFW LQ ILVFDO HDU

RPPXQLW\ 6HUYLFHV LQFUHDVHG GXH WR DQ LQFUHDVH LQ H[ SHQVHV DV WKH FRPPXQLW\
RSHQHG IROORZLQJ RYLG UHVWULFWLRQV

1HW RVW
7RWDO RVW RI 3HUFHQW 5HYHQXH RI 3HUFHQW

6HUYLFHV KDQJH 6HUYLFHV KDQJH

HQHUDO RYHUQPHQW
3XEOLF VDIHW\
3XEOLF ZRUNV

RPPXQLW\ GHYHORSPHQW
RPPXQLW\ VHUYLFHV

7RWDO
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Financial Analysis of the City’s Funds

7KH LW\ RI JRXUD LOOV RQO\ KDV JRYHUQPHQWDO IXQG W\ SHV ZKRVH IRFXV LV WR SURYLGH LQIRUPDWLRQ RQ
VKRUW WHUP LQIORZV RXWIORZV DQG EDODQFHV RI VSHQGDEOH UHVRXUFHV 6XFK LQIRUPDWLRQ LV XVHIXO LQ
DVVHVVLQJ WKH LW\¶ V ILQDQFLQJ UHTXLUHPHQWV

V RI WKH HQG RI WKH LW\¶ V IXQGV UHSRUWHG HQGLQJ IXQG EDODQFHV RI PLOOLRQ DQ LQFUHDVH
RI PLOOLRQ LQ FRPSDULVRQ ZLWK WKH SULRU ILVFDO HDU 7KH LQFUHDVH LQ IXQG EDODQFH SULPDULO\ UHIOHFWV
WKH UHFHLSW RI SDUFHOV WKDW ZHUH GRQDWHG WR WKH LW\ GGLWLRQDOO\ WKH LW\ UHFHLYHG PRUH
WKDQ LW VSHQW LQ WKH 0HDVXUH 5 DSLWDO 3URMHFWV XQG GXH WR D UHLPEXUVHPHQW IRU H[ SHQGLWXUHV LQ
WKH SULRU ILVFDO HDU 2I WKH PLOOLRQ LQ IXQG EDODQFHV DW ILVFDO HDU HQG PLOOLRQ
LV 1RQVSHQGDEOH EHFDXVH LW UHSUHVHQWV SUHSDLGV DQG ORQJ WHUP UHFHLYDEOHV DQG PLOOLRQ LV
5HVWULFWHG RPPLWWHG RU VVLJQHG WR LQGLFDWH WKDW LW LV QRW DYDLODEOH IRU DSSURSULDWLRQ EHFDXVH LW KDG
DOUHDG\ EHHQ UHVWULFWHG IRU D YDULHW\ RI SXUSRVHV

7KH HQHUDO XQG LV WKH FKLHI RSHUDWLQJ IXQG RI WKH LW\ W WKH HQG RI ILVFDO HDU WKH IXQG
EDODQFH RI WKH HQHUDO XQG ZDV PLOOLRQ ZLWK PLOOLRQ 1RQVSHQGDEOH EHFDXVH LW ZDV IRU
SUHSDLGV DQG WKH UHFHLYDEOH IURP WKH 6XFFHVVRU JHQF\ V D PHDVXUH RI WKH HQHUDO XQG¶V
OLTXLGLW\ LW LV XVHIXO WR FRPSDUH XQDVVLJQHG IXQG EDODQFH WR WRWDO H[ SHQGLWXUHV W XQH
XQDVVLJQHG IXQG EDODQFH ZDV SHUFHQW RI WRWDO HQHUDO XQG H[ SHQGLWXUHV DQG RSHUDWLQJ WUDQVIHUV
RXW

Q WKH HQHUDO XQG UHFHLYHG D WUDQVIHU LQ RI PLOOLRQ IURP WKH 5HGHYHORSPHQW JHQF\
WR FRYHU D UHLPEXUVHPHQW DJUHHPHQW IRU VHUYLFHV Q DQXDU\ WKH LW\ H[ HFXWHG DQ DJUHHPHQW
WR FRYHU WKH DPRXQWV WKDW KDG EHHQ DGYDQFHG VLQFH SULO RI RZHYHU GXH WR WKH GLVVROXWLRQ
RI WKH 5HGHYHORSPHQW JHQF\ WKH HQHUDO XQG HVWDEOLVKHG DQ DOORZDQFH IRU WKH HQWLUH DPRXQW DQG
UHFRUGHG DQ H[ WUDRUGLQDU\ ORVV RI PLOOLRQ LQ 6XEVHTXHQWO\ LQ WKH 2YHUVLJKW

RDUG WR WKH 6XFFHVVRU JHQF\ DSSURYHG 2%5HVROXWLRQ 1R GHWHUPLQLQJ WKDW WKH ORDQ ZDV
IRU OHJLWLPDWH UHGHYHORSPHQW SXUSRVHV Q WKH DOLIRUQLD 6WDWH HSDUWPHQW RI LQDQFH 2)
IXUWKHU UHFDOFXODWHG WKH ORDQ WR KDYH D EDODQFH RI PLOOLRQ Q ZLWK QHZ OHJLVODWLRQ WKH
2) UHVWDWHG WKH ORDQ WR PLOOLRQ RU IXUWKHU LQIRUPDWLRQ VHH 1RWH E WR WKH
DVLF LQDQFLDO 6WDWHPHQWV

7KH 6XFFHVVRU RXVLQJ JHQF\ XQG LV D VSHFLDO UHYHQXH IXQG WR DFTXLUH DIIRUGDEOH KRXVLQJ 7KLV
IXQG IROORZV JXLGHOLQHV HVWDEOLVKHG E\ WKH 6WDWH RI DOLIRUQLD 7KH IXQG EDODQFH LQFUHDVHG E\

RU LQ 7R GDWH WKH LW\ KDV LQ WKH IXQG 7KH 0HDVXUH 5 DSLWDO
3URMHFWV IXQG LV HVWDEOLVKHG WR DFFRXQW IRU 0HDVXUH 5 JUDQW PRQLHV UHFHLYHG IURP 0(752
7KHVH PRQLHV DUH XVHG IRU VHYHUDO FDSLWDO SURMHFWV LQFOXGLQJ JRXUD 5RDG LGHQLQJ DQG DQDQ

RUULGRU XQG EDODQFH LQFUHDVHG E\ DV SURMHFW UHLPEXUVHPHQWV ZHUH UHFHLYHG
IURP SULRU H[ SHQVHV 7KH IXQG KDV VKRUW WHUP ERUURZLQJ IURP WKH HQHUDO XQG DQG WKH 7UDIILF
PSDFW HH XQG WR DVVLVW ZLWK FDVKIORZ QHHGV PLOOLRQ 7KH 0HDVXUH 0 DSLWDO 3URMHFWV IXQG

LV HVWDEOLVKHG WR DFFRXQW IRU 0HDVXUH 5 JUDQW PRQLHV UHFHLYHG IURP 0(752 7KHVH PRQLHV DUH
XVHG IRU FDSLWDO SURMHFWV LQFOXGLQJ DQDQ RUULGRU XQG EDODQFH GHFUHDVHG E\
GXH WR WLPLQJ RI SURMHFW UHLPEXUVHPHQWV 7KH IXQG KDV VKRUW WHUP ERUURZLQJ IURP WKH HQHUDO XQG
WR DVVLVW ZLWK FDVKIORZ QHHGV PLOOLRQ 7KH LW\ DQWLFLSDWHV UHFHLYLQJ WKH UHLPEXUVHPHQW RI WKHVH
H[ SHQVHV DW D ODWHU GDWH RU IXUWKHU LQIRUPDWLRQ VHH QRWH LQ WKH EDVLF ILQDQFLDO VWDWHPHQWV
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1( 5$/ 81' 8'*( 7$5< 76

Q SUHSDULQJ WKH EXGJHW WKH LW\ DWWHPSWV WR HVWLPDWH LWV UHYHQXH XVLQJ UHDOLVWLF EXW FRQVHUYDWLYH
PHWKRGV WR EXGJHW LWV H[ SHQGLWXUH DSSURSULDWLRQV DQG DFWLYLWLHV LQ D SUXGHQW PDQQHU V D UHVXOW
WKH LW\ RXQFLO DGRSWV EXGJHW DGMXVWPHQWV GXULQJ WKH FRXUVH RI WKH ILVFDO HDU WR UHIOHFW ERWK
FKDQJHG SULRULWLHV DQG DYDLODELOLW\ RI DGGLWLRQDO UHYHQXHV WR DOORZ IRU H[ SDQVLRQ RI H[ LVWLQJ SURJUDPV

XULQJ WKH FRXUVH RI WKH HDU WKH LW\ RXQFLO DPHQGHG WKH RULJLQDOO\ DGRSWHG EXGJHW WR
UHDSSURSULDWH SULRU HDU DSSURYHG SURMHFWV DQG H[ SHQGLWXUHV DQG WR DPHQG WKH VSHQGLQJ SODQ RI WKH

LW\

Q WKH HQHUDO XQG DPHQGPHQWV EHWZHHQ WKH RULJLQDO EXGJHW DQG WKH ILQDO EXGJHW UHVXOWHG LQ DQ
LQFUHDVH WR UHYHQXHV RI DQG LQFUHDVHG H[ SHQGLWXUHV DQG WUDQVIHUV RI 7KH
LQFUHDVH LQ UHYHQXHV SULPDULO\ UHODWHG WR LQ WD[ HV LQWHUHVW HDUQLQJV DV ZHOO DV OLFHQVHV DQG SHUPLWV

SHQGLWXUHV DQG WUDQVIHUV LQFUHDVHG SULPDULO\ GXH WR DGMXVWPHQWV HPHUJHQF\ LQFLGHQWV GXH WR WKH
VWRUPV DQG WUDQVIHUV RXW WR RWKHU IXQGV 7KHVH WUDQVIHUV UHODWHG WR SODQQHG FDSLWDO SURMHFWV DQG VHW
DVLGH IRU IDFLOLW\ LPSURYHPHQWV DO3( 56 UHWLUHPHQW FRVWV DQG RSHQ VSDFH

7KH LW\ EXGJHWV RQ D FDVK EDVLV ZKLFK LQFOXGHV UHFHLSW RI ORDQ UHSD\ PHQWV IURP WKH 6XFFHVVRU
JHQF\ LQ WKH DPRXQW RI FFRUGLQJ WR HQHUDO FFHSWHG FFRXQWLQJ 3ULQFLSOHV 3

WKLV UHYHQXH LV UHIOHFWHG DV D UHFHLYDEOH LQ WKH ORDQ EHWZHHQ WKH LW\ DQG WKH 6XFFHVVRU JHQF\
LQDOO\ IRU EXGJHWLQJ SXUSRVHV WKH LW\ KDV HVWDEOLVKHG D XLOGLQJ XQG WR VHW DVLGH PRQLHV IRU

IXWXUH FDSLWDO LPSURYHPHQWV D DO3( 56 VHW DVLGH XQG WR DFFRXQW IRU IXWXUH UHWLUHPHQW FRVWV DQG
DQ 2SHQ 6SDFH WR VHW DVLGH PRQLHV IRU IXWXUH RSSRUWXQLWLHV WR SXUFKDVH SDUFHOV 3 FRQVLGHUV
WKHVH IXQGV WR EH D SDUW RI WKH HQHUDO IXQG 7KHUHIRUH D UHFRQFLOLDWLRQ LV LQFOXGHG WR UHIOHFW WKH
YDULDQFH EHWZHHQ WKH DFWXDO DQG ILQDO EXGJHW DPRXQWV KHQ DGMXVWHG WKH LW\ HQHUDO XQG
UHIOHFWHG D QHW WRWDO EXGJHW YDULDQFH RI ZKHQ FRPSDULQJ DFWXDO DPRXQWV WR WKH ILQDO
EXGJHW IRU WKH FXUUHQW ILVFDO HDU

3,7$/ 66( 76

DSLWDO DVVHWV LQFOXGLQJ LQIUDVWUXFWXUH RI WKH LW\ DUH WKRVH DVVHWV WKDW DUH XVHG LQ WKH SHUIRUPDQFH
RI WKH LW\¶ V IXQFWLRQV W XQH QHW FDSLWDO DVVHWV WRWDOHG PLOOLRQ

7KLV LQYHVWPHQW LQ FDSLWDO DVVHWV LQFOXGHV ODQG FRQVWUXFWLRQ LQ SURJUHVV EXLOGLQJV PDFKLQHU\ DQG
HTXLSPHQW YHKLFOHV DQG LQIUDVWUXFWXUH 7KH WRWDO LQFUHDVH LQ WKH LW\¶ V FDSLWDO DVVHWV IRU WKH FXUUHQW
ILVFDO HDU LV PLOOLRQ RU SHUFHQW 7KH LQFUHDVH LQ FDSLWDO DVVHWV SULPDULO\ UHIOHFWV WKH DGGLWLRQ
RI GRQDWHG ODQG RI PLOOLRQ DQG DGGLWLRQ RI PLOOLRQ LQ RQVWUXFWLRQ LQ 3URJUHVV UHODWHG WR WKH
5RDGVLGH ULGJH ZLGHQLQJ SURMHFW DQG WKH DQDQ RUULGRU SURMHFW RWK WKH 5RDGVLGH ULGJH
ZLGHQLQJ SURMHFW DQG WKH DQDQ RUULGR SURMHFW ZHUH IXQGHG WKURXJK JUDQW UHVRXUFHV 7KLV LV RIIVHW
E\ D GHFUHDVH LQ LQIUDVWUXFWXUH GXH WR LQFUHDVHG GHSUHFLDWLRQ RI RXU H[ LVWLQJ DVVHWV

0DMRU SURMHFWV LQ ILVFDO HDU HQGHG LQFOXGH

RQVWUXFWLRQ LQ SURJUHVV RI WKH 5RDGVLGH ULGJH LGHQLQJ DSLWDO 3URMHFW
RQVWUXFWLRQ LQ SURJUHVV RI WKH DQDQ RUULGRU DSLWDO 3URMHFW

13



7< 2) 285$ 6
0DQDJHPHQW¶V LVFXVVLRQ DQG QDO\ VLV 0'

RU WKH HDU QGHG XQH

LW\ RI JRXUD LOOV DSLWDO VVHWV
1HW RI GHSUHFLDWLRQ

GGLWLRQDO LQIRUPDWLRQ RQ WKH LW\¶ V FDSLWDO DVVHWV FDQ EH IRXQG LQ 1RWH LQ WKH EDVLF LQDQFLDO
6WDWHPHQWV

21* 7( 50 7

W WKH HQG RI WKH FXUUHQW ILVFDO HDU WKH LW\ RI JRXUD LOOV KDG WRWDO GHEW RXWVWDQGLQJ RI
PLOOLRQ 7KH LW\¶ V ORQJ WHUP REOLJDWLRQV DV RI XQH DQG ZHUH DV IROORZV

LW\ RI JRXUD LOOV 2XWVWDQGLQJ HEW

HDVH 5HYHQXH RQGV
HDVH 5HYHQXH 5HIXQGLQJ RQGV

7RWDO 2XWVWDQGLQJ HEW

GGLWLRQDO LQIRUPDWLRQ RQ WKH LW\¶ V ORQJ WHUP GHEW FDQ EH IRXQG LQ 1RWH RI WKH EDVLF LQDQFLDO
6WDWHPHQWV

2120,& 7256 1' 1(; 7 5¶6 8'*( 7

Q SUHSDULQJ WKH EXGJHW IRU WKH IROORZLQJ IDFWRUV ZHUH WDNHQ LQWR FRQVLGHUDWLRQ

7KH LW\ HPSOR\ HHV ZHUH JLYHQ D RVW RI LYLQJ GMXVWPHQW DQG HPSOR\ HHV ZKR
MRLQHG DO3( 56 SULRU WR DQXDU\ ZHUH EXGJHWHG WR UHGXFH WKHLU FRQWULEXWLRQ
WRZDUGV SHQVLRQ FRVWV WR

6HYHUDO DQWLFLSDWHG ODUJH FDSLWDO SURMHFWV LQFOXGLQJ WKH DG\ IDFH UHHQZD\
DQDQ RUULGRU DQG DQDQ JRXUD QWHUVHFWLRQ

7KH LW\¶ V RSHUDWLQJ EXGJHW IRU UHIOHFWV WKH XVH RI 0HDVXUH 5: 03 DQG LW\ IXQGV IRU
WKH 6WRUP UDLQ LYHUVLRQ 3URMHFW DQG 0HDVXUH 5 0HDVXUH 0 DQG VWDWH JUDQW IXQGV IRU WKH DG\ IDFH

UHHQZD\ SURMHFW

DQG
RQVWUXFWLRQ LQ SURJUHVV
XLOGLQJV

0DFKLQHU\ DQG HTXLSPHQW
9HKLFOHV
QIUDVWUXFWXUH

7RWDO DSLWDO VVHWV

14



7< 2) 285$ 6
0DQDJHPHQW¶V LVFXVVLRQ DQG QDO\ VLV 0'

RU WKH HDU QGHG XQH

W LV DQWLFLSDWHG WKDW WKH LW\ ZLOO UHPDLQ LQ JRRG ILQDQFLDO FRQGLWLRQ WKURXJKRXW WKH ILVFDO HDU DQG
EH\ RQG

5( 48( 67 25 1)250$7,21

7KLV ILQDQFLDO UHSRUW LV GHVLJQHG WR SURYLGH FLWL] HQV WD[ SD\ HUV FXVWRPHUV LQYHVWRUV DQG FUHGLWRUV
ZLWK D JHQHUDO RYHUYLHZ RI WKH LW\¶ V ILQDQFHV DQG WR GHPRQVWUDWH WKH LW\¶ V DFFRXQWDELOLW\ IRU WKH
PRQH\ LW UHFHLYHV I RX KDYH TXHVWLRQV DERXW WKLV UHSRUW RU QHHG DGGLWLRQDO ILQDQFLDO LQIRUPDWLRQ
FRQWDFW WKH LW\ RI JRXUD LOOV LQDQFH HSDUWPHQW DG\ IDFH RXUW JRXUD LOOV

DOLIRUQLD RU

15
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CITY OF AGOURA HILLS

Statement of Net Position

Governmental
Activities

ASSETS
Cash and investments 20,534,577$    
Receivables (net of uncollectibles):

Accounts 4,121,346
Accrued interest 168,524
Due from other governments 3,002,174
Leases 269,720

Investment in joint venture 1,820,035
Restricted assets:

Cash with fiscal agent 243,842
Advances to Successor Agency, net of allowances 25, 477, 462

Prepaid costs 85, 199

Capital assets ( not being depreciated) 48, 417, 099

Capital assets ( net of accumulated depreciation) 98, 222, 020

Total assets 202, 361, 998

DEFERRED OUTFLOWS OF RESOURCES

Deferred amount on refunding 335, 464

Pension- related 3,338, 412

OPEB- related 562, 583

Total deferred outflows of resources 4,236, 459

LIABILITIES

Accounts payable 1,868, 639

Accrued liabilities 23, 905

Accrued interest 93, 437

Deposits payable 972, 927

Noncurrent liabilities:

Due within one year: bonds, notes,

and compensated absences 774, 221

Due in more than one year:

Net pension liability 6,636, 241

Net OPEB liability 421, 634

Bonds, notes, and

compensated absences 11, 635, 242

Total liabilities 22, 426, 246

DEFERRED INFLOWS OF RESOURCES

Pension- related 497, 305

OPEB- related 526, 725

Total deferred inflows of resources 1,024, 030

NET POSITION

Net investment in capital assets 135, 086, 093

Restricted:

Parks and recreation 779, 629

Public works 292, 037

Capital projects 68, 932

Debt service 894, 058

Grants programs 130, 098

Transportation services 2,135, 684

Unrestricted 43, 761, 650

Total net position 183, 148, 181$  

June 30, 2023

See accompanying notes to financial statements. 19
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CITY OF AGOURA HILLS
Statement of Activities
For the Year Ended June 30, 2023

Operating Capital
Charges for Contributions Contributions Governmental

Expenses Services and Grants and Grants Activities
Functions/ Programs:

Primary government:
Governmental activities:

General government 6,592,414$      156,510$         9,541,955$      -$                     3,106,051$      
Public safety 5,480,381 1,108,362 165,271           -                       ( 4,206,748)       
Community development 2,356,568 226,904           -                       -                       ( 2,129,664)       
Community services 3,109,429 317,686           -                       -                       ( 2,791,743)       
Public works 5,134,207 238,487 1,721,652 1,176,815        ( 1,997,253)       
Interest on long-term debt 530,897           -                       -                       -                       ( 530,897)          

Total governmental activities 23,203,896$    2,047,949$      11,428,878$    1,176,815$      ( 8,550,254)$     

General revenues:
Property taxes 6,554,679
Sales taxes 5,167,372
Transient occupancy taxes 3,512,964
Franchise taxes 964,574
Use of money and property 1,508,148
Other 279,761

Total general revenues 17,987,498

Change in net position 9,437,244

Net position- beginning, as restated 173,710,937

Net position- ending 183,148, 181$  

Program Revenues

Net (Expenses) 
Revenues and

Changes in
Net Position

See accompanying notes to financial statements. 21



CITY OF AGOURA HILLS
Balance Sheet
Governmental Funds
June 30, 2023

General
ASSETS

Cash and investments 12,004,415$    886,229$         19,806$           
Receivables ( net of allowance for uncollectible):

Accounts 1,068,715        -                       2,351,555
Accrued interest 94,569 7,829 292
Due from other governments 1,368,932        -                       71,471
Loans -                       72,431             -                       

Due from other funds 2,637,323        -                       -                       
Prepaid costs 85,199             -                       -                       
Restricted assets:

Cash and investments with fiscal agents -                       -                       -                       
Advances to successor agency 25,477,462      -                       -                       

Total assets 42,736,615$    966,489$         2,443,124$      

LIABILITIES
Accounts payable 1,507,231$      -$                     -$                     
Accrued liabilities 23,905             -                       -                       
Deposits payable 955,319           -                       -                       
Due to other funds -                       -                       2,320,396

Total liabilities 2,486,455        -                       2,320,396

DEFERRED INFLOWS OF RESOURCES
Unavailable revenues 394,953 72,431 2,423,008

Total deferred inflows of resources 394,953 72,431 2,423,008

FUND BALANCES ( DEFICITS)
Nonspendable 25,562,661      -                       -                       
Restricted -                       894,058           -                       
Committed 729,017           -                       -                       
Assigned -                       -                       -                       
Unassigned 13,563,529      -                       ( 2,300,280)       

Total fund balances ( deficits) 39,855,207 894,058           ( 2,300,280)       

Total liabilities, deferred inflows of resources,
and fund balances ( deficits) 42,736,615$    966,489$         2,443,124$      

Measure R

Housing
Successor

Agency

Capital
Projects
Funds

Special
Revenue Fund

See accompanying notes to financial statements. 22



CITY OF AGOURA HILLS
Balance Sheet
Governmental Funds
June 30, 2023

ASSETS
Cash and investments
Receivables ( net of allowance for uncollectible):

Accounts
Accrued interest
Due from other governments
Loans

Due from other funds
Prepaid costs
Restricted assets:

Cash and investments with fiscal agents
Advances to successor agency

Total assets

LIABILITIES
Accounts payable
Accrued liabilities
Deposits payable
Due to other funds

Total liabilities

DEFERRED INFLOWS OF RESOURCES
Unavailable revenues

Total deferred inflows of resources

FUND BALANCES ( DEFICITS)
Nonspendable
Restricted
Committed
Assigned
Unassigned

Total fund balances ( deficits)

Total liabilities, deferred inflows of resources,
and fund balances ( deficits)

Total Total
Nonmajor Governmental

Funds Funds

7,624,127$      20,534,577$    

421,722 279,354 4,121,346
65,834 168,524

286,838 1,274,933 3,002,174
197,289 269,720
963,763 3,601,086

85,199

243,842 243,842
25,477,462

708,560$         10,649,142$    57,503,930$    

25,876$           335,532$         1,868,639$      
23,905

17,608 972,927
669,751 610,939 3,601,086

695,627 964,079 6,466,557

680,990 1,345,326 4,916,708

680,990 1,345,326 4,916,708

25,562,661
3,406,380 4,300,438
5,231,184 5,960,201
1,1261,126

668,057)          ( 298,953)          10,296,239

668,057)          8,339,737 46,120,665

708,560$         10,649,142$    57,503,930$    

Measure M
Capital

Projects Fund

Capital
Projects
Funds

See accompanying notes to financial statements. 23
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Reconciliation of the Balance Sheet of Governmental Funds

to the Statement of Net Position

June 30, 2023

Amounts reported for governmental activities in the Statement of Net Position are different because:

Total fund balances - governmental funds 46,120,665$    

146,639,119

Deferred outflows-pension related 3,338,412$      
Deferred outflows- OPEB related 562, 583

Deferred inflows- pension related ( 497, 305)          

Deferred inflows- OPEB related ( 526, 725)          

Total deferred outflows and inflows related to postemployment benefits 2,876, 965

Investment in Joint Venture 1,820, 035

Miscellaneous revenues 4,916, 708

Total other long- term assets 6,736, 743

Bonds payable ( 11, 310, 000)     

Compensated absences ( 520, 973)          

Accrued interest payable on long- term debt ( 93, 437)            

Net pension liability ( 6,636, 241)       

Net OPEB liability ( 421, 634)          

Total long- term liabilities ( 18, 982, 285)     

Deferred amount on refunding 335, 464

Bond premiums ( 578, 490)          

Total premiums, discounts, and deferred items ( 243, 026)          

Net position of governmental activities 183, 148, 181$  

Long- term liabilities that are not due and payable in the current period, and therefore,

are not reported in the funds.

Governmental funds report the effect of premiums, discounts, and refundings and

similar items when debt is first issued, whereas, these amounts are deferred and

amortized in the Statement of Activities.

CITY OF AGOURA HILLS

Capital assets, net of accumulated depreciation/amortization, used in governmental
activities are not financial resources and, therefore, are not reported in the funds.

Differences between expected and actual experiences, assumption changes and net
differences between projected and actual earnings, and contributions subsequent to the
measurement date for the postretirement benefits ( pension and OPEB) are recognized
as deferred outflows of resources and deferred inflows of resources on the Statement of
Net Position.

Other long- term assets that are not available to pay for current period expenditures and,

therefore, are either labeled unavailable or not reported in the funds.

See accompanying notes to financial statements. 25



CITY OF AGOURA HILLS
Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds
For the Year Ended June 30, 2023

General
REVENUES

Taxes 16,163,128$    -$                     -$                     
Licenses and permits 790,556           -                       -                       
Intergovernmental -                       -                       864,285
Charges for services 1,066,162        -                       -                       
Use of money and property 1,024,449 22,537 857
Fines and forfeitures 45,574             -                       -                       
Contributions 36,789             -                       -                       
Miscellaneous 279,761           -                       -                       

Total revenues 19,406,419 22,537 865,142

EXPENDITURES
Current:

General government 6,017,099 27,684 14,510
Public safety 5,109,266        -                       -                       
Community development 2,282,015 32,446             -                       
Community services 3,047,204        -                       -                       
Public works 1,655,114        -                       28,082

Capital outlay 194,788           -                       58,606
Debt service:

Principal -                       -                       -                       
Interest and fiscal charges -                       -                       -                       

Total expenditures 18,305,486 60,130 101,198

Excess (deficiency) of revenues
over (under) expenditures 1,100,933        ( 37,593)            763,944

OTHER FINANCING SOURCES ( USES)
Transfers in -                       134,231           -                       
Transfers out ( 1,363,005)       -                       -                       

Total other financing sources (uses) ( 1,363,005)       134,231           -                       

Net change in fund balances ( 262,072)          96,638 763,944

Fund balances ( deficit) - as restated 40,117,279 797,420           ( 3,064,224)       

Fund balances ( deficit)-ending 39,855,207$    894,058$         ( 2,300,280)$     

Special
Revenue Fund

Measure R

Housing
Successor

Agency

Capital
Projects Fund

See accompanying notes to financial statements. 26



CITY OF AGOURA HILLS
Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds
For the Year Ended June 30, 2023

REVENUES
Taxes
Licenses and permits
Intergovernmental
Charges for services
Use of money and property
Fines and forfeitures
Contributions
Miscellaneous

Total revenues

EXPENDITURES
Current:

General government
Public safety
Community development
Community services
Public works

Capital outlay
Debt service:

Principal
Interest and fiscal charges

Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

OTHER FINANCING SOURCES ( USES)
Transfers in
Transfers out

Total other financing sources (uses)

Net change in fund balances

Fund balances ( deficit) - as restated

Fund balances ( deficit)-ending

Total Total
Nonmajor Governmental

Funds Funds

36,461$           16,199,589$    
790,556

95,629 5,625,064 6,584,978
73,669 1,139,831

183,733 1,231,576
59,935 105,509
31,877 68,666

279,761

95,629 6,010,739 26,400,466

14,040 164,631 6,237,964
363,207 5,472,473
104,651 2,419,112

92,428 3,139,632
27,667 2,066,401 3,777,264

233,608 2,438,478 2,925,480

380,000 380,000
528,325 528,325

275,315 6,138,121 24,880,250

179,686)          ( 127,382)          1,520,216

1,228,774 1,363,005
1,363,005)       

1,228,774        -                       

179,686)          1,101,392 1,520,216

488,371)          7,238,345 44,600,449

668,057)$        8,339,737$      46,120,665$    

Measure M
Capital

Projects Fund

Capital
Projects Fund

See accompanying notes to financial statements. 27



Reconciliation of the Statement of Revenues, Expenses and Changes in

Fund Balances of Governmental Funds to the Statement of Activities

For the Year Ended June 30, 2023

Amounts reported for governmental activities in the Statement of Activities are different because:

Net change in fund balances - total governmental funds: 1,520,216$      

Capital outlay 3,162,068$      
Depreciation/amortization expense ( 2,171,782)       

Total adjustment 990,286

Investment in joint venture 276, 572

Earned but unavailable grant revenues ( 630, 518)          

Earned but unavailable other revenues ( 690, 380)          

Total adjustment ( 1,044, 326)       

Donations of capital assets 7,285, 000

Total adjustment 7,285, 000

Amortization of bond premiums and discounts 40, 109

Amortization of deferred amounts on refunding ( 17, 656)            

Principal payments 380, 000

Total adjustment 402, 453

Accrued interest on long- term debt ( 2,572)              

Compensated absences ( 25, 470)            

Changes in pension liabilities and related deferred outflows and inflows of resources 230, 790

Changes in OPEB liabilities and related deferred outflows and inflows of resources 80, 867

Total adjustment 283, 615

Change in net position of governmental activities 9,437, 244$      

Some expenses reported in the Statement of Activities do not require the use of current

financial resources and, therefore, are not reported as expenditures in the governmental

funds.

CITY OF AGOURA HILLS

Governmental funds report capital outlays are expenditures. However, in the Statement
of Activities, the cost of these assets is allocated over their estimated useful lives and
reported as depreciation/amortization expense. This is the amount by which capital
outlays exceeded depreciation/amortization expense in the current period.

Revenues in the Statement of Activities that do not provide current financial resources

are not reported as revenues in the funds.

The net effect of various miscellaneous transactions involving capital assets ( i.e., sales,

trade- ins, and donations) is to increase/( decrease) net position.

Bond and other debt proceeds provide current financial resources to governmental

funds, but issuing debt increases long- term liabilities in the Statement of Net Position.

Repayment of bond and other debt principal is an expenditure in the governmental

funds, but repayment reduces long- term liabilities in the Statement of Net Position. Also,

governmental funds report the effect of premiums, discounts, and similar items when

debt is first issued, whereas these amounts are deferred and amortized in the

Statement of Activities.

See accompanying notes to financial statements. 28



Redevelopment
Successor

Agency Custodial Fund
ASSETS

Cash and cash equivalents 918,259$             2,300,385$         
Restricted cash and investments with fiscal agents 673,674               -                          

Receivables:
Accounts -                           233,723
Accrued interest 290                      -                          

Total assets 1,592,223 2,534,108

LIABILITIES
Accounts payable -                           234,599
Accrued interest 99,716                 -                          
Advance from the City of Agoura Hills 25,477,462          -                          
Long- term liabilities:

Due in one year 150,000               -                          
Due in more than one year 5,470,000            -                          

Total liabilities 31,197,178 234,599

NET POSITION
Restricted for:

Restricted for individuals, organizations, and other governments ( 29,604,955) 2,299,509

Total net position ( 29,604,955)$       2,299,509$         

CITY OF AGOURA HILLS
Statement of Fiduciary Net Position
Fiduciary Funds
June 30, 2023

Private-Purpose
Trust Fund

See accompanying notes to financial statements. 29



Redevelopment
Successor

Agency Custodial Fund
ADDITIONS

Investment earnings:
Interest 920$                      -$                           

Total investment earnings 920                        -                             

Taxes 1,547,377              -                             
Collected for other governments -                             4,320,256
Miscellaneous -                             571,900

Total additions 1,548,297 4,892,156

DEDUCTIONS
Administrative expenses 193,809 5,857
Contractual services 1,892 2,081,153
Interest expense 774,861                 -                             
Pass through to other governments -                             579,860

Total deductions 970,562 2,666,870

Net increase ( decrease) in fiduciary net position 577,735 2,225,286

Net position- beginning ( 30,182,690)           74,223

Net position-ending ( 29,604,955)$         2,299,509$            

CITY OF AGOURA HILLS
Statement of Changes in Fiduciary Net Position
Fiduciary Funds
For the Year Ended June 30, 2023

Private-Purpose
Trust Fund

See accompanying notes to financial statements. 30
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7< 2) 285$ 6 251,$
1RWHV WR DVLF LQDQFLDO 6WDWHPHQWV

RU WKH HDU QGHG XQH

127( 6800$5< 2) 6,* 1,),&$17 2817,1* 32/,&,( 6

HVFULSWLRQ RI 5HSRUWLQJ QWLW\

7KH LW\ RI JRXUD LOOV LW\ ZDV LQFRUSRUDWHG HFHPEHU XQGHU WKH JHQHUDO ODZV RI WKH 6WDWH RI DOLIRUQLD
DQG HQMR\ V DOO WKH ULJKWV DQG SULYLOHJHV SHUWDLQLQJ WR HQHUDO DZ FLWLHV 7KH LW\ RSHUDWHV XQGHU D

RXQFLO 0DQDJHU IRUP RI JRYHUQPHQW V UHTXLUHG E\ JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV WKHVH ILQDQFLDO
VWDWHPHQWV SUHVHQW WKH JRYHUQPHQW DQG LWV FRPSRQHQW XQLWV IRU ZKLFK WKH JRYHUQPHQW LV FRQVLGHUHG ILQDQFLDOO\
DFFRXQWDEOH OHQGHG FRPSRQHQW XQLWV DOWKRXJK OHJDOO\ VHSDUDWH HQWLWLHV DUH LQ VXEVWDQFH SDUW RI WKH LW\ V
RSHUDWLRQV DQG GDWD IURP WKHVH XQLWV DUH FRPELQHG ZLWK GDWD RI WKH LW\ RI JRXUD LOOV WKH SULPDU\
JRYHUQPHQW DFK FRPSRQHQW XQLW KDV D XQH WK HDU HQG

OHQGHG RPSRQHQW 8QLWV

7KH JRXUD LOOV 3XEOLF DFLOLWLHV RUSRUDWLRQ JRXUD LOOV 3XEOLF LQDQFLQJ XWKRULW\ 3DUNLQJ XWKRULW\ RI WKH
LW\ RI JRXUD LOOV DQG WKH JRXUD LOOV PSURYHPHQW XWKRULW\ DUH OHJDOO\ VHSDUDWH HQWLWLHV 7KH JRXUD LOOV
LW\ RXQFLO H[ HUFLVHV ILQDQFLDO DFFRXQWDELOLW\ RYHU HDFK HQWLW\ LQDQFLDO DFFRXQWDELOLW\ LV GHWHUPLQHG RQ WKH EDVLV

RI EXGJHW DGRSWLRQ WD[ LQJ DXWKRULW\ IXQGLQJ DQG WKH DSSRLQWPHQW RI WKH JRYHUQLQJ ERDUG GGLWLRQDOO\ LW\ VWDII
PDQDJHV WKH RSHUDWLRQV RI HDFK RI WKHVH RUJDQL] DWLRQV RQ D FRQWUDFWXDO RU UHLPEXUVHPHQW EDVLV GLVFXVVLRQ RI
HDFK HQWLW\ IROORZV

7KH JRXUD LOOV 3XEOLF DFLOLWLHV RUSRUDWLRQ RUSRUDWLRQ ZDV LQFRUSRUDWHG DQXDU\ DV D QRW IRU SURILW
SXEOLF EHQHILW FRUSRUDWLRQ DQG GHWHUPLQHG WR EH WD[ H[ HPSW SXUVXDQW WR 5HYHQXH DQG 7D[ DWLRQ RGH G RI
WKH 6WDWH RI DOLIRUQLD 7KH VROH SXUSRVH RI WKH RUSRUDWLRQ LV WR SURYLGH D ILQDQFLQJ YHKLFOH IRU WKH FRQVWUXFWLRQ RI
SXEOLF IDFLOLWLHV 7KH PHPEHUV RI WKH LW\ RXQFLO DFW DV WKH JRYHUQLQJ ERDUG RI WKH RUSRUDWLRQ 1R ILQDQFLDO DFWLYLW\
LV UHSRUWHG DV WKH RUSRUDWLRQ LV QRW DFWLYH

7KH JRXUD LOOV 3XEOLF LQDQFLQJ XWKRULW\ LQDQFLQJ XWKRULW\ ZDV RUJDQL] HG LQ SULO XQGHU D MRLQW H[ HUFLVH
RI SRZHU DJUHHPHQW WR SURYLGH ILQDQFLQJ IRU SXEOLF FDSLWDO LPSURYHPHQWV IRU WKH LW\ DQG WKH JRXUD LOOV
5HGHYHORSPHQW JHQF\ 7KH PHPEHUV RI WKH LW\ RXQFLO DFW DV WKH JRYHUQLQJ ERDUG RI WKH LQDQFLQJ XWKRULW\
7KH LQDQFLQJ XWKRULW\ GRHV QRW LVVXH VHSDUDWH ILQDQFLDO VWDWHPHQWV

7KH 3DUNLQJ XWKRULW\ RI WKH LW\ RI JRXUD LOOV 3DUNLQJ XWKRULW\ ZDV HVWDEOLVKHG XQH SXUVXDQW WR
DOLIRUQLD 6WUHHWV DQG LJKZD\ V RGH 6HFWLRQ 7KH PHPEHUV RI LW\ RXQFLO DFW DV WKH RDUG RI LUHFWRUV

WKH JRYHUQLQJ ERDUG RI WKH 3DUNLQJ XWKRULW\ 7KH 3DUNLQJ XWKRULW\ LV FRQVLGHUHG D EOHQGHG FRPSRQHQW XQLW GXH WR
WKH ILQDQFLDO EHQHILW RU EXUGHQ UHODWLRQVKLS WKH 3DUNLQJ XWKRULW\ VKDUHV ZLWK WKH LW\ 7KH 3DUNLQJ XWKRULW\ GRHV
QRW LVVXH VHSDUDWH ILQDQFLDO VWDWHPHQWV

7KH JRXUD LOOV PSURYHPHQW XWKRULW\ PSURYHPHQW XWKRULW\ ZDV HVWDEOLVKHG XQH XQGHU D MRLQW
H[ HUFLVH RI SRZHU DJUHHPHQW ZLWK WKH 3DUNLQJ XWKRULW\ DQG WKH LW\ 7KH PHPEHUV RI LW\ RXQFLO DFW DV WKH

XWKRULW\ RPPLVVLRQ WKH JRYHUQLQJ ERDUG RI WKH PSURYHPHQW XWKRULW\ 7KH PSURYHPHQW XWKRULW\ LV FRQVLGHUHG
D EOHQGHG FRPSRQHQW XQLW GXH WR WKH ILQDQFLDO EHQHILW RU EXUGHQ UHODWLRQVKLS WKH PSURYHPHQW XWKRULW\ VKDUHV ZLWK
WKH LW\ DV LWV ILQDQFLDO WUDQVDFWLRQV DUH UHSRUWHG LQ D GHEW VHUYLFH IXQG 7KH PSURYHPHQW XWKRULW\ GRHV QRW LVVXH
VHSDUDWH ILQDQFLDO VWDWHPHQWV

RYHUQPHQW LGH DQG XQG LQDQFLDO 6WDWHPHQWV

7KH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWV L H WKH VWDWHPHQW RI QHW SRVLWLRQ DQG WKH VWDWHPHQW RI DFWLYLWLHV UHSRUW
LQIRUPDWLRQ RQ DOO RI WKH QRQILGXFLDU\ DFWLYLWLHV RI WKH SULPDU\ JRYHUQPHQW DQG LWV FRPSRQHQW XQLWV OLPLQDWLRQV
KDYH EHHQ PDGH LQ WKH 6WDWHPHQW RI FWLYLWLHV VR WKDW FHUWDLQ DOORFDWHG H[ SHQVHV DUH UHFRUGHG RQO\ RQFH E\ WKH
IXQFWLRQ WR ZKLFK WKH\ ZHUH DOORFDWHG RZHYHU JHQHUDO JRYHUQPHQW H[ SHQVHV KDYH QRW EHHQ DOORFDWHG DV LQGLUHFW
H[ SHQVHV WR WKH YDULRXV IXQFWLRQV RI WKH LW\
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7KH VWDWHPHQW RI DFWLYLWLHV GHPRQVWUDWHV WKH GHJUHH WR ZKLFK WKH GLUHFW H[ SHQVHV RI D JLYHQ IXQFWLRQ RU VHJPHQW LV
RIIVHW E\ SURJUDP UHYHQXHV LUHFW H[ SHQVHV DUH WKRVH WKDW DUH FOHDUO\ LGHQWLILDEOH ZLWK D VSHFLILF IXQFWLRQ RU
VHJPHQW 3URJUDP UHYHQXHV LQFOXGH FKDUJHV WR FXVWRPHUV RU DSSOLFDQWV ZKR SXUFKDVH XVH RU GLUHFWO\ EHQHILW
IURP JRRGV VHUYLFHV RU SULYLOHJHV SURYLGHG E\ D JLYHQ IXQFWLRQ RU VHJPHQW DQG JUDQW DQG FRQWULEXWLRQV WKDW DUH
UHVWULFWHG WR PHHWLQJ WKH RSHUDWLRQDO RU FDSLWDO UHTXLUHPHQWV RI D SDUWLFXODU IXQFWLRQ RU VHJPHQW 7D[ HV DQG RWKHU
LWHPV QRW SURSHUO\ LQFOXGHG DPRQJ SURJUDP UHYHQXHV DUH UHSRUWHG LQVWHDG DV JHQHUDO UHYHQXHV

6HSDUDWH ILQDQFLDO VWDWHPHQWV DUH SURYLGHG IRU JRYHUQPHQWDO IXQGV DQG ILGXFLDU\ IXQGV HYHQ WKRXJK WKH ODWWHU LV
H[ FOXGHG IURP WKH JRYHUQPHQW ZLGH VWDWHPHQWV 7KH HPSKDVLV RI IXQG ILQDQFLDO VWDWHPHQWV LV RQ PDMRU
JRYHUQPHQWDO IXQGV HDFK GLVSOD\ HG LQ D VHSDUDWH FROXPQ 0DMRU LQGLYLGXDO JRYHUQPHQWDO IXQGV DUH UHSRUWHG DV
VHSDUDWH FROXPQV LQ WKH IXQG ILQDQFLDO VWDWHPHQWV OO UHPDLQLQJ JRYHUQPHQWDO IXQGV DUH DJJUHJDWHG DQG UHSRUWHG
DV QRQPDMRU IXQGV

0HDVXUHPHQW RFXV DVLV RI FFRXQWLQJ DQG LQDQFLDO 6WDWHPHQW 3UHVHQWDWLRQ

7KH JRYHUQPHQW ZLGH DQG ILGXFLDU\ IXQG ILQDQFLDO VWDWHPHQWV DUH UHSRUWHG XVLQJ WKH HFRQRPLF UHVRXUFHV
PHDVXUHPHQW IRFXV DQG WKH DFFUXDO EDVLV RI DFFRXQWLQJ 5HYHQXHV DUH UHFRUGHG ZKHQ HDUQHG DQG H[ SHQVHV DUH
UHFRUGHG ZKHQ D OLDELOLW\ LV LQFXUUHG UHJDUGOHVV RI WKH WLPLQJ RI WKH UHODWHG FDVK IORZV 1RQ H[ FKDQJH WUDQVDFWLRQV
LQ ZKLFK WKH LW\ JLYHV RU UHFHLYHV YDOXH ZLWKRXW GLUHFWO\ UHFHLYLQJ RU JLYLQJ HTXDO YDOXH LQ H[ FKDQJH LQFOXGH
SURSHUW\ WD[ HV VDOHV WD[ HV JUDQWV HQWLWOHPHQWV DQG GRQDWLRQV 2Q DQ DFFUXDO EDVLV UHYHQXH IURP SURSHUW\ WD[ HV
LV UHFRJQL] HG LQ WKH ILVFDO HDU IRU ZKLFK WKH WD[ HV DUH OHYLHG 5HYHQXH IURP JUDQWV HQWLWOHPHQWV DQG GRQDWLRQV LV
UHFRJQL] HG LQ WKH ILVFDO HDU IURP ZKLFK DOO HOLJLELOLW\ UHTXLUHPHQWV KDYH EHHQ VDWLVILHG

RYHUQPHQWDO XQGV

RYHUQPHQWDO IXQG ILQDQFLDO VWDWHPHQWV DUH UHSRUWHG XVLQJ WKH FXUUHQW ILQDQFLDO UHVRXUFHV PHDVXUHPHQW IRFXV DQG
WKH PRGLILHG DFFUXDO EDVLV RI DFFRXQWLQJ 8QGHU WKLV PHWKRG UHYHQXHV DUH UHFRJQL] HG ZKHQ PHDVXUDEOH DQG
DYDLODEOH 7KH LW\ FRQVLGHUV DOO UHYHQXHV UHSRUWHG LQ WKH JRYHUQPHQWDO IXQGV WR EH DYDLODEOH LI WKH UHYHQXHV DUH
FROOHFWHG ZLWKLQ VL[ W\ GD\ V DIWHU HDU HQG H[ FHSW IRU VDOHV WD[ UHYHQXHV ZKLFK DUH FRQVLGHUHG WR EH DYDLODEOH LI
FROOHFWHG ZLWKLQ QLQHW\ GD\ V DIWHU HDU HQG SHQGLWXUHV JHQHUDOO\ DUH UHFRUGHG ZKHQ WKH UHODWHG IXQG OLDELOLW\ LV
LQFXUUHG H[ FHSW IRU SULQFLSDO DQG LQWHUHVW RQ ORQJ WHUP GHEW FODLPV DQG MXGJPHQWV DQG FRPSHQVDWHG DEVHQFHV
ZKLFK DUH UHFRJQL] HG DV DQ H[ SHQGLWXUH WR WKH H[ WHQW WKH\ KDYH PDWXUHG HQHUDO FDSLWDO DVVHW DFTXLVLWLRQV DUH
UHSRUWHG DV H[ SHQGLWXUHV LQ JRYHUQPHQWDO IXQGV VVXDQFH RI ORQJ WHUP GHEW DQG DFTXLVLWLRQV XQGHU FDSLWDO OHDVHV
DUH UHSRUWHG DV RWKHU ILQDQFLQJ VRXUFHV

3URSHUW\ WD[ HV FKDUJHV IRU VHUYLFHV LQWHUJRYHUQPHQWDO UHYHQXHV DQG LQWHUHVW DVVRFLDWHG ZLWK WKH FXUUHQW ILVFDO
SHULRG DUH DOO FRQVLGHUHG WR EH VXVFHSWLEOH WR DFFUXDO DQG VR KDYH EHHQ UHFRJQL] HG DV UHYHQXHV RI WKH FXUUHQW ILVFDO
SHULRG OO RWKHU UHYHQXH LWHPV DUH FRQVLGHUHG WR EH PHDVXUDEOH DQG DYDLODEOH RQO\ ZKHQ FDVK LV UHFHLYHG E\ WKH
JRYHUQPHQW

7KH LW\ UHSRUWV WKH IROORZLQJ PDMRU JRYHUQPHQWDO IXQGV

7KH HQHUDO XQG LV WKH JHQHUDO RSHUDWLQJ IXQG RI WKH LW\ W LV XVHG WR DFFRXQW IRU UHVRXUFHV WUDGLWLRQDOO\
DVVRFLDWHG ZLWK WKH JRYHUQPHQW ZKLFK DUH QRW UHTXLUHG OHJDOO\ RU E\ VRXQG ILQDQFLDO PDQDJHPHQW WR EH DFFRXQWHG
IRU LQ DQRWKHU IXQG OO JHQHUDO WD[ UHYHQXH DQG RWKHU UHFHLSWV WKDW DUH QRW DOORFDWHG E\ ODZ RU FRQWUDFWXDO DJUHHPHQW
WR VRPH RWKHU IXQG DUH DFFRXQWHG IRU LQ WKLV IXQG

7KH RXVLQJ 6XFFHVVRU JHQF\ 6SHFLDO 5HYHQXH XQG DFFRXQWV IRU UHVWULFWHG UHYHQXHV DQG H[ SHQGLWXUHV IRU WKH
KRXVLQJ DFWLYLWLHV RI WKH IRUPHU 5HGHYHORSPHQW JHQF\¶ V RZ DQG 0RGHUDWH QFRPH XQG DFWLYLWLHV 5HYHQXHV
UHFHLYHG UHODWH WR FRQWULEXWLRQV IRU QHZ KRXVLQJ DQG ORDQ UHSD\ PHQWV
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7KH 0HDVXUH 5 DSLWDO 3URMHFWV XQG LV XVHG WR DFFRXQW IRU JUDQW PRQLHV UHFHLYHG IURP WKH RXQW\ DQG UHVWULFWHG
IRU VSHFLILF SURMHFWV ZLWKLQ WKH LW\

7KH 0HDVXUH 0 DSLWDO 3URMHFWV XQG LV XVHG WR DFFRXQW IRU JUDQW PRQLHV UHFHLYHG IURP VDOHV WD[ RYHUULGHV
DGRSWHG E\ RV QJHOHV RXQW\ DQG UHVWULFWHG IRU YDULRXV WUDQVSRUWDWLRQ SURMHFWV ZLWKLQ WKH LW\

KHQ ERWK UHVWULFWHG DQG XQUHVWULFWHG UHVRXUFHV DUH DYDLODEOH IRU XVH LW LV WKH LW\ V SROLF\ WR XVH UHVWULFWHG
UHVRXUFHV ILUVW DQG WKHQ XVH XQUHVWULFWHG UHVRXUFHV DV QHHGHG

LGXFLDU\ XQGV

7KH LGXFLDU\ XQGV LQFOXGH WKH 5HGHYHORSPHQW 6XFFHVVRU 3ULYDWH SXUSRVH 7UXVW XQG DQG WKH FXVWRGLDO IXQG

7KH XVWRGLDO XQG LV XVHG WR DFFRXQW IRU YDULRXV DVVHWV DQG RXQW\ LUH HSDUWPHQW IHHV KHOG E\ WKH LW\ LQ
D WUXVWHH FDSDFLW\ RU DV D FXVWRGLDQ IRU LQGLYLGXDOV SULYDWH RUJDQL] DWLRQV DQG RU RWKHU JRYHUQPHQWV 7KH LW\
PDQDJHV IXQGV IRU WKH 0DOLEX UHHN 70'/ 0RQLWRULQJ 3URMHFW 7KH LW\ DOVR DFWV DV D VHFUHWDU\ IRU DQ RUJDQL] DWLRQ
LQ ZKLFK WKH PRQH\ LV KHOG LQ WKH XVWRGLDO XQG

7KH 5HGHYHORSPHQW 6XFFHVVRU DJHQF\ SULYDWH SXUSRVH WUXVW IXQG LV XVHG WR DFFRXQW IRU DVVHWV OLDELOLWLHV DQG
DFWLYLWLHV RI WKH IRUPHU 5HGHYHORSPHQW JHQF\ RI WKH LW\ LQ D WUXVWHH FDSDFLW\ WR SD\ HQIRUFHDEOH REOLJDWLRQV RI WKH
IRUPHU JRXUD LOOV 5HGHYHORSPHQW JHQF\ Q DFFRUGDQFH ZLWK VVHPEO\ LOO DQG WKH
5HGHYHORSPHQW JHQF\ ZDV GLVVROYHG HEUXDU\ 7KH 3ULYDWH 3XUSRVH 7UXVW XQG LV UHSRUWHG XVLQJ WKH
HFRQRPLF UHVRXUFHV PHDVXUHPHQW IRFXV DQG DFFUXDO EDVLV RI DFFRXQWLQJ

8VH RI VWLPDWHV

7KH SUHSDUDWLRQ RI WKH LW\¶ V EDVLF ILQDQFLDO VWDWHPHQWV LQ FRQIRUPLW\ ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV
UHTXLUHV PDQDJHPHQW WR PDNH HVWLPDWHV DQG DVVXPSWLRQV WKDW DIIHFW WKH UHSRUWHG DPRXQWV DQG GLVFORVXUHV RI
FRQWLQJHQW DPRXQWV DW WKH GDWH RI WKH EDVLF ILQDQFLDO VWDWHPHQWV DQG UHYHQXHV DQG H[ SHQVH H[ SHQGLWXUHV GXULQJ
WKH UHSRUWHG SHULRG FWXDO UHVXOWV FRXOG GLIIHU IURP WKRVH HVWLPDWHV

VVHWV LDELOLWLHV HIHUUHG 2XWIORZV QIORZV RI 5HVRXUFHV DQG 1HW 3RVLWLRQ

1. Cash and Investments

7KH LW\ V FDVK DQG LQYHVWPHQW EDODQFH FRQVLVWV RI FDVK RQ KDQG GHPDQG GHSRVLWV DQG LQYHVWPHQWV
QYHVWPHQWV DUH VWDWHG DW IDLU YDOXH

7KH LW\ PDLQWDLQV D FDVK DQG LQYHVWPHQW SRRO IRU WKH JHQHUDO RSHUDWLRQ RI WKH LW\ DFK IXQG W\ SH V SRUWLRQ
RI WKH SRRO LV UHSRUWHG RQ WKH ILQDQFLDO VWDWHPHQWV DV DVK DQG QYHVWPHQWV QWHUHVW HDUQHG RQ SRROHG FDVK
DQG LQYHVWPHQWV LV GLVWULEXWHG TXDUWHUO\ WR HDFK IXQG EDVHG XSRQ HDFK IXQG¶V SURSRUWLRQDWH VKDUH RI WKH SRRO

7KH LW\ KDV PRQLHV KHOG E\ WUXVWHHV RU ILVFDO DJHQWV SOHGJHG WR WKH SD\ PHQW RU VHFXULW\ RI FHUWDLQ ERQGV 7KH
DOLIRUQLD RYHUQPHQW RGH SURYLGHV WKDW WKHVH PRQLHV LQ WKH DEVHQFH RI VSHFLILF VWDWXWRU\ SURYLVLRQV

JRYHUQLQJ WKH LVVXDQFH RI ERQGV PD\ EH LQYHVWHG LQ DFFRUGDQFH ZLWK WKH RUGLQDQFH UHVROXWLRQV RU LQGHQWXUHV
VSHFLI\ LQJ WKH W\ SHV RI LQYHVWPHQWV LWV WUXVWHHV RU ILVFDO DJHQWV PD\ PDNH 7KHVH RUGLQDQFHV UHVROXWLRQV DQG
LQGHQWXUHV DUH JHQHUDOO\ PRUH UHVWULFWLYH WKDQ WKH LW\ V JHQHUDO LQYHVWPHQW SROLF\

2. Receivables and Payables

7UDQVDFWLRQV EHWZHHQ IXQGV WKDW DUH UHSUHVHQWDWLYH RI OHQGLQJ ERUURZLQJ DUUDQJHPHQWV RXWVWDQGLQJ DW WKH HQG RI
WKH ILVFDO HDU DUH UHIHUUHG WR DV GXH WR IURP RWKHU IXQGV L H VKRUW WHUP LQWHUIXQG ORDQV RU DV DGYDQFHV WR IURP
RWKHU IXQGV L H ORQJ WHUP LQWHUIXQG ORDQV
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3URSHUW\ WD[ UHYHQXH LV UHFRJQL] HG ZKHQ VXVFHSWLEOH WR DFFUXDO LQ WKH DFFRXQWLQJ SHULRG LQ ZKLFK WD[ HV DUH
PHDVXUDEOH DQG DYDLODEOH 3URSHUW\ WD[ HV DUH FRQVLGHUHG DYDLODEOH E\ WKH LW\ LI WKH\ DUH FROOHFWHG ZLWKLQ GD\ V
DIWHU HDU HQG 7KHUH LV QR DOORZDQFH IRU XQFROOHFWLEOH DPRXQWV VVHVVHG YDOXDWLRQV DUH GHWHUPLQHG RQ DQ DQQXDO
EDVLV E\ WKH RV QJHOHV RXQW\ VVHVVRU 7D[ HV DWWDFK DV DQ HQIRUFHDEOH OLHQ RQ SURSHUW\ DV RI DQXDU\ DUH
OHYLHG RQ XO\ DUH GXH 1RYHPEHU DQG HEUXDU\ DQG DUH GHOLQTXHQW LI QRW SDLG E\ HFHPEHU DQG

SULO RI HDFK HDU

3. Prepaids

HUWDLQ PHPEHUVKLS GXHV DQG SD\ PHQWV WR YHQGRUV UHSUHVHQW H[ SHQVHV WKDW DSSO\ WR IXWXUH DFFRXQWLQJ SHULRGV
3UHSDLG LWHPV DUH H[ SHQVHG ZKHQ FRQVXPHG

4. Land Held for Resale

DQG KHOG IRU UHVDOH LV FDUULHG DW WKH ORZHU RI FRVW RU HVWLPDWHG UHDOL] DEOH YDOXH GHWHUPLQHG DW WKH GDWH D GLVSRVLWLRQ
DQG GHYHORSPHQW DJUHHPHQW LV H[ HFXWHG

5. Capital Assets

DSLWDO DVVHWV ZKLFK LQFOXGH SURSHUW\ SODQW HTXLSPHQW LQIUDVWUXFWXUH OHDVH DQG VXEVFULSWLRQ DVVHWV DUH UHSRUWHG
LQ WKH JRYHUQPHQWDO DFWLYLWLHV¶ FROXPQV LQ WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWV DSLWDO DVVHWV DUH YDOXHG
DW KLVWRULFDO FRVW RU HVWLPDWHG KLVWRULFDO FRVW LI SXUFKDVHG RU FRQVWUXFWHG RQDWHG FDSLWDO DVVHWV GRQDWHG
ZRUNV RI DUW DQG VLPLODU LWHPV DQG DVVHWV UHFHLYHG LQ VHUYLFH FRQFHVVLRQ DUUDQJHPHQWV DUH UHFRUGHG DW
DFTXLVLWLRQ YDOXH DW WKH SRLQW RI DFTXLVLWLRQ HDVH DQG VXEVFULSWLRQ DVVHWV DUH YDOXHG DW WKH QHW SUHVHQW YDOXH
RI IXWXUH OHDVH VXEVFULSWLRQ SD\ PHQWV DW WKH LQFHSWLRQ RI WKH OHDVH VXEVFULSWLRQ 7KH LW\ GRHV QRW UHSRUW DQ\ OHDVH
RU VXEVFULSWLRQ DVVHWV DW XQH GXH WR PDWHULDOLW\ DQG RWKHU FRQVLGHUDWLRQV VXFK DV FXUUHQW DUUDQJHPHQWV
QRW PHHWLQJ 6%VSHFLILHG FULWHULD HSUHFLDWLRQ RI DOO H[ KDXVWLEOH FDSLWDO DVVHWV XVHG E\ JRYHUQPHQWDO
DFWLYLWLHV LV FKDUJHG DV DQ H[ SHQVH DJDLQVW WKHLU RSHUDWLRQV FFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL] DWLRQ LV
UHSRUWHG RQ WKH VWDWHPHQW RI QHW SRVLWLRQ HSUHFLDWLRQ DQG DPRUWL] DWLRQ KDV EHHQ SURYLGHG RYHU WKH HVWLPDWHG
XVHIXO OLYHV XVLQJ WKH VWUDLJKW OLQH PHWKRG RYHU WKH IROORZLQJ HVWLPDWHG XVHIXO OLYHV

XLOGLQJV DQG LPSURYHPHQWV HDUV
9HKLFOHV HDUV
0DFKLQHU\ HDUV

TXLSPHQW HDUV
QIUDVWUXFWXUH HDUV

DSLWDOL] DWLRQ WKUHVKROG RI FDSLWDO DVVHWV LV EDVHG DW D PLQLPXP YDOXH DV IROORZV

XLOGLQJV DQG EXLOGLQJ LPSURYHPHQWV
9HKLFOHV PDFKLQHU\ DQG HTXLSPHQW
QIUDVWUXFWXUH

6XEVFULSWLRQV

6. Vacation and Compensatory Time (Compensated Absences) 

RPSHQVDWHG DEVHQFHV DUH UHFRUGHG LQ DFFRUGDQFH ZLWK 3 2QO\ YHVWHG RU DFFXPXODWHG FRPSHQVDWHG
DEVHQFHV WKDW DUH H[ SHFWHG WR EH GXH RU PDWXUH DUH UHSRUWHG DV DQ H[ SHQGLWXUH DQG IXQG OLDELOLW\ RI WKH
JRYHUQPHQWDO IXQG WKDW ZLOO SD\ LW PRXQWV RI YHVWHG RU DFFXPXODWHG FRPSHQVDWHG DEVHQFHV WKDW DUH QRW
H[ SHFWHG WR EH OLTXLGDWHG ZLWK H[ SHQGDEOH DYDLODEOH ILQDQFLDO UHVRXUFHV DUH UHSRUWHG LQ WKH JRYHUQPHQWDO DFWLYLWLHV
RI WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWV HQHUDO IXQG UHVRXUFHV KDYH EHHQ XVHG WR OLTXLGDWH WKH OLDELOLW\ IRU
FRPSHQVDWHG DEVHQFHV
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7. Long-term Obligations

Q WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWV ORQJ WHUP GHEW DQG RWKHU ORQJ WHUP REOLJDWLRQV DUH UHSRUWHG DV
OLDELOLWLHV LQ WKH JRYHUQPHQWDO DFWLYLWLHV RQG SUHPLXPV DQG GLVFRXQWV DQG JDLQV DQG ORVVHV RQ GHEW UHIXQGLQJ DUH
GHIHUUHG DQG DPRUWL] HG RQGV SD\ DEOH DUH UHSRUWHG QHW RI WKH DSSOLFDEOH ERQG SUHPLXP RU GLVFRXQW

7KH IDFH DPRXQW RI GHEW LVVXHG LV UHSRUWHG DV RWKHU ILQDQFLQJ VRXUFHV 3UHPLXPV UHFHLYHG RQ GHEW LVVXDQFH
DUH UHSRUWHG DV RWKHU ILQDQFLQJ VRXUFHV ZKLOH GLVFRXQWV RQ GHEW LVVXDQFHV DUH UHSRUWHG DV RWKHU ILQDQFLQJ XVHV
VVXDQFH FRVWV ZKHWKHU RU QRW ZLWKKHOG IURP WKH DFWXDO GHEW SURFHHGV UHFHLYHG DUH UHSRUWHG DV GHEW VHUYLFH

H[ SHQGLWXUHV

8. Pensions

RU SXUSRVHV RI PHDVXULQJ WKH QHW SHQVLRQ OLDELOLW\ DQG GHIHUUHG RXWIORZV LQIORZV RI UHVRXUFHV UHODWHG WR
SHQVLRQV DQG SHQVLRQ H[ SHQVH LQIRUPDWLRQ DERXW WKH ILGXFLDU\ QHW SRVLWLRQ RI WKH LW\¶ V DOLIRUQLD 3XEOLF

PSOR\ HHV¶ 5HWLUHPHQW 6\ VWHP DO3( 56 SODQV 3ODQV DQG DGGLWLRQV WR GHGXFWLRQV IURP WKH 3ODQV¶ ILGXFLDU\
QHW SRVLWLRQ KDYH EHHQ GHWHUPLQHG RQ WKH VDPH EDVLV DV WKH\ DUH UHSRUWHG E\ DO3( 56 RU WKLV SXUSRVH
EHQHILW SD\ PHQWV LQFOXGLQJ UHIXQGV RI HPSOR\ HH FRQWULEXWLRQV DUH UHFRJQL] HG ZKHQ GXH DQG SD\ DEOH LQ
DFFRUGDQFH ZLWK WKH EHQHILW WHUPV QYHVWPHQWV DUH UHSRUWHG DW IDLU YDOXH 7KH SHQVLRQ OLDELOLW\ LV OLTXLGDWHG
WKURXJK WKH LW\¶ V HQHUDO XQG

9. Other Post-Employment Benefits

RU SXUSRVHV RI PHDVXULQJ WKH QHW 23(%OLDELOLW\ GHIHUUHG RXWIORZV RI UHVRXUFHV DQG GHIHUUHG LQIORZV RI UHVRXUFHV
UHODWHG WR 23(% DQG 23(%H[ SHQVH LQIRUPDWLRQ DERXW WKH ILGXFLDU\ QHW SRVLWLRQ RI WKH LW\¶ V SODQ 23(%3ODQ
WKH DVVHWV RI ZKLFK DUH KHOG E\ DO3( 56 LQ WKH DOLIRUQLD PSOR\ HUV¶ 5HWLUHH HQHILW 7UXVW 5%7 DQG DGGLWLRQV
WR GHGXFWLRQV IURP WKH 23(%3ODQ¶V ILGXFLDU\ QHW SRVLWLRQ KDYH EHHQ GHWHUPLQHG E\ DQ LQGHSHQGHQW DFWXDU\ RU
WKLV SXUSRVH EHQHILW SD\ PHQWV DUH UHFRJQL] HG ZKHQ FXUUHQWO\ GXH DQG SD\ DEOH LQ DFFRUGDQFH ZLWK WKH EHQHILW
WHUPV QYHVWPHQWV DUH UHSRUWHG DW IDLU YDOXH 7KH 23(%OLDELOLW\ LV OLTXLGDWHG WKURXJK WKH LW\¶ V HQHUDO XQG

10. Deferred Outflows/ Inflows of Resources

Q DGGLWLRQ WR DVVHWV WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ ZLOO VRPHWLPHV UHSRUW D VHSDUDWH VHFWLRQ IRU GHIHUUHG
RXWIORZV RI UHVRXUFHV 7KLV VHSDUDWH ILQDQFLDO VWDWHPHQW HOHPHQW GHIHUUHG RXWIORZV RI UHVRXUFHV UHSUHVHQWV D
FRQVXPSWLRQ RI QHW DVVHWV WKDW DSSOLHV WR D IXWXUH SHULRG V DQG VR ZLOO QRW EH UHFRJQL] HG DV DQ RXWIORZ RI
UHVRXUFHV H[ SHQVH H[ SHQGLWXUH XQWLO WKHQ 7KH LW\ KDV WKUHH LWHPV WKDW TXDOLI\ IRU UHSRUWLQJ LQ WKLV FDWHJRU\
2QH LV WKH GHIHUUHG FKDUJH RQ UHIXQGLQJ UHSRUWHG LQ WKH JRYHUQPHQW ZLGH VWDWHPHQW RI QHW SRVLWLRQ GHIHUUHG
FKDUJH RQ UHIXQGLQJ UHVXOWV IURP WKH GLIIHUHQFH LQ WKH FDUU\ LQJ YDOXH RI UHIXQGHG GHEW DQG LWV UHDFTXLVLWLRQ SULFH
7KLV DPRXQW LV GHIHUUHG DQG DPRUWL] HG RYHU WKH VKRUWHU RI WKH OLIH RI WKH UHIXQGHG RU UHIXQGLQJ GHEW 7KH VHFRQG
DQG WKLUG DUH WKH GHIHUUHG RXWIORZV UHODWLQJ WR QHW SHQVLRQ OLDELOLW\ DQG WKH GHIHUUHG RXWIORZV UHODWLQJ WR WKH QHW RWKHU
SRVW HPSOR\ PHQW EHQHILWV OLDELOLW\ UHSRUWHG LQ WKH JRYHUQPHQW ZLGH VWDWHPHQW RI QHW SRVLWLRQ

Q DGGLWLRQ WR OLDELOLWLHV WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ ZLOO VRPHWLPHV UHSRUW D VHSDUDWH VHFWLRQ IRU GHIHUUHG
LQIORZV RI UHVRXUFHV 7KLV VHSDUDWH ILQDQFLDO VWDWHPHQW HOHPHQW GHIHUUHG LQIORZV RI UHVRXUFHV UHSUHVHQWV DQ
DFTXLVLWLRQ RI QHW DVVHWV WKDW DSSOLHV WR D IXWXUH SHULRG V DQG VR ZLOO QRW EH UHFRJQL] HG DV DQ LQIORZ RI UHVRXUFHV
UHYHQXH XQWLO WKDW WLPH 7KH LW\ KDV WKUHH LWHPV WKDW TXDOLI\ IRU UHSRUWLQJ LQ WKLV FDWHJRU\ 2QH DULVHV XQGHU D

PRGLILHG DFFUXDO EDVLV RI DFFRXQWLQJ XQDYDLODEOH UHYHQXH ZKLFK LV UHSRUWHG RQO\ LQ WKH JRYHUQPHQWDO IXQGV
EDODQFH VKHHW 7KHVH DPRXQWV DUH GHIHUUHG DQG UHFRJQL] HG DV DQ LQIORZ RI UHVRXUFHV LQ WKH SHULRG WKDW WKH
DPRXQWV EHFRPH DYDLODEOH 7KH VHFRQG DQG WKLUG LWHPV LQ WKLV FDWHJRU\ DUH WKH GHIHUUHG LQIORZV UHODWLQJ WR WKH QHW
SHQVLRQ OLDELOLW\ DQG QHW 23(%OLDELOLW\ UHSRUWHG LQ WKH JRYHUQPHQW ZLGH VWDWHPHQW RI QHW SRVLWLRQ
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11. Changes in Accounting Principles and New GASB Pronouncements

RU WKH LW\ LPSOHPHQWHG RYHUQPHQWDO FFRXQWLQJ 6WDQGDUGV RDUG 6% 6WDWHPHQW 1R
Subscription- Based Information Technology Arrangement and * RYHUQPHQWDO FFRXQWLQJ 6WDQGDUGV RDUG 6%
6WDWHPHQW 1R Accounting Changes and Error Corrections

6%6WDWHPHQW 1R 7KH SULPDU\ REMHFWLYH RI WKLV VWDWHPHQW LV WR HQKDQFH WKH UHOHYDQFH DQG FRQVLVWHQF\ RI
LQIRUPDWLRQ DERXW JRYHUQPHQWV VXEVFULSWLRQ DFWLYLWLHV 7KLV VWDWHPHQW HVWDEOLVKHV D VLQJOH PRGHO IRU VXEVFULSWLRQ
DFFRXQWLQJ EDVHG RQ WKH SULQFLSOH WKDW VXEVFULSWLRQV DUH ILQDQFLQJV RI WKH ULJKW WR XVH DQ XQGHUO\ LQJ DVVHW 8QGHU
WKLV 6WDWHPHQW DQ RUJDQL] DWLRQ LV UHTXLUHG WR UHFRJQL] H D VXEVFULSWLRQ OLDELOLW\ DQG DQ LQWDQJLEOH ULJKW WR XVH
VXEVFULSWLRQ DVVHW 7KH LW\ KDG QR VXEVFULSWLRQV PHHWLQJ WKH UHFRJQLWLRQ WKUHVKROGV RU RWKHU 6%VSHFLILHG
UHFRJQLWLRQ FULWHULD

6%6WDWHPHQW 1R 7KH SULPDU\ REMHFWLYH RI WKLV 6WDWHPHQW LV WR HQKDQFH DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ
UHTXLUHPHQWV IRU DFFRXQWLQJ FKDQJHV DQG HUURU FRUUHFWLRQV WR SURYLGH PRUH XQGHUVWDQGDEOH UHOLDEOH UHOHYDQW
FRQVLVWHQW DQG FRPSDUDEOH LQIRUPDWLRQ IRU PDNLQJ GHFLVLRQV RU DVVHVVLQJ DFFRXQWDELOLW\

7KLV 6WDWHPHQW UHTXLUHV GLVFORVXUH LQ QRWHV WR ILQDQFLDO VWDWHPHQWV RI GHVFULSWLYH LQIRUPDWLRQ DERXW DFFRXQWLQJ
FKDQJHV DQG HUURU FRUUHFWLRQV VXFK DV WKHLU QDWXUH Q DGGLWLRQ LQIRUPDWLRQ DERXW WKH TXDQWLWDWLYH HIIHFWV RQ
EHJLQQLQJ EDODQFHV RI HDFK DFFRXQWLQJ FKDQJH DQG HUURU FRUUHFWLRQ VKRXOG EH GLVFORVHG E\ UHSRUWLQJ XQLW LQ D
WDEXODU IRUPDW WR UHFRQFLOH EHJLQQLQJ EDODQFHV DV SUHYLRXVO\ UHSRUWHG WR EHJLQQLQJ EDODQFHV DV UHVWDWHG

127( 67(:$ 5' 6+,3 2817$%,/,7< 1' 203/,$ 1&(

HILFLW XQG TXLW\

7KH IROORZLQJ IXQGV UHSRUWHG GHILFLW IXQG HTXLW\ DV RI XQH

7KHVH GHILFLWV DUH GXH WR WKH WLPLQJ RI JUDQW DQG RWKHU UHLPEXUVHPHQWV

XQG 1DPH ) XQG 7\ SH ' HILFLW & DXVH

RPPXQLW\ HYHORSPHQW ORFN UDQW 1RQPDMRU VSHFLDO UHYHQXH IXQG D

2WKHU UDQWV 1RQPDMRU VSHFLDO UHYHQXH IXQG D

D HILFLW GXH WR WLPLQJ GLIIHUHQFHV EHWZHHQ JUDQW UHFHLSWV DQG GLVEXUVHPHQWV DQG LV H[ SHFWHG WR EH

HOLPLQDWHG WKURXJK IXWXUH JUDQW UHYHQXHV
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DVK DQG QYHVWPHQWV

DVK DQG LQYHVWPHQWV DW XQH DUH FODVVLILHG LQ WKH DFFRPSDQ\ LQJ ILQDQFLDO VWDWHPHQWV DV IROORZV

DVK DQG LQYHVWPHQWV DW XQH FRQVLVWHG RI WKH IROORZLQJ

QYHVWPHQWV XWKRUL] HG E\ WKH DOLIRUQLD RYHUQPHQW RGH DQG WKH LW\ V QYHVWPHQW 3ROLF\

7KH LW\ V LQYHVWPHQW SROLF\ DXWKRUL] HV WKH IROORZLQJ LQYHVWPHQWV XQGHU WKH SURYLVLRQV RI DOLIRUQLD RYHUQPHQW
RGH 6HFWLRQ

QYHVWPHQW 7\ SHV XWKRUL] HG E\ 6WDWH DZ
0D[ LPXP

0DWXULW\

0D[ LPXP
3HUFHQWDJH
RI 3RUWIROLR

0D[ LPXP
QYHVWPHQW LQ
2QH VVXHU

RFDO JHQF\ QYHVWPHQW XQG 1 PLOOLRQ 1RQH

8 6 7UHDVXULHV HDUV

HGHUDO JHQF\ 6HFXULWLHV HDUV

RPPHUFLDO 3DSHU GD\ V

1HJRWLDEOH HUWLILFDWHV RI HSRVLW HDUV

0HGLXP 7HUP RUSRUDWH 1RWHV HDUV

DQN HSRVLWV HDUV 1R OLPLW 1R OLPLW

0RQH\ 0DUNHW XQGV 1RQH

QYHVWPHQWV XWKRUL] HG E\ HEW JUHHPHQWV

QYHVWPHQW RI GHEW SURFHHGV KHOG E\ ERQG WUXVWHH LV JRYHUQHG E\ SURYLVLRQV RI WKH GHEW DJUHHPHQWV UDWKHU WKDQ
WKH JHQHUDO SURYLVLRQV RI WKH DOLIRUQLD RYHUQPHQW RGH RU WKH LW\ V LQYHVWPHQW SROLF\ 7KH WDEOH EHORZ LGHQWLILHV
WKH JHQHUDO LQYHVWPHQW W\ SHV WKDW DUH DXWKRUL] HG IRU LQYHVWPHQWV KHOG E\ WKH ERQG WUXVWHH 7KH WDEOH DOVR LGHQWLILHV
FHUWDLQ SURYLVLRQV RI WKHVH GHEW DJUHHPHQWV WKDW DGGUHVV LQWHUHVW UDWH ULVN DQG FRQFHQWUDWLRQ RI FUHGLW ULVN

6WDWHPHQW RI 1HW 3RVLWLRQ
DVK DQG LQYHVWPHQWV
DVK ZLWK ILVFDO DJHQW

6WDWHPHQW RI LGXFLDU\ 1HW 3RVLWLRQ
DVK DQG FDVK HTXLYDOHQWV

QYHVWPHQWV

7RWDO FDVK DQG LQYHVWPHQWV

DVK ZLWK LVFDO JHQW
HSRVLWV ZLWK ILQDQFLDO LQVWLWXWLRQV

QYHVWPHQWV

7RWDO FDVK DQG LQYHVWPHQWV
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XWKRUL] HG QYHVWPHQW 7\ SH

0D[ LPXP

0DWXULW\

0D[ LPXP

3HUFHQWDJH

RI 3RUWIROLR

0D[ LPXP

QYHVWPHQW LQ

2QH VVXHU

8 6 7UHDVXU\ 2EOLJDWLRQV 1RQH 1RQH 1RQH

HGHUDO RXVLQJ GPLQLVWUDWLRQ

HEHQWXUHV 1RQH 1RQH 1RQH

8 6 JHQF\ 6HFXULWLHV 1RQH 1RQH 1RQH

8QVHFXUHG V WLPH GHSRVLWV DQG

DQNHU V FFHSWDQFHV GD\ V 1RQH 1RQH

ROODWHUDOL] HG RU QVXUHG DQN HSRVLWV 1RQH 1RQH 1RQH

RPPHUFLDO 3DSHU GD\ V 1RQH 1RQH

0RQH\ 0DUNHW XQGV 1 1RQH 1RQH

6WDWH 2EOLJDWLRQV 1RQH 1RQH 1RQH

3UH IXQGHG 0XQLFLSDO 2EOLJDWLRQV 1RQH 1RQH 1RQH

5HSXUFKDVH JUHHPHQWV GD\ V 1RQH 1RQH

QYHVWPHQW JUHHPHQWV 1RQH 1RQH 1RQH

RFDO JHQF\ QYHVWPHQW XQG 1RQH 1RQH 1RQH

LVFORVXUHV 5HODWLQJ WR QWHUHVW 5DWH 5LVN

QWHUHVW UDWH ULVN LV WKH ULVN WKDW FKDQJHV LQ PDUNHW LQWHUHVW UDWHV ZLOO DGYHUVHO\ DIIHFW WKH IDLU YDOXH RI DQ LQYHVWPHQW
HQHUDOO\ WKH ORQJHU WKH PDWXULW\ RI DQ LQYHVWPHQW WKH JUHDWHU WKH VHQVLWLYLW\ RI LWV IDLU YDOXH WR FKDQJHV LQ PDUNHW

LQWHUHVW UDWHV V RI WKH HDU HQG WKH ZHLJKWHG DYHUDJH PDWXULW\ RI WKH LQYHVWPHQWV FRQWDLQHG LQ LQYHVWPHQW
SRRO ZDV DSSUR[ LPDWHO\ GD\ V 7KH LW\ V LQYHVWPHQW SROLF\ UHFRJQL] HG WKH LQWHUHVW UDWH ULVN DQG WKHUHIRUH
SODFHV PD[ LPXP PDWXULW\ OLPLWV XS WR ILYH HDUV RQ YDULRXV W\ SHV RI DOORZDEOH LQYHVWPHQWV W XQH
DOO WKH LW\¶ V LQYHVWPHQWV KDYH PDWXULWLHV GDWHV ZLWKLQ PRQWKV RU OHVV

LVFORVXUHV 5HODWLQJ WR UHGLW 5LVN

HQHUDOO\ FUHGLW ULVN LV WKH ULVN WKDW DQ LVVXHU RI DQ LQYHVWPHQW ZLOO QRW IXOILOO LWV REOLJDWLRQ WR WKH KROGHU RI WKH
LQYHVWPHQW 7KLV LV PHDVXUHG E\ WKH DVVLJQPHQW RI D UDWLQJ E\ D QDWLRQDOO\ UHFRJQL] HG VWDWLVWLFDO UDWLQJ RUJDQL] DWLRQ
3UHVHQWHG EHORZ LV WKH PLQLPXP UDWLQJ UHTXLUHG E\ ZKHUH DSSOLFDEOH WKH DOLIRUQLD RYHUQPHQW RGH WKH

LW\ V LQYHVWPHQW SROLF\ RU GHEW DJUHHPHQWV DQG WKH DFWXDO 6WDQGDUG DQG 3RRU¶V UDWLQJ DV RI HDU HQG IRU HDFK
LQYHVWPHQW W\ SH V RI XQH DOO RI WKH LW\¶ V LQYHVWPHQWV DUH FRQVLGHUHG XQUDWHG

RQFHQWUDWLRQV RI UHGLW 5LVN

7KH LQYHVWPHQW SROLF\ RI WKH LW\ FRQWDLQV OLPLWDWLRQV RQ WKH DPRXQW WKDW FDQ EH LQYHVWHG LQ DQ\ RQH LVVXHU 7KH LW\
FXUUHQWO\ GRHV QRW KDYH DQ\ LQYHVWPHQWV LQ DQ\ RQH LVVXHU RWKHU WKDQ 8 6 7UHDVXU\ 6HFXULWLHV PXWXDO IXQGV
DQG H[ WHUQDO LQYHVWPHQW SRROV WKDW UHSUHVHQW SHUFHQW RU PRUH RI WRWDO LW\ LQYHVWPHQWV
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XVWRGLDO UHGLW 5LVN

XVWRGLDO FUHGLW ULVN IRU GHSRVLWV LV WKH ULVN WKDW LQ WKH HYHQW RI WKH IDLOXUH RI D GHSRVLWRU\ ILQDQFLDO LQVWLWXWLRQ D
JRYHUQPHQW ZLOO QRW EH DEOH WR UHFRYHU LWV GHSRVLWV RU ZLOO QRW EH DEOH WR UHFRYHU FROODWHUDO VHFXULWLHV WKDW DUH LQ WKH
SRVVHVVLRQ RI DQ RXWVLGH SDUW\ 7KH FXVWRGLDO FUHGLW ULVN IRU LQYHVWPHQWV LV WKH ULVN WKDW LQ WKH HYHQW RI WKH IDLOXUH
RI WKH FRXQWHUSDUW\ H J EURNHU GHDOHU WR D WUDQVDFWLRQ D JRYHUQPHQW ZLOO QRW EH DEOH WR UHFRYHU WKH YDOXH RI LWV
LQYHVWPHQW RU FROODWHUDO VHFXULWLHV WKDW DUH LQ WKH SRVVHVVLRQ RI DQRWKHU SDUW\ 7KH DOLIRUQLD RYHUQPHQW RGH DQG
WKH LW\ V SROLF\ GR QRW FRQWDLQ OHJDO RU SROLF\ UHTXLUHPHQWV WKDW ZRXOG OLPLW WKH H[ SRVXUH WR FXVWRGLDO FUHGLW ULVN
IRU GHSRVLWV RU LQYHVWPHQWV RWKHU WKDQ WKH IROORZLQJ SURYLVLRQ IRU GHSRVLWV

7KH DOLIRUQLD RYHUQPHQW RGH UHTXLUHV WKDW D ILQDQFLDO LQVWLWXWLRQ VHFXUH GHSRVLW PDGH E\ VWDWH RU ORFDO
JRYHUQPHQWDO XQLWV E\ SOHGJLQJ VHFXULWLHV LQ DQ XQGLYLGHG FROODWHUDO SRRO KHOG E\ D GHSRVLWRU\ UHJXODWHG XQGHU VWDWH
ODZ XQOHVV VR ZDLYHG E\ WKH JRYHUQPHQWDO XQLW 7KH IDLU YDOXH RI WKH SOHGJHG VHFXULWLHV LQ WKH FROODWHUDO SRRO
PXVW HTXDO DW OHDVW SHUFHQW RI WKH WRWDO DPRXQW GHSRVLWHG E\ WKH SXEOLF DJHQFLHV DOLIRUQLD ODZ DOVR
DOORZV ILQDQFLDO LQVWLWXWLRQV WR VHFXUH LW\ GHSRVLWV E\ SOHGJLQJ ILUVW WUXVW GHHG PRUWJDJH QRWHV KDYLQJ D YDOXH RI

SHUFHQW RI WKH VHFXUHG SXEOLF GHSRVLWV

2I WKH LW\ V GHSRVLWV ZLWK ILQDQFLDO LQVWLWXWLRQV ZDV LQ H[ FHVV RI IHGHUDO GHSRVLWRU\ LQVXUDQFH OLPLWV
7KH XQLQVXUHG GHSRVLWV ZHUH KHOG E\ ILQDQFLDO LQVWLWXWLRQV ZKLFK DUH OHJDOO\ UHTXLUHG E\ WKH DOLIRUQLD RYHUQPHQW RGH
WR FROODWHUDOL] H WKH LW\¶ V GHSRVLWV DV QRWHG DERYH

QYHVWPHQW LQ 6WDWH QYHVWPHQW 3RRO

7KH LW\ LV D YROXQWDU\ SDUWLFLSDQW LQ WKH RFDO JHQF\ QYHVWPHQW XQG WKDW LV UHJXODWHG E\ WKH DOLIRUQLD
RYHUQPHQW RGH XQGHU WKH RYHUVLJKW RI WKH 7UHDVXUHU RI WKH 6WDWH RI DOLIRUQLD 7KH IDLU YDOXH RI WKH LW\¶ V

LQYHVWPHQW LQ WKLV SRRO LV UHSRUWHG LQ WKH DFFRPSDQ\ LQJ ILQDQFLDO VWDWHPHQWV DW DPRXQWV EDVHG RQ WKH LW\¶ V
SUR UDWD VKDUH RI WKH IDLU YDOXH SURYLGHG E\ IRU WKH HQWLUH SRUWIROLR LQ UHODWLRQ WR WKH DPRUWL] HG FRVW RI
WKDW SRUWIROLR 7KH EDODQFH DYDLODEOH IRU ZLWKGUDZDO LV EDVHG RQ WKH DFFRXQWLQJ UHFRUGV PDLQWDLQHG E\ ZKLFK
DUH UHFRUGHG RQ DQ DPRUWL] HG FRVW EDVLV GRHV QRW LPSRVH OLPLWV RU UHVWULFWLRQV RQ SDUWLFLSDQW ZLWKGUDZDOV
DQG WKH HQWLUH EDODQFH RI WKH LW\¶ V LQYHVWPHQW LQ WKH SRUWIROLR LV DYDLODEOH IRU ZLWKGUDZDO DW DQ\ WLPH LV QRW
UHJLVWHUHG ZLWK WKH 6HFXULWLHV DQG FKDQJH RPPLVVLRQ DQG LV QRW UDWHG HSRVLWV DQG ZLWKGUDZDOV LQ DUH
PDGH RQ WKH EDVLV RI DQG QRW IDLU YDOXH FFRUGLQJO\ WKH LW\¶ V LQYHVWPHQW LQ WKLV SRRO LV PHDVXUHG RQ
XQFDWHJRUL] HG LQSXWV QRW GHILQHG DV HYHO RU

DLU 9DOXH LHUDUFK\

7KH LW\ FDWHJRUL] HV LWV IDLU YDOXH PHDVXUHPHQWV ZLWKLQ WKH IDLU YDOXH KLHUDUFK\ HVWDEOLVKHG E\ JHQHUDOO\ DFFHSWHG
DFFRXQWLQJ SULQFLSOHV 7KH KLHUDUFK\ LV EDVHG RQ WKH YDOXDWLRQ LQSXWV XVHG WR PHDVXUH WKH IDLU YDOXH RI WKH DVVHW

HYHO LQSXWV DUH TXRWHG SULFHV LQ DFWLYH PDUNHWV IRU LGHQWLFDO DVVHWV HYHO LQSXWV DUH VLJQLILFDQW RWKHU REVHUYDEOH
LQSXWV HYHO LQSXWV XWLOL] HG E\ WKH LW\ WR GHWHUPLQH IDLU YDOXH LQFOXGH PDWUL[ SULFLQJ PDUNHW FRUURERUDWHG SULFLQJ
DQG RWKHU LQSXWV VXFK DV LHOG FXUYHV DQG LQGLFHV HYHO LQSXWV DUH VLJQLILFDQW XQREVHUYDEOH LQSXWV 7KH LW\
FXUUHQWO\ PHDVXUHV DOO LWV LQYHVWPHQWV DV XQFDWHJRUL] HG
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7KH HQHUDO XQG D PDGH VKRUW WHUP ORDQ WR WKH 0HDVXUH 0 FDSLWDO SURMHFWV IXQG 0HDVXUH 5 IXQG DQG 2WKHU
RYHUQPHQWDO IXQGV LQ WKH DPRXQWV RI DQG UHVSHFWLYHO\ WR FRYHU FDVK GHILFLWV LQ

RSHUDWLRQV Q DGGLWLRQ WKH 2WKHU RYHUQPHQWDO XQGV DOVR ORDQHG PRQLHV WR WKH 0HDVXUH 5 IXQG WRWDOLQJ WR
FRYHU FDVK GHILFLWV LQ RSHUDWLRQV

7KH HQHUDO XQG WUDQVIHUUHG WR WKH RXVLQJ 6XFFHVVRU 6SHFLDO 5HYHQXH XQG WR SURYLGH WKH SHUFHQW
VHW DVLGH SRUWLRQ IRU WKH ORDQ SDLG IURP WKH 6XFFHVVRU JHQF\ WR WKH LW\ 7KH HQHUDO XQG WUDQVIHUUHG
WR WKH 2WKHU RYHUQPHQWDO XQGV IRU FDSLWDO DVVHW DFTXLVLWLRQV DQG GHEW VHUYLFH SD\ PHQWV

127( 9$1&(6 72 68&&(6625 1&<

7KH LW\ SUHYLRXVO\ ORDQHG WKH IRUPHU 5HGHYHORSPHQW JHQF\ IXQGV SULRU WR GLVVROXWLRQ 7KH UHSD\ PHQW RI WKH
DGYDQFHV KDV EHHQ DSSURYHG E\ WKH DOLIRUQLD HSDUWPHQW RI LQDQFH 6HH 1RWH E IRU IXUWKHU GHWDLO

5HFHLYDEOH XQG 3D\ DEOH XQG $ PRXQW

HQHUDO IXQG 1RQPDMRU JRYHUQPHQWDO IXQGV
HQHUDO IXQG 0HDVXUH 5
HQHUDO IXQG 0HDVXUH 0 FDSLWDO SURMHFWV IXQG

1RQPDMRU JRYHUQPHQWDO IXQGV 0HDVXUH 5

7RWDO

7UDQVIHUV 2XW XQG 7UDQVIHUV Q XQG $ PRXQW

HQHUDO IXQG + RXVLQJ VXFFHVVRU IXQG
1RQPDMRU JRYHUQPHQWDO IXQGV
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VXPPDU\ RI FKDQJHV LQ FDSLWDO DVVHW DFWLYLW\ DW XQH LV DV IROORZV

HSUHFLDWLRQ H[ SHQVH ZDV FKDUJHG WR IXQFWLRQV SURJUDPV RI WKH SULPDU\ JRYHUQPHQW DV IROORZV

127( 21* 7( 50 7,( 6

RQJ WHUP OLDELOLW\ DFWLYLW\ IRU WKH HDU HQGHG XQH ZDV DV IROORZV

DODQFH % DODQFH

XO\ GGLWLRQV ' HOHWLRQV 7UDQVIHUV - XQH

RYHUQPHQWDO DFWLYLWLHV

DSLWDO DVVHWV QRW EHLQJ GHSUHFLDWHG

DQG

RQVWUXFWLRQ LQ SURJUHVV

7RWDO FDSLWDO DVVHWV QRW EHLQJ GHSUHFLDWHG

DSLWDO DVVHWV EHLQJ GHSUHFLDWHG
XLOGLQJV

0DFKLQHU\ DQG TXLSPHQW
9HKLFOH
QIUDVWUXFWXUH

7RWDO FDSLWDO DVVHWV EHLQJ GHSUHFLDWHG

HVV DFFXPXODWHG GHSUHFLDWLRQ

XLOGLQJV

0DFKLQHU\ DQG TXLSPHQW

9HKLFOH
QIUDVWUXFWXUH

7RWDO DFFXPXODWHG GHSUHFLDWLRQ

7RWDO FDSLWDO DVVHWV EHLQJ GHSUHFLDWHG QHW

7RWDO JRYHUQPHQWDO DFWLYLWLHV FDSLWDO DVVHWV

HQHUDO JRYHUQPHQW
RPPXQLW\ 6HUYLFH

3XEOLF RUNV

7RWDO GHSUHFLDWLRQ H[ SHQVH
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RQGV

HDVH 5HYHQXH RQGV

2Q 6HSWHPEHU WKH 3XEOLF LQDQFLQJ XWKRULW\ LVVXHG PLOOLRQ LQ HDVH 5HYHQXH RQGV ZLWK LQWHUHVW
UDWHV UDQJLQJ IURP WR SHUFHQW WR ILQDQFH D SRUWLRQ RI WKH FRVWV RI WKH FRPPXQLW\ UHFUHDWLRQ FHQWHU
SURMHFW 7KH SULQFLSDO RI WKH ERQGV LV SD\ DEOH RQ WKHLU PDWXULW\ GDWH RI HEUXDU\ RI HDFK HDU QWHUHVW RQ WKH
ERQG LV SD\ DEOH RQ HEUXDU\ DQG XJXVW HDFK HDU 7KH RXWVWDQGLQJ EDODQFH DW XQH LV

HDVH 5HYHQXH 5HIXQGLQJ RQGV

2Q 1RYHPEHU WKH 3XEOLF LQDQFLQJ XWKRULW\ LVVXHG PLOOLRQ LQ HDVH 5HYHQXH RQGV ZLWK LQWHUHVW
UDWHV UDQJLQJ IURP WR SHUFHQW WR FXUUHQW UHIXQG PLOOLRQ RI HDVH 5HYHQXH RXWVWDQGLQJ
ERQGV 7KH SULQFLSDO RI WKH ERQGV LV SD\ DEOH RQ WKHLU PDWXULW\ GDWH RI HEUXDU\ RI HDFK HDU QWHUHVW RQ WKH
ERQG LV SD\ DEOH RQ XQH DQG HFHPEHU HDFK HDU 7KH RXWVWDQGLQJ EDODQFH DW XQH LV

RU ERWK ERQGV LQ WKH HYHQW RI GHIDXOW WKH ERQG WUXVWHH KDV WKH ULJKW EXW QRW WKH REOLJDWLRQ WR E\ PDQGDPXV RU
RWKHU DFWLRQ RU SURFHHGLQJ RU VXLW DW ODZ RU LQ HTXLW\ WR HQIRUFH LWV ULJKWV DJDLQVW WKH LW\ LQ RUGHU WR FRPSHO WKH LW\ WR
FDUU\ RXW LWV GXWLHV XQGHU WKH ODZ ERQG DJUHHPHQWV DQG FRYHQDQWV E\ VXLW LQ HTXLW\ WR HQMRLQ DQ\ DFWV RU WKLQJV
ZKLFK DUH XQODZIXO RU YLRODWH WKH ULJKWV RI WKH ERQG WUXVWHH DQG E\ VXLW LQ HTXLW\ XSRQ WKH KDSSHQLQJ RI DQ HYHQW
RI GHIDXOW WR UHTXLUH WKH LW\ WR DFFRXQW DV WKH WUXVWHH RI DQ H[ SUHVV WUXVW 7KH ERQG WUXVWHH KDV QR ULJKW WR GHFODUH
WKH SULQFLSDO RU LQWHUHVW RQ WKH ERQGV WR EH GXH DQG SD\ DEOH LPPHGLDWHO\

7KH IXWXUH GHEW VHUYLFH SD\ PHQWV DUH DV IROORZV

PSOR\ HH RPSHQVDWHG EVHQFHV 3D\ DEOH

RPSHQVDWHG DEVHQFHV UHSUHVHQW WKH DFFUXDOV RI VLFN DQG YDFDWLRQ WLPH IRU WKH LW\¶ V HPSOR\ HHV 7KHUH LV QR
UHSD\ PHQW VFKHGXOH IRU FRPSHQVDWHG DEVHQFHV ZKLFK EHFRPH SD\ DEOH ZKHQ VXFK DFFUXDOV DUH XVHG E\
HPSOR\ HHV RPSHQVDWHG DEVHQFHV DUH W\ SLFDOO\ OLTXLGDWHG WKURXJK WKH LW\¶ V HQHUDO XQG

7KH WDEOH EHORZ GHVFULEHV WKH FKDQJHV LQ FRPSHQVDWHG DEVHQFHV IRU WKH HDU HQGHG XQH

XQH 3ULQFLSDO , QWHUHVW

7RWDOV

HJLQQLQJ ( QGLQJ ' XH ZLWKLQ
DODQFH $ GGLWLRQV ' HOHWLRQV % DODQFH 2QH HDU
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7KH IROORZLQJ FODVVLILFDWLRQV LQ DFFRUGDQFH ZLWK 6% 6WDWHPHQW 1R Fund Balance Reporting and
Governmental Fund Type Definitions, GHVFULEH WKH UHODWLYH VWUHQJWK RI WKH FRQVWUDLQWV SODFHG RQ WKH SXUSRVHV IRU
ZKLFK UHVRXUFHV FDQ EH XVHG

1RQVSHQGDEOH
PRXQWV WKDW FDQQRW EH VSHQW HLWKHU EHFDXVH WKH\ DUH LQ QRQVSHQGDEOH IRUP RU DUH OHJDOO\ RU FRQWUDFWXDOO\

UHTXLUHG WR EH PDLQWDLQHG LQWDFW H J SUHSDLG DVVHWV LQYHQWRU\ W XQH WKH EDODQFH LV FRPSULVHG RI
DGYDQFHV WR 6XFFHVVRU JHQF\ SUHSDLGV DQG ODQG KHOG IRU UHVDOH

5HVWULFWHG
PRXQWV WKDW DUH FRQVWUDLQHG WR VSHFLILF SXUSRVHV E\ VWDWH RU IHGHUDO ODZV HQDEOLQJ OHJLVODWLRQ RU H[ WHUQDOO\

LPSRVHG FRQGLWLRQV E\ JUDQWRUV RU FUHGLWRUV

RPPLWWHG
PRXQWV WKDW FDQ RQO\ EH XVHG IRU VSHFLILF SXUSRVHV SXUVXDQW WR FRQVWUDLQWV LPSRVHG E\ WKH LW\ RXQFLO WKH LW\¶ V

KLJKHVW OHYHO RI GHFLVLRQ PDNLQJ DXWKRULW\ WKURXJK IRUPDO DFWLRQV WDNHQ VXFK DV DQ RUGLQDQFH RU UHVROXWLRQ ZKLFK
DUH FRQVLGHUHG WR EH HTXDOO\ ELQGLQJ 7KHVH FRPPLWWHG DPRXQWV FDQQRW EH XVHG IRU DQ\ RWKHU SXUSRVH XQOHVV WKH

LW\ RXQFLO UHPRYHV RU FKDQJHV WKH VSHFLILHG XVH WKURXJK WKH VDPH W\ SH RI IRUPDO DFWLRQ WDNHQ WR HVWDEOLVK WKH
FRPPLWPHQW

VVLJQHG
PRXQWV WKDW DUH FRQVWUDLQHG E\ WKH LW\¶ V LQWHQW WR EH XVHG IRU VSHFLILF SXUSRVHV EXW DUH QHLWKHU UHVWULFWHG QRU

FRPPLWWHG 7KH DXWKRULW\ WR DVVLJQ DPRXQWV WR EH XVHG IRU VSHFLILF SXUSRVHV KDV EHHQ GHOHJDWHG WR WKH LQDQFH
LUHFWRU SXUVXDQW WR WKH LW\¶ V IXQG EDODQFH SROLF\

8QDVVLJQHG
7KHVH DUH UHVLGXDO SRVLWLYH QHW UHVRXUFHV RI WKH JHQHUDO IXQG LQ H[ FHVV RI ZKDW FDQ SURSHUO\ EH FODVVLILHG LQ RQH
RI WKH RWKHU IRXU FDWHJRULHV 7KLV FODVVLILFDWLRQ DOVR LQFOXGHV DPRXQWV VHW DVLGH IRU WKH LW\¶ V PLQLPXP IXQG EDODQFH
SROLF\ 8QDVVLJQHG IXQG EDODQFH DOVR LQFOXGHV QHJDWLYH IXQG EDODQFHV LQ IXQGV RXWVLGH RI WKH HQHUDO XQG

6SHQGLQJ 3ROLF\
5HVWULFWHG IXQG EDODQFH LV FRQVLGHUHG WR KDYH EHHQ VSHQW ILUVW ZKHQ DQ H[ SHQGLWXUH LV LQFXUUHG IRU SXUSRVHV IRU
ZKLFK ERWK UHVWULFWHG DQG XQUHVWULFWHG IXQG EDODQFH LV DYDLODEOH 6LPLODUO\ ZKHQ DQ H[ SHQGLWXUH LV LQFXUUHG IRU
SXUSRVHV IRU ZKLFK DPRXQWV LQ DQ\ RI WKH XQUHVWULFWHG FODVVLILFDWLRQV RI IXQG EDODQFH FRXOG EH XVHG WKH LW\
FRQVLGHUV FRPPLWWHG DPRXQWV WR EH UHGXFHG ILUVW IROORZHG E\ DVVLJQHG DPRXQWV DQG WKHQ XQDVVLJQHG DPRXQWV

0LQLPXP XQG DODQFH 3ROLF\
Q DPRXQW HTXDO WR RU JUHDWHU WKDQ SHUFHQW RI HDFK ILVFDO HDU¶V SURSRVHG HQHUDO XQG 2SHUDWLQJ XGJHW LV WR

EH GHVLJQDWHG DV WKH LW\¶ V XQREOLJDWHG HQHUDO XQG 5HVHUYH SXUVXDQW WR 5HVROXWLRQ W XQH
WKH LW\ KDG VHW DVLGH PLOOLRQ SXUVXDQW WR WKLV SROLF\ ZKLFK ZDV FODVVLILHG DV XQDVVLJQHG IXQG EDODQFH
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3ODQ HVFULSWLRQV

OO TXDOLILHG SHUPDQHQW DQG SUREDWLRQDU\ HPSOR\ HHV DUH HOLJLEOH WR SDUWLFLSDWH LQ WKH LW\¶ V PLVFHOODQHRXV
FRVW VKDULQJ PXOWLSOH HPSOR\ HU GHILQHG EHQHILW SHQVLRQ SODQV DGPLQLVWHUHG E\ WKH DOLIRUQLD 3XEOLF PSOR\ HHV¶
5HWLUHPHQW 6\ VWHP DO3( 56 ZKLFK DFWV DV D FRPPRQ LQYHVWPHQW DQG DGPLQLVWUDWLYH DJHQW IRU LWV SDUWLFLSDWLQJ
PHPEHU HPSOR\ HUV HQHILW SURYLVLRQV XQGHU WKH 3ODQV DUH HVWDEOLVKHG E\ 6WDWH VWDWXWH DQG LW\ UHVROXWLRQ

DO3( 56 LVVXHV SXEOLFO\ DYDLODEOH UHSRUWV WKDW LQFOXGH D IXOO GHVFULSWLRQ RI WKH SHQVLRQ SODQV UHJDUGLQJ EHQHILW
SURYLVLRQV DVVXPSWLRQV DQG PHPEHUVKLS LQIRUPDWLRQ WKDW FDQ EH IRXQG RQ WKH DO3( 56 ZHEVLWH DW
ZZZ FDOSHUV FD JRY

7RWDO 7RWDO

1RQPDMRU * RYHUQPHQWDO

HQHUDO 0HDVXUH 5 ) XQGV ) XQGV

1RQVSHQGDEOH

3UHSDLG FRVWV

GYDQFHV WR RWKHU IXQGV

7RWDO QRQVSHQGDEOH

5HVWULFWHG

DSLWDO SURMHFWV

HEW VHUYLFH

LU TXDOLW\ LPSURYHPHQW

UDQW SURJUDPV

7UDQVSRUWDWLRQ VHUYLFHV

7RWDO UHVWULFWHG

RPPLWWHG

DSLWDO SURMHFWV

DVWH PDQDJHPHQW SURJUDPV

RXVLQJ SURJUDPV

DO3( 56 VHW DVLGH

2SHQ VSDFH

7RWDO FRPPLWWHG

VVLJQHG

HEW VHUYLFH

7RWDO DVVLJQHG

8QDVVLJQHG

7RWDO IXQG EDODQFHV GHILFLWV

RXVLQJ

6XFFHVVRU

JHQF\

0HDVXUH 0

DSLWDO 3URMHFWV

XQG
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HQHILWV 3URYLGHG

DO3( 56 SURYLGHV VHUYLFH UHWLUHPHQW DQG GLVDELOLW\ EHQHILWV DQQXDO FRVW RI OLYLQJ DGMXVWPHQWV DQG GHDWK EHQHILWV
WR SODQ PHPEHUV ZKR PXVW EH SXEOLF HPSOR\ HHV DQG EHQHILFLDULHV HQHILWV DUH EDVHG RQ HDUV RI FUHGLWHG VHUYLFH
HTXDO WR RQH HDU RI IXOO WLPH HPSOR\ PHQW 0HPEHUV ZLWK ILYH HDUV RI WRWDO VHUYLFH DUH HOLJLEOH WR UHWLUH DW DJH
ZLWK VWDWXWRULO\ UHGXFHG EHQHILWV OO PHPEHUV DUH HOLJLEOH IRU QRQ GXW\ GLVDELOLW\ EHQHILWV DIWHU HDUV RI VHUYLFH
7KH GHDWK EHQHILW LV RQH RI WKH IROORZLQJ 7KH DVLF HDWK HQHILW WKH 6XUYLYRU HQHILW RU WKH 2SWLRQDO
6HWWOHPHQW HDWK HQHILW 7KH FRVW RI OLYLQJ DGMXVWPHQWV IRU HDFK SODQ DUH DSSOLHG DV VSHFLILHG E\ WKH
3XEOLF PSOR\ HHV¶ 5HWLUHPHQW DZ

HORZ LV D VXPPDU\ RI WKH SODQ¶V SURYLVLRQV DQG EHQHILWV LQ HIIHFW DW XQH IRU ZKLFK WKH LW\ RI
JRXUD LOOV KDV FRQWUDFWHG

0LVFHOODQHRXV

0LVFHOODQHRXV

3( 35$

LUH DWH

3ULRU WR

XQH

2Q RU DIWHU

XQH

HQHILW 3URYLVLRQ

HQHILW RUPXOD

6RFLDO 6HFXULW\ QR QR

XOO 0RGLILHG IXOO IXOO

HQHILW YHVWLQJ VFKHGXOH HDUV VHUYLFH HDUV VHUYLFH

HQHILW SD\ PHQWV PRQWKO\ IRU OLIH PRQWKO\ IRU OLIH

5HWLUHPHQW DJH

0RQWKO\ EHQHILWV DV D RI HOLJLEOH FRPSHQVDWLRQ WR WR

5HTXLUHG HPSOR\ HU FRQWULEXWLRQ UDWHV

5HTXLUHG HPSOR\ HH FRQWULEXWLRQ UDWHV

5HTXLUHG HPSOR\ HU SD\ PHQW RI XQIXQGHG OLDELOLW\ 

0DMRU HQHILW 2SWLRQV

1HZ HQWUDQWV DUH QRW DOORZHG LQ WKH 0LVFHOODQHRXV ODVVLF 3ODQ

RQWULEXWLRQ HVFULSWLRQ

6HFWLRQ F RI WKH DOLIRUQLD 3XEOLF PSOR\ HHV¶ 5HWLUHPHQW DZ 3( 5/ UHTXLUHV WKDW WKH HPSOR\ HU
FRQWULEXWLRQ UDWHV IRU DOO SXEOLF HPSOR\ HUV EH GHWHUPLQHG RQ DQ DQQXDO EDVLV E\ WKH DFWXDU\ DQG VKDOO EH HIIHFWLYH
RQ XO\ IROORZLQJ QRWLFH RI D FKDQJH LQ WKH UDWH 7KH WRWDO SODQ FRQWULEXWLRQV DUH GHWHUPLQHG WKURXJK WKH DO3( 56¶
DQQXDO DFWXDULDO YDOXDWLRQ SURFHVV RU SXEOLF DJHQF\ FRVW VKDULQJ SODQV FRYHUHG E\ HLWKHU WKH 0LVFHOODQHRXV RU
6DIHW\ ULVN SRROV WKH 3ODQ¶V DFWXDULDOO\ GHWHUPLQHG UDWH LV EDVHG RQ WKH HVWLPDWHG DPRXQW QHFHVVDU\ WR SD\ WKH
3ODQ¶V DOORFDWHG VKDUH RI WKH ULVN SRRO¶V FRVWV RI EHQHILWV HDUQHG E\ HPSOR\ HHV GXULQJ WKH HDU DQG DQ\ XQIXQGHG
DFFUXHG OLDELOLW\ 7KH LW\ LV UHTXLUHG WR FRQWULEXWH WKH GLIIHUHQFH EHWZHHQ WKH DFWXDULDOO\ GHWHUPLQHG UDWH DQG WKH
FRQWULEXWLRQ UDWH RI HPSOR\ HHV

RU WKH HDU HQGHG XQH WKH FRQWULEXWLRQV UHFRJQL] HG DV D UHGXFWLRQ WR WKH QHW SHQVLRQ OLDELOLW\ ZDV

3HQVLRQ LDELOLWLHV 3HQVLRQ SHQVHV DQG HIHUUHG 2XWIORZV QIORZV RI 5HVRXUFHV 5HODWHG WR
3HQVLRQV

V RI XQH WKH LW\ UHSRUWHG D QHW SHQVLRQ OLDELOLW\ IRU LWV SURSRUWLRQDWH VKDUH RI WKH QHW SHQVLRQ OLDELOLW\ LQ
WKH DPRXQW RI
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7KH LW\¶ V QHW SHQVLRQ OLDELOLW\ LV PHDVXUHG DV WKH SURSRUWLRQDWH VKDUH RI WKH QHW SHQVLRQ OLDELOLW\ 7KH QHW SHQVLRQ
OLDELOLW\ RI HDFK RI WKH 3ODQV LV PHDVXUHG DV RI XQH DQG WKH WRWDO SHQVLRQ OLDELOLW\ IRU HDFK 3ODQ XVHG WR
FDOFXODWH WKH QHW SHQVLRQ OLDELOLW\ ZDV GHWHUPLQHG E\ DQ DFWXDULDO YDOXDWLRQ DV RI XQH UROOHG IRUZDUG WR

XQH XVLQJ VWDQGDUG XSGDWH SURFHGXUHV 7KH LW\¶ V SURSRUWLRQ RI WKH QHW SHQVLRQ OLDELOLW\ ZDV EDVHG RQ D
SURMHFWLRQ RI WKH LW\¶ V ORQJ WHUP VKDUH RI FRQWULEXWLRQV WR WKH SHQVLRQ SODQV UHODWLYH WR WKH SURMHFWHG FRQWULEXWLRQV
RI DOO SDUWLFLSDWLQJ HPSOR\ HUV DFWXDULDOO\ GHWHUPLQHG 7KH LW\¶ V SURSRUWLRQDWH VKDUH RI WKH QHW SHQVLRQ OLDELOLW\ IRU
WKH SODQ DV RI XQH DQG ZDV DV IROORZV

RU WKH HDU HQGHG XQH WKH LW\ RI JRXUD LOOV UHFRJQL] HG SHQVLRQ H[ SHQVH RI
W XQH WKH LW\ UHSRUWHG GHIHUUHG RXWIORZV RI UHVRXUFHV DQG GHIHUUHG LQIORZV RI UHVRXUFHV UHODWHG WR

SHQVLRQV IURP WKH IROORZLQJ VRXUFHV

7KH UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHV UHODWHG WR FRQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW
GDWH ZLOO EH UHFRJQL] HG DV D UHGXFWLRQ RI WKH QHW SHQVLRQ OLDELOLW\ LQ WKH HDU HQGHG XQH 2WKHU DPRXQWV
UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHV DQG GHIHUUHG LQIORZV RI UHVRXUFHV UHODWHG WR SHQVLRQV ZLOO EH UHFRJQL] HG
DV SHQVLRQ H[ SHQVH DV IROORZV

3URSRUWLRQ XQH
3URSRUWLRQ XQH

KDQJH QFUHDVH HFUHDVH

HIHUUHG 2XWIORZV ' HIHUUHG QIORZV
RI 5HVRXUFHV RI 5HVRXUFHV

RQWULEXWLRQV VXEVHTXHQW WR WKH
PHDVXUHPHQW GDWH

KDQJHV RI DVVXPSWLRQV

LIIHUHQFHV EHWZHHQ H[ SHFWHG DQG
DFWXDO H[ SHULHQFH

1HW GLIIHUHQFH EHWZHHQ SURMHFWHG
DQG DFWXDO HDUQLQJV RQ SHQVLRQ
SODQ LQYHVWPHQWV

KDQJH LQ HPSOR\ HU V SURSRUWLRQ
DQG GLIIHUHQFH EHWZHHQ
FRQWULEXWLRQV DQG VKDUH RI
FRQWULEXWLRQV

KDQJH LQ HPSOR\ HU V SURSRUWLRQ

7RWDO

HIHUUHG

2XWIORZV QIORZV

LVFDO HDU HQGHG XQH RI 5HVRXUFHV

7KHUHDIWHU

7RWDO
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FWXDULDO 0HWKRGV DQG VVXPSWLRQV

7KH SURSRUWLRQDWH VKDUH RI WKH WRWDO SHQVLRQ OLDELOLW\ IRU WKH XQH PHDVXUHPHQW SHULRG ZDV GHWHUPLQHG E\
DQ DFWXDULDO YDOXDWLRQ DV RI XQH ZLWK XSGDWH SURFHGXUHV XVHG WR UROO IRUZDUG WKH WRWDO SHQVLRQ OLDELOLW\ WR

XQH 7KH SURSRUWLRQDWH VKDUH RI WKH WRWDO SHQVLRQ OLDELOLW\ ZDV EDVHG RQ WKH IROORZLQJ DVVXPSWLRQV

QYHVWPHQW UDWH RI UHWXUQ

QIODWLRQ

6DODU\ LQFUHDVHV 9DULHV E\ QWU\ JH DQG 6HUYLFH

0RUWDOLW\ UDWH WDEOH HULYHG XVLQJ DO3( 56 0HPEHUVKLS DWD IRU DOO XQGV

3RVW UHWLUHPHQW EHQHILW LQFUHDVH & RQWUDFW 2/$ XS WR XQWLO 3XUFKDVLQJ 3RZHU

3URWHFWLRQ OORZDQFH ORRU RQ 3XUFKDVLQJ 3RZHU DSSOLHV

7KH PRUWDOLW\ WDEOH XVHG ZDV GHYHORSHG EDVHG RQ DO3( 56 VSHFLILF GDWD 7KH WDEOH LQFOXGHV HDUV RI PRUWDOLW\
LPSURYHPHQWV XVLQJ 6RFLHW\ RI FWXDULHV 6FDOH RI VFDOH 03 RU PRUH GHWDLOV RQ WKLV WDEOH SOHDVH UHIHU
WR WKH HFHPEHU H[ SHULHQFH VWXG\ UHSRUW EDVHG RQ DO3( 56 GHPRJUDSKLF GDWD IURP WR WKDW FDQ
EH IRXQG RQ DO3( 56 ZHEVLWH

LVFRXQW 5DWH

7KH GLVFRXQW UDWH XVHG WR PHDVXUH WKH WRWDO SHQVLRQ OLDELOLW\ ZDV 7KH SURMHFWLRQ RI FDVK IORZV XVHG WR
GHWHUPLQH WKH GLVFRXQW UDWH DVVXPHG WKDW FRQWULEXWLRQV IURP SODQ PHPEHUV ZLOO EH PDGH DW WKH FXUUHQW PHPEHU
FRQWULEXWLRQ UDWHV DQG WKDW FRQWULEXWLRQV IURP HPSOR\ HUV ZLOO EH PDGH DW VWDWXWRULO\ UHTXLUHG UDWHV DFWXDULDOO\
GHWHUPLQHG DVHG RQ WKRVH DVVXPSWLRQV WKH 3ODQ¶V ILGXFLDU\ QHW SRVLWLRQ ZDV SURMHFWHG WR EH DYDLODEOH WR PDNH
DOO SURMHFWHG IXWXUH EHQHILW SD\ PHQWV RI FXUUHQW SODQ PHPEHUV 7KHUHIRUH WKH ORQJ WHUP H[ SHFWHG UDWH RI UHWXUQ RQ
SODQ LQYHVWPHQWV ZDV DSSOLHG WR DOO SHULRGV RI SURMHFWHG EHQHILW SD\ PHQWV WR GHWHUPLQH WKH WRWDO SHQVLRQ OLDELOLW\

RQJ 7HUP SHFWHG 5DWH RI 5HWXUQ

7KH ORQJ WHUP H[ SHFWHG UDWH RI UHWXUQ RQ SHQVLRQ SODQ LQYHVWPHQWV ZDV GHWHUPLQHG XVLQJ D EXLOGLQJ EORFN PHWKRG
LQ ZKLFK H[ SHFWHG IXWXUH UHDO UDWHV RI UHWXUQ H[ SHFWHG UHWXUQV QHW RI SHQVLRQ SODQ LQYHVWPHQW H[ SHQVH DQG LQIODWLRQ
DUH GHYHORSHG IRU HDFK PDMRU DVVHW FODVV

Q GHWHUPLQLQJ WKH ORQJ WHUP H[ SHFWHG UDWH RI UHWXUQ DO3( 56 WRRN LQWR DFFRXQW ERWK VKRUW WHUP DQG ORQJ WHUP
PDUNHW UHWXUQ H[ SHFWDWLRQV DV ZHOO DV WKH H[ SHFWHG SHQVLRQ IXQG FDVK IORZV 8VLQJ KLVWRULFDO UHWXUQV RI DOO RI WKH
IXQGV¶ DVVHW FODVVHV H[ SHFWHG FRPSRXQG JHRPHWULF UHWXUQV ZHUH FDOFXODWHG RYHU WKH VKRUW WHUP ILUVW HDUV
XVLQJ D EXLOGLQJ EORFN DSSURDFK 8VLQJ WKH H[ SHFWHG QRPLQDO UHWXUQV IRU ERWK VKRUW WHUP DQG ORQJ WHUP WKH SUHVHQW
YDOXH RI EHQHILWV ZDV FDOFXODWHG IRU HDFK IXQG 7KH H[ SHFWHG UDWH RI UHWXUQ ZDV VHW E\ FDOFXODWLQJ WKH URXQGHG VLQJOH
HTXLYDOHQW H[ SHFWHG UHWXUQ WKDW DUULYHG DW WKH VDPH SUHVHQW YDOXH RI EHQHILWV IRU FDVK IORZV DV WKH RQH FDOFXODWHG
XVLQJ ERWK VKRUW WHUP DQG ORQJ WHUP UHWXUQV 7KH H[ SHFWHG UDWH RI UHWXUQ ZDV WKHQ VHW HTXDO WR WKH VLQJOH HTXLYDOHQW
UDWH FDOFXODWHG DERYH DQG DGMXVWHG WR DFFRXQW IRU DVVXPHG DGPLQLVWUDWLYH H[ SHQVHV
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7KH H[ SHFWHG UHDO UDWHV RI UHWXUQ E\ DVVHW FODVV DUH DV IROORZV

VVHW FODVV

3XEOLF HTXLW\ FDS ZHLJKWHG

3XEOLF HTXLW\ QRQ FDS ZHLJKWHG

7UHDVXU\

0RUWJDJH EDFNHG 6HFXULWLHV

QYHVWPHQW UDGH RUSRUDWHV

LJK LHOG

PHUJLQJ 0DUNHW HEW

3ULYDWH HEW

3ULYDWH HTXLW\

5HDO DVVHWV

HYHUDJH

HDUV

5HDO 5HWXUQ$VVXPHG VVHW

OORFDWLRQ

Q DO3( 56¶ QQXDO RPSUHKHQVLYH LQDQFLDO 5HSRUW 5 IL[ HG LQFRPH LV LQFOXGHG LQ JOREDO GHEW VHFXULWLHV
OLTXLGLW\ LV LQFOXGHG LQ VKRUW WHUP LQYHVWPHQWV LQIODWLRQ DVVHWV DUH LQFOXGHG LQ ERWK JOREDO HTXLW\ VHFXULWLHV DQG JOREDO
GHEW VHFXULWLHV

Q H[ SHFWHG LQIODWLRQ UDWH RI XVHG IRU WKLV SHULRG
LJXUHV DUH EDVHG RQ WKH VVHW LDELOLW\ 0DQDJHPHQW VWXG\

6HQVLWLYLW\ RI WKH 1HW 3HQVLRQ LDELOLW\ WR KDQJHV LQ WKH LVFRXQW 5DWH

7KH IROORZLQJ SUHVHQWV WKH LW\¶ V SURSRUWLRQDWH VKDUH RI WKH QHW SHQVLRQ OLDELOLW\ RI WKH 3ODQ FDOFXODWHG XVLQJ WKH
GLVFRXQW UDWH IRU WKH 3ODQ DV ZHOO DV ZKDW WKH LW\¶ V SURSRUWLRQDWH VKDUH RI WKH QHW SHQVLRQ OLDELOLW\ ZRXOG EH LI LW
ZHUH FDOFXODWHG XVLQJ D GLVFRXQW UDWH WKDW LV SRLQW ORZHU SHUFHQW RU SRLQW KLJKHU SHUFHQW WKDQ
WKH FXUUHQW UDWH

127( 6(/) 1685$1&(

7KH LW\ LV D PHPEHU RI WKH DOLIRUQLD RLQW 3RZHUV QVXUDQFH XWKRULW\ 3,$ 3,$ LV FRPSULVHG RI
DOLIRUQLD SXEOLF HQWLWLHV DQG LV RUJDQL] HG XQGHU D MRLQW SRZHUV¶ DJUHHPHQW SXUVXDQW WR DOLIRUQLD

RYHUQPHQW RGH HW VHT 7KH SXUSRVH RI WKH XWKRULW\ LV WR DUUDQJH DQG DGPLQLVWHU SURJUDPV IRU WKH
SRROLQJ RI VHOI LQVXUHG ORVVHV WR SXUFKDVH H[ FHVV LQVXUDQFH RU UHLQVXUDQFH DQG WR DUUDQJH IRU JURXS SXUFKDVHG
LQVXUDQFH IRU SURSHUW\ DQG RWKHU OLQHV RI FRYHUDJH 3,$ EHJDQ FRYHULQJ FODLPV RI LWV PHPEHUV LQ DFK
PHPEHU JRYHUQPHQW KDV DQ HOHFWHG RIILFLDO DV LWV UHSUHVHQWDWLYH RQ WKH RDUG RI LUHFWRUV 7KH RDUG RSHUDWHV
WKURXJK D QLQH PHPEHU HFXWLYH RPPLWWHH

LVFRXQW 5DWH & XUUHQW ' LVFRXQW 5DWH

3HUFHQW ' LVFRXQW 5DWH 3HUFHQW

3URSRUWLRQDWH VKDUH RI QHW SHQVLRQ OLDELOLW\ DVVHW

50



7< 2) 285$ 6 251,$
1RWHV WR DVLF LQDQFLDO 6WDWHPHQWV

RU WKH HDU QGHG XQH

127( 6(/) 1685$1&( 217,18('

6HOI QVXUDQFH 3URJUDPV RI 3,$

DFK PHPEHU SD\ V DQ DQQXDO FRQWULEXWLRQ DW WKH EHJLQQLQJ RI WKH FRYHUDJH SHULRG UHWURVSHFWLYH DGMXVWPHQW LV
WKHQ FRQGXFWHG DQQXDOO\ WKHUHDIWHU IRU FRYHUDJH HDUV DQG SULRU RYHUDJH HDUV DQG IRUZDUG
DUH QRW VXEMHFW WR URXWLQH DQQXDO UHWURVSHFWLYH DGMXVWPHQW 7KH WRWDO IXQGLQJ UHTXLUHPHQW IRU SULPDU\ VHOI LQVXUDQFH
SURJUDPV LV EDVHG RQ DQ DFWXDULDO DQDO\ VLV RVWV DUH DOORFDWHG WR LQGLYLGXDO DJHQFLHV EDVHG RQ SD\ UROO DQG FODLPV
KLVWRU\ UHODWLYH WR RWKHU PHPEHUV RI WKH ULVN VKDULQJ SRRO

3ULPDU\ LDELOLW\ 3URJUDP

ODLPV DUH SRROHG VHSDUDWHO\ EHWZHHQ SROLFH DQG JHQHUDO JRYHUQPHQW H[ SRVXUHV 7KH SD\ UROO RI HDFK
PHPEHU LV HYDOXDWHG UHODWLYH WR WKH SD\ UROO RI RWKHU PHPEHUV YDULDEOH FUHGLELOLW\ IDFWRU LV GHWHUPLQHG IRU HDFK
PHPEHU ZKLFK HVWDEOLVKHV WKH ZHLJKW DSSOLHG WR SD\ UROO DQG WKH ZHLJKW DSSOLHG WR ORVVHV ZLWKLQ WKH IRUPXOD

7KH ILUVW OD\ HU RI ORVVHV LQFOXGHV LQFXUUHG FRVWV XS WR IRU HDFK RFFXUUHQFH DQG LV HYDOXDWHG DV D
SHUFHQWDJH RI WKH SRRO¶V WRWDO LQFXUUHG FRVWV ZLWKLQ WKH ILUVW OD\ HU 7KH VHFRQG OD\ HU RI ORVVHV LQFOXGHV LQFXUUHG
FRVWV IURP WR IRU HDFK RFFXUUHQFH DQG LV HYDOXDWHG DV D SHUFHQWDJH RI WKH SRRO¶V WRWDO LQFXUUHG
FRVWV ZLWKLQ WKH VHFRQG OD\ HU QFXUUHG FRVWV IURP WR PLOOLRQ DUH GLVWULEXWHG EDVHG RQ WKH
RXWFRPH RI FRVW DOORFDWLRQ ZLWKLQ WKH ILUVW DQG VHFRQG ORVV OD\ HUV

7KH RYHUDOO FRYHUDJH OLPLW IRU HDFK PHPEHU LQFOXGLQJ DOO OD\ HUV RI FRYHUDJH LV PLOOLRQ SHU
RFFXUUHQFH 6XEVLGHQFH ORVVHV DOVR KDYH D PLOOLRQ SHU RFFXUUHQFH OLPLW 7KH FRYHUDJH VWUXFWXUH LV FRPSRVHG
RI D FRPELQDWLRQ RI SRROHG VHOI LQVXUDQFH UHLQVXUDQFH DQG H[ FHVV LQVXUDQFH GGLWLRQDO LQIRUPDWLRQ FRQFHUQLQJ
WKH FRYHUDJH VWUXFWXUH LV DYDLODEOH RQ 3,$¶V ZHEVLWH KWWSV FMSLD RUJ FRYHUDJH ULVN VKDULQJ SRROV

RUNHUV¶ RPSHQVDWLRQ

ODLPV DUH SRROHG VHSDUDWHO\ EHWZHHQ SXEOLF VDIHW\ SROLFH DQG ILUH DQG JHQHUDO JRYHUQPHQW H[ SRVXUHV
7KH SD\ UROO RI HDFK PHPEHU LV HYDOXDWHG UHODWLYH WR WKH SD\ UROO RI RWKHU PHPEHUV YDULDEOH FUHGLELOLW\ IDFWRU LV

GHWHUPLQHG IRU HDFK PHPEHU ZKLFK HVWDEOLVKHV WKH ZHLJKW DSSOLHG WR SD\ UROO DQG WKH ZHLJKW DSSOLHG WR ORVVHV ZLWKLQ
WKH IRUPXOD 7KH ILUVW OD\ HU RI ORVVHV LQFOXGHV LQFXUUHG FRVWV XS WR IRU HDFK RFFXUUHQFH DQG LV HYDOXDWHG
DV D SHUFHQWDJH RI WKH SRRO¶V WRWDO LQFXUUHG FRVWV ZLWKLQ WKH ILUVW OD\ HU 7KH VHFRQG OD\ HU RI ORVVHV LQFOXGHV
LQFXUUHG FRVWV IURP WR IRU HDFK RFFXUUHQFH DQG LV HYDOXDWHG DV D SHUFHQWDJH RI WKH SRRO¶V WRWDO
LQFXUUHG FRVWV ZLWKLQ WKH VHFRQG OD\ HU QFXUUHG FRVWV IURP WR VWDWXWRU\ OLPLWV DUH GLVWULEXWHG EDVHG RQ
WKH RXWFRPH RI FRVW DOORFDWLRQ ZLWKLQ WKH ILUVW DQG VHFRQG ORVV OD\ HUV

RU 3,$¶V SRROHG UHWHQWLRQ LV PLOOLRQ SHU RFFXUUHQFH ZLWK UHLQVXUDQFH WR VWDWXWRU\ OLPLWV XQGHU
DOLIRUQLD RUNHUV¶ RPSHQVDWLRQ DZ PSOR\ HU¶V LDELOLW\ ORVVHV DUH SRROHG DPRQJ PHPEHUV WR

PLOOLRQ RYHUDJH IURP PLOOLRQ WR PLOOLRQ LV SXUFKDVHG WKURXJK UHLQVXUDQFH SROLFLHV DQG PSOR\ HU¶V
LDELOLW\ ORVVHV IURP PLOOLRQ WR PLOOLRQ DUH SRROHG DPRQJ PHPEHUV

3XUFKDVHG QVXUDQFH

3ROOXWLRQ HJDO LDELOLW\ QVXUDQFH

7KH LW\ SDUWLFLSDWHV LQ WKH SROOXWLRQ OHJDO OLDELOLW\ LQVXUDQFH SURJUDP ZKLFK LV DYDLODEOH WKURXJK 3,$ 7KH SROLF\
FRYHUV VXGGHQ DQG JUDGXDO SROOXWLRQ RI VFKHGXOHG SURSHUW\ VWUHHWV DQG VWRUP GUDLQV RZQHG E\ WKH LW\ RYHUDJH
LV RQ D FODLPV PDGH EDVLV 7KHUH LV D GHGXFWLEOH 3,$ KDV DQ DJJUHJDWH OLPLW RI PLOOLRQ
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3URSHUW\ QVXUDQFH

7KH LW\ SDUWLFLSDWHV LQ WKH DOO ULVN SURSHUW\ SURWHFWLRQ SURJUDP RI 3,$ 7KLV LQVXUDQFH SURWHFWLRQ LV XQGHUZULWWHQ
E\ VHYHUDO LQVXUDQFH FRPSDQLHV LW\ SURSHUW\ LV FXUUHQWO\ LQVXUHG DFFRUGLQJ WR D VFKHGXOH RI FRYHUHG SURSHUW\
VXEPLWWHG E\ WKH LW\ WR 3,$ LW\ SURSHUW\ FXUUHQWO\ KDV DOO ULVN SURSHUW\ LQVXUDQFH SURWHFWLRQ LQ WKH DPRXQW RI

7KHUH LV D GHGXFWLEOH SHU RFFXUUHQFH H[ FHSW IRU QRQ HPHUJHQF\ YHKLFOH LQVXUDQFH ZKLFK KDV
D GHGXFWLEOH

ULPH QVXUDQFH

7KH LW\ SXUFKDVHV FULPH LQVXUDQFH FRYHUDJH LQ WKH DPRXQW RI ZLWK D GHGXFWLEOH 7KH ILGHOLW\
FRYHUDJH LV SURYLGHG WKURXJK 3,$

GHTXDF\ RI 3URWHFWLRQ

XULQJ WKH SDVW WKUHH ILVFDO HDUV QRQH RI WKH DERYH SURJUDPV RI SURWHFWLRQ H[ SHULHQFHG VHWWOHPHQWV RU MXGJPHQWV
WKDW H[ FHHGHG SRROHG RU LQVXUHG FRYHUDJH 7KHUH ZHUH DOVR QR VLJQLILFDQW UHGXFWLRQV LQ SRROHG RU LQVXUHG OLDELOLW\
FRYHUDJH LQ

127( 200,70( 176

7KH LW\ FRQWUDFWV ZLWK WKH RV QJHOHV RXQW\ 6KHULII¶V HSDUWPHQW WR SURYLGH VDIHW\ VHUYLFHV XULQJ WKH HDU
HQGHG XQH WKH LW\ LQFXUUHG H[ SHQGLWXUHV RI IRU 3XEOLF 6DIHW\ VHUYLFHV 7KH FXUUHQW FRQWUDFW
EHWZHHQ WKH LW\ DQG WKH RV QJHOHV RXQW\ 6KHULII¶V HSDUWPHQW HQGV XQH

7KHUH ZHUH QR PDWHULDO FRQVWUXFWLRQ FRPPLWPHQWV WKDW H[ LVWHG DV RI XQH

127( 2,17 9( 1785(

2Q 1RYHPEHU WKH JRXUD LOOV DQG DODEDVDV RPPXQLW\ HQWHU XWKRULW\ XWKRULW\ ZDV FUHDWHG XQGHU
D MRLQW H[ HUFLVH RI SRZHUV DJUHHPHQW W ZDV IRUPHG IRU WKH FRQVWUXFWLRQ IXUQLVKLQJ PDLQWHQDQFH DQG RSHUDWLRQ RI
D RLQW 5HFUHDWLRQ HQWHU 7KH JRYHUQLQJ RDUG RI LUHFWRUV FRQVLVWV RI RQH LW\ RXQFLO 0HPEHU IURP HDFK LW\
WZR UHVLGHQWV RI HDFK LW\ DSSRLQWHG E\ LW\ RXQFLO DQG WKH 3UHVLGHQW RU D PHPEHU RI WKH HFXWLYH RDUG RI WKH

OOLDQFH D QRQSURILW RUJDQL] DWLRQ IRUPHG IRU WKH VROH SXUSRVH RI UDLVLQJ IXQGV IRU WKH HQWHU 7KH LW\ V SDUWLFLSDWLRQ
LQ WKH MRLQW YHQWXUH LV UHSRUWHG DV QYHVWPHQW LQ RLQW 9HQWXUH RQ WKH VWDWHPHQW RI QHW SRVLWLRQ 7KH EDODQFH DV RI

XQH ZDV

DFK LW\ FRQWULEXWHG PRQH\ WRZDUGV WKH FRQVWUXFWLRQ RI WKH RPPXQLW\ HQWHU ZKLFK ZDV FRPSOHWHG LQ
0DUFK 7KH XWKRULW\ QRZ RYHUVHHV WKH RSHUDWLRQV DQG PDLQWHQDQFH RI WKH RPPXQLW\ HQWHU 7KH LWLHV RI

JRXUD LOOV DQG DODEDVDV ZLOO HTXDOO\ VKDUH LQ DQ\ SURILW RU ORVV IURP WKH RSHUDWLRQ RI WKH RPPXQLW\ HQWHU
RSLHV RI WKH XWKRULW\¶ V DQQXDO ILQDQFLDO VWDWHPHQWV PD\ EH REWDLQHG IURP LWV ORFDWLRQ DW 0DOLEX LOOV 5RDG
DODEDVDV DOLIRUQLD
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7KHUH DUH FHUWDLQ OHJDO DFWLRQV SHQGLQJ DJDLQVW WKH LW\ ZKLFK KDYH DULVHQ LQ WKH QRUPDO FRXUVH RI RSHUDWLRQV
0DQDJHPHQW EHOLHYHV WKHVH PDWWHUV ZLOO EH FRYHUHG E\ LQVXUDQFH KRZHYHU WKHLU RXWFRPH DQG ILQDQFLDO HIIHFW RQ
WKH LW\ FDQQRW SUHVHQWO\ EH GHWHUPLQHG DQG QR SURYLVLRQ IRU DQ\ SRWHQWLDO OLDELOLW\ RU ORVVHV KDV EHHQ LQFOXGHG LQ
WKH ILQDQFLDO VWDWHPHQWV DV RI XQH 7KH XOWLPDWH UHVROXWLRQ RI WKHVH SHQGLQJ OHJDO DFWLRQV LV QRW H[ SHFWHG
WR KDYH D PDWHULDO HIIHFW RQ WKH ILQDQFLDO SRVLWLRQ RI WKH LW\

7KH LW\ KDV UHFHLYHG SURSHUW\ WD[ UHYHQXHV IRU VSHFLILF HQIRUFHDEOH REOLJDWLRQV RI WKH IRUPHU UHGHYHORSPHQW
DJHQF\ WKDW DUH VXEMHFW WR UHYLHZ E\ WKH HSDUWPHQW RI LQDQFH 2) 7KH 2) KDV GLVDOORZHG FHUWDLQ REOLJDWLRQV
OLVWHG RQ WKH 5HFRJQL] HG 2EOLJDWLRQ 3D\ PHQW 6FKHGXOH 5236 VXEPLWWHG E\ WKH LW\ 7KH LW\ LV FRQWLQXLQJ WR
GLVSXWH REOLJDWLRQV OLVWHG DV HQIRUFHDEOH LQFOXGLQJ WKH LW\ IRUPHU 5'$ ORDQ DGYDQFHV

127( 27+( 5 3267 5( 7,5( 0(17 7+ 5( 1(), 76

3ODQ HVFULSWLRQ

Q DGGLWLRQ WR WKH SHQVLRQ EHQHILWV GHILQHG LQ 1RWH WKH LW\ SURYLGHV SRVW UHWLUHPHQW KHDOWK FDUH EHQHILWV WR DOO
IXOO WLPH HPSOR\ HHV LQ DFFRUGDQFH ZLWK WKH LW\ V FRQWUDFW ZLWK WKH 3XEOLF PSOR\ HHV 5HWLUHPHQW 6\ VWHP 3( 56
IRU SDUWLFLSDWLRQ LQ WKH 6WDWH RI DOLIRUQLD 3XEOLF PSOR\ HHV 0HGLFDO DQG RVSLWDO DUH FW 3( 0+&$ 7KH LW\ V
FRQWULEXWLRQ IRU HDFK UHWLUHH LV WKH VDPH DV IXOO WLPH HPSOR\ HHV GGLWLRQDOO\ WKH LW\ FRQWULEXWHV ORQJHYLW\ SD\ WR D
5HWLUHPHQW HDOWK 6DYLQJV 5+6 7UXVW SODQ RI XS WR IRU WKRVH UHWLUHHV ZLWK HDUV RI VHUYLFH ZLWK WKH LW\
RI JRXUD LOOV HQUROOHG LQ D DO3( 56 KHDOWK SODQ 7KH WRWDO RI WKH 3( 0+&$PLQLPXP HPSOR\ HU FRQWULEXWLRQ DQG
WKH DGGLWLRQDO EHQHILW ZLOO QRW H[ FHHG SHU PRQWK 7KH 5+6 FRQWULEXWLRQ PD\ RQO\ EH XVHG WR UHLPEXUVH PHGLFDO
SUHPLXPV Q WKH HYHQW RI WKH UHWLUHH V GHDWK WKH DO3( 56 HOLJLEOH VXUYLYLQJ VSRXVH KDV WKH ULJKW WR SHU PRQWK
WR SD\ IRU PHGLFDO SUHPLXPV IRU D PD[ LPXP RI PRQWKV IWHU PRQWKV VXUYLYLQJ VSRXVHV ZLOO VWLOO EH HOLJLEOH WR
UHFHLYH WKH 3( 0+&$PLQLPXP HPSOR\ HU FRQWULEXWLRQ 7KH SODQ LV DQ DJHQW PXOWLSOH HPSOR\ HU SODQ DGPLQLVWHUHG
E\ DO3( 56 WKURXJK WKH DOLIRUQLD PSOR\ HUV¶ 5HWLUHH HQHILW 7UXVW 5%7

OLJLELOLW\

PSOR\ HHV DUH HOLJLEOH IRU UHWLUHH KHDOWK EHQHILWV LI WKH\ UHWLUH IURP WKH LW\ DQG DUH HOLJLEOH IRU D 3( 56 SHQVLRQ DQG
DUH HQUROOHG LQ D DO3( 56 UHWLUHH KHDOWK SODQ 7KH EHQHILWV DUH DYDLODEOH RQO\ WR HPSOR\ HHV ZKR UHWLUH IURP WKH

LW\ 0HPEHUVKLS RI WKH SODQ FRQVLVWHG RI WKH IROORZLQJ DW XQH PHDVXUHPHQW GDWH

RQWULEXWLRQV

7KH FRQWULEXWLRQ UHTXLUHPHQWV RI SODQ PHPEHUV DQG WKH LW\ DUH HVWDEOLVKHG DQG PD\ EH DPHQGHG E\ LW\ RXQFLO
Q 6HSWHPEHU WKH LW\ HVWDEOLVKHG DQ LUUHYRFDEOH WUXVW WKURXJK DO3( 56 LQ RUGHU WR SUHIXQG LWV RWKHU

SRVW HPSOR\ PHQW EHQHILW 23(% OLDELOLW\ RU WKH PHDVXUHPHQW GDWH HQGHG XQH WKH LW\ UHFRJQL] HG
LQ FRQWULEXWLRQV WR UHGXFH WKH QHW 23(% OLDELOLW\ RU WKH ILVFDO HDU HQGHG XQH WKH LW\¶ V

FRQWULEXWLRQV ZHUH ZLWK LQ FDVK FRQWULEXWLRQV DQG LQ LPSOLHG VXEVLG\ EHQHILWV
UHVSHFWLYHO\ PDNLQJ XS WKH WRWDO FRQWULEXWLRQ

QDFWLYH PHPEHUV FXUUHQWO\ UHFHLYLQJ EHQHILWV

QDFWLYH PHPEHUV HQWLWOHG WR EXW QRW HW UHFHLYLQJ EHQHILWV

FWLYH PHPEHUV

7RWDO
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1HW 23(% LDELOLW\

7KH LW\¶ V QHW 23(%OLDELOLW\ ZDV PHDVXUHG DV RI XQH DQG WKH WRWDO 23(%OLDELOLW\ XVHG WR FDOFXODWH WKH
QHW 23(%OLDELOLW\ ZDV GHWHUPLQHG E\ DQ DFWXDULDO YDOXDWLRQ GDWHG XQH EDVHG RQ WKH IROORZLQJ DFWXDULDO
PHWKRGV DQG DVVXPSWLRQV

9DOXDWLRQ DWH - XQH

FWXDULDO RVW 0HWKRG ( QWU\ JH 1RUPDO HYHO 3HUFHQWDJH RI 3D\ UROO

PRUWL] DWLRQ 0HWKRG / HYHO SHUFHQW RI SD\

PRUWL] DWLRQ 3HULRG HDU IL[ HG SHULRG IRU

VVHW 9DOXDWLRQ 0HWKRG , QYHVWPHQW JDLQV DQG ORVVHV VSUHDG RYHU HDU UROOLQJ

SHULRG
LVFRXQW UDWH

HQHUDO QIODWLRQ

0HGLFDO 7UHQG 1RQ 0HGLFDUH IRU GHFUHDVLQJ WR DQ

XOWLPDWH UDWH RI LQ
0HGLFDUH IRU GHFUHDVLQJ WR DQ XOWLPDWH
UDWH RI LQ

0RUWDOLW\& DO3( 56 SHULHQFH 6WXG\

0RUWDOLW\ PSURYHPHQW
3RVW UHWLUHPHQW PRUWDOLW\ SURMHFWHG IXOO\ JHQHUDWLRQDO
ZLWK 6FDOH03

KDQJH RI VVXPSWLRQV $&$ HUFLVH 7D[ UHSHDOHG
KDQJH RI HQHILW 7HUPV 1RQH

SHFWHG RQJ 7HUP 5DWH RI 5HWXUQ

7DUJHW OORFDWLRQ SHFWHG 5HDO

VVHW ODVV RPSRQHQW &( 5%7 6WUDWHJ\ 5DWH RI 5HWXUQ

OREDO TXLW\ 

L[ HG QFRPH

7,36

RPPRGLWLHV

5(,7V

VVXPHG RQJ 7HUP 5DWH RI QIODWLRQ

SHFWHG RQJ 7HUP 1HW 5DWH RI 5HWXUQ

URXQGHG WR WKH QHDUHVW TXDUWHU SHUFHQW

7KH ORQJ WHUP H[ SHFWHG UHDO UDWHV RI UHWXUQ DUH SUHVHQWHG

DV JHRPHWULF PHDQV

DO3( 56 DSSURYHG QHZ 5%7 DVVHW DOORFDWLRQV LQ 0DUFK

7KLV LV QRW H[ SHFWHG WR LPSDFW WKH H[ SHFWHG ORQJ WHUP UDWH RI

UHWXUQ DVVXPSWLRQV IRU 5%7 6WUDWHJ\
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LVFRXQW 5DWH

7KH GLVFRXQW UDWH XVHG WR PHDVXUH WKH WRWDO 23(%OLDELOLW\ ZDV SHUFHQW 7KH SURMHFWLRQ RI FDVK IORZV XVHG WR
GHWHUPLQH WKH GLVFRXQW UDWH DVVXPHG WKDW LW\ FRQWULEXWLRQV ZLOO EH PDGH DW UDWHV HTXDO WR WKH DFWXDULDOO\ GHWHUPLQHG
FRQWULEXWLRQ UDWHV DVHG RQ WKRVH DVVXPSWLRQV WKH 23(% SODQ¶V ILGXFLDU\ QHW SRVLWLRQ ZDV SURMHFWHG WR EH
DYDLODEOH WR PDNH DOO SURMHFWHG 23(% SD\ PHQWV IRU FXUUHQW DFWLYH DQG LQDFWLYH HPSOR\ HHV DQG EHQHILFLDULHV
7KHUHIRUH WKH ORQJ WHUP H[ SHFWHG UDWH RI UHWXUQ RQ 23(%SODQ LQYHVWPHQWV ZDV DSSOLHG WR DOO SHULRGV RI SURMHFWHG
EHQHILW SD\ PHQWV WR GHWHUPLQH WKH WRWDO 23(%OLDELOLW\

KDQJHV LQ WKH 23(% LDELOLW\

7KH FKDQJHV LQ WKH QHW 23(%OLDELOLW\ IRU WKH 3ODQ DUH DV IROORZV

6HQVLWLYLW\ RI WKH 1HW 23(% LDELOLW\ WR KDQJHV LQ WKH LVFRXQW 5DWH

7KH IROORZLQJ SUHVHQWV WKH QHW 23(% OLDELOLW\ RI WKH LW\ LI LW ZHUH FDOFXODWHG XVLQJ D GLVFRXQW UDWH WKDW LV RQH
SHUFHQWDJH SRLQW ORZHU RU RQH SHUFHQWDJH SRLQW KLJKHU WKDQ WKH FXUUHQW UDWH IRU PHDVXUHPHQW SHULRG HQGHG

XQH

7RWDO 23(% 3ODQ LGXFLDU\ 1HW 23(%
LDELOLW\ 1HW 3RVLWLRQ / LDELOLW\ VVHW

D E F D E

DODQFH DW XQH PHDVXUHPHQW GDWH

KDQJHV UHFRJQL] HG IRU WKH
PHDVXUHPHQW SHULRG

6HUYLFH FRVW

QWHUHVW RQ WRWDO 23(%OLDELOLW\ 
RQWULEXWLRQV HPSOR\ HU

1HW LQYHVWPHQW LQFRPH
HQHILW SD\ PHQWV
GPLQLVWUDWLYH H[ SHQVH

1HW FKDQJHV GXULQJ

DODQFH DW XQH PHDVXUHPHQW GDWH

LVFRXQW 5DWH & XUUHQW ' LVFRXQW 5DWH

3HUFHQW ' LVFRXQW 5DWH 3HUFHQW

3ODQ V QHW 23(% OLDELOLW\ DVVHW
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6HQVLWLYLW\ RI WKH 1HW 23(% LDELOLW\ WR KDQJHV LQ WKH HDOWK DUH RVW 7UHQG 5DWHV

7KH IROORZLQJ SUHVHQWV WKH QHW 23(%OLDELOLW\ RI WKH LW\ LI LW ZHUH FDOFXODWHG XVLQJ KHDOWK FDUH FRVW WUHQG UDWHV WKDW
DUH RQH SHUFHQWDJH SRLQW ORZHU RU RQH SHUFHQWDJH SRLQW KLJKHU WKDQ WKH FXUUHQW UDWH IRU PHDVXUHPHQW SHULRG HQGHG

XQH

23(%3ODQ LGXFLDU\ 1HW 3RVLWLRQ

DO3( 56 LVVXHV D SXEOLFO\ DYDLODEOH ILQDQFLDO UHSRUW WKDW LQFOXGHV ILQDQFLDO VWDWHPHQWV DQG UHTXLUHG
VXSSOHPHQWDU\ LQIRUPDWLRQ RSLHV RI WKH DO3( 56¶DQQXDO ILQDQFLDO UHSRUW PD\ EH REWDLQHG IURP WKH DO3( 56

HFXWLYH 2IILFH 3 6WUHHW 6DFUDPHQWR DOLIRUQLD

23(% SHQVH DQG HIHUUHG 2XWIORZV QIORZV RI 5HVRXUFHV 5HODWHG WR 23(%

RU WKH ILVFDO HDU HQGHG XQH WKH LW\ UHFRJQL] HG 23(%H[ SHQVH RI V RI ILVFDO HDU HQGHG
XQH WKH LW\ UHSRUWHG GHIHUUHG RXWIORZV RI UHVRXUFHV UHODWHG WR 23(%IURP WKH IROORZLQJ VRXUFHV

7KH UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHV UHODWHG WR FRQWULEXWLRQV VXEVHTXHQW WR PHDVXUHPHQW GDWH
ZLOO EH UHFRJQL] HG DV D UHGXFWLRQ WR QHW 23(%OLDELOLW\ LQ WKH HDU HQGHG XQH 2WKHU DPRXQWV UHSRUWHG
DV GHIHUUHG LQIORZV RI UHVRXUFHV UHODWHG WR 23(%ZLOO EH UHFRJQL] HG DV H[ SHQVH DV IROORZV

XUUHQW

3HUFHQW + HDWKFDUH 3HUFHQW

HFUHDVH 7UHQG 5DWH , QFUHDVH

3ODQ V QHW 23(% OLDELOLW\ DVVHW

HIHUUHG 2XWIORZV ' HIHUUHG QIORZV

RI 5HVRXUFHV RI 5HVRXUFHV

RQWULEXWLRQV VXEVHTXHQW WR WKH

PHDVXUHPHQW GDWH

KDQJHV RI DVVXPSWLRQV

LIIHUHQFHV EHWZHHQ H[ SHFWHG DQG

DFWXDO H[ SHULHQFH

1HW GLIIHUHQFH EHWZHHQ SURMHFWHG
DQG DFWXDO HDUQLQJV RQ 23(%

SODQ LQYHVWPHQWV

7RWDO

HIHUUHG

2XWIORZV QIORZV

LVFDO HDU HQGHG XQH RI 5HVRXUFHV

7KHUHDIWHU

7RWDO

56



7< 2) 285$ 6 251,$
1RWHV WR DVLF LQDQFLDO 6WDWHPHQWV

RU WKH HDU QGHG XQH

127( 68&&(6625 1&<75867 25 66( 76 2) 7+( 250( 5 5('( 9(/ 230( 17 1&<

2Q HFHPEHU WKH DOLIRUQLD 6XSUHPH RXUW XSKHOG WKDW SURYLGHV IRU WKH GLVVROXWLRQ RI DOO
UHGHYHORSPHQW DJHQFLHV LQ WKH 6WDWH RI DOLIRUQLD 7KLV DFWLRQ LPSDFWHG WKH UHSRUWLQJ HQWLW\ RI WKH LW\ RI JRXUD

LOOV WKDW SUHYLRXVO\ KDG UHSRUWHG D UHGHYHORSPHQW DJHQF\ DV D EOHQGHG FRPSRQHQW XQLW 7KH LW\ RXQFLO HOHFWHG
WR EHFRPH WKH 6XFFHVVRU JHQF\ IRU WKH IRUPHU UHGHYHORSPHQW DJHQF\

6XFFHVVRU DJHQFLHV DUH RQO\ DOORFDWHG UHYHQXH LQ WKH DPRXQW WKDW LV QHFHVVDU\ WR SD\ WKH HVWLPDWHG DQQXDO
LQVWDOOPHQW SD\ PHQWV RQ HQIRUFHDEOH REOLJDWLRQV DV DSSURYHG E\ WKH 6XFFHVVRU JHQF\ 2YHUVLJKW RDUG DQG WKH

DOLIRUQLD HSDUWPHQW RI LQDQFH

7KH LOO GLUHFWHG WKH 6WDWH RQWUROOHU RI WKH 6WDWH RI DOLIRUQLD WR UHYLHZ WKH SURSULHW\ RI DQ\ WUDQVIHUV RI DVVHWV
EHWZHHQ UHGHYHORSPHQW DJHQFLHV DQG RWKHU SXEOLF ERGLHV WKDW RFFXUUHG DIWHU DQXDU\ I WKH SXEOLF ERG\
WKDW UHFHLYHG VXFK WUDQVIHUV LV QRW FRQWUDFWXDOO\ FRPPLWWHG WR D WKLUG SDUW\ IRU WKH H[ SHQGLWXUH RU HQFXPEUDQFH RI
WKRVH DVVHWV WKH 6WDWH RQWUROOHU LV UHTXLUHG WR RUGHU WKH DYDLODEOH DVVHWV WR EH WUDQVIHUUHG WR WKH SXEOLF ERG\
GHVLJQDWHG DV WKH VXFFHVVRU DJHQF\ E\ WKH LOO

DVK DQG LQYHVWPHQWV

V RI XQH FDVK DQG LQYHVWPHQWV ZHUH UHSRUWHG LQ WKH DFFRPSDQ\ LQJ ILQDQFLDO VWDWHPHQWV DV IROORZV

GYDQFH IURP WKH LW\ RI JRXUD LOOV

2Q 0D\ WKH LW\ UHFHLYHG QRWLILFDWLRQ WKDW D LQGLQJ RI RPSOHWLRQ KDV EHHQ JUDQWHG ZKLFK DOORZV IRU
ORDQ DJUHHPHQWV EHWZHHQ WKH IRUPHU UHGHYHORSPHQW DJHQF\ DQG LW\ PD\ EH SODFHG RQ WKH 5236 DV DQ

HQIRUFHDEOH REOLJDWLRQ SURYLGHG WKH RYHUVLJKW ERDUG PDNHV D ILQGLQJ WKDW WKH ORDQ ZDV IRU D OHJLWLPDWH
UHGHYHORSPHQW SXUSRVH SHU DOLIRUQLD HDOWK DQG 6DIHW\ RGH 6& VHFWLRQ E DQG

XWLOL] LQJ SURFHHGV

GHULYHG IURP ERQGV LVVXHG SULRU WR DQXDU\ LQ D PDQQHU FRQVLVWHQW ZLWK WKH RULJLQDO ERQG FRYHQDQWV SHU
6& VHFWLRQ F

7KH 2YHUVLJKW RDUG WR WKH 6XFFHVVRU JHQF\ DSSURYHG 2%5HVROXWLRQ 1R GHWHUPLQLQJ WKDW WKH DPRXQWV
DGYDQFHG WR WKH IRUPHU UHGHYHORSPHQW DJHQF\ ZHUH IRU OHJLWLPDWH UHGHYHORSPHQW SXUSRVHV 7KH GYDQFH IURP
WKH LW\ RI JRXUD LOOV DV RI XQH FRQVLVW RI WKH IROORZLQJ

DOLIRUQLD HDOWK DQG 6DIHW\ RGH 6HFWLRQ E RXWOLQHV WKH WHUPV IRU UHVWUXFWXULQJ FLW\ ORDQV WR IRUPHU
UHGHYHORSPHQW DJHQFLHV DV IROORZV WKH DFFXPXODWHG LQWHUHVW RQ WKH UHPDLQLQJ SULQFLSDO DPRXQW RI WKH ORDQ VKDOO
EH UHFDOFXODWHG IURP RULJLQDWLRQ DW WKH LQWHUHVW UDWH HDUQHG E\ IXQGV GHSRVLWHG LQWR WKH RFDO JHQF\ QYHVWPHQW

XQG 7KH PDQDJHPHQW¶V SRVLWLRQ LV WR DSSO\ WKH KLVWRULFDO RFDO JHQF\ QYHVWPHQW XQG UDWH RYHU WKH
OLIH RI WKH ORDQ

DVK DQG LQYHVWPHQWV
DVK DQG LQYHVWPHQWV ZLWK ILVFDO DJHQW

7RWDO QHW SRVLWLRQ

GYDQFH IURP WKH LW\ RI JRXUD LOOV
OORZDQFH IRU XQFROOHFWDEOH

GYDQFH IURP WKH LW\ RI JRXUD LOOV 1HW
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7KH DOLIRUQLD HSDUWPHQW RI LQDQFH 2) KDV SURYLGHG LQIRUPDWLRQ UHJDUGLQJ WKH UHFDOFXODWLRQ RI DFFUXHG
LQWHUHVW IRU FLW\ ORDQV WR UHGHYHORSPHQW DJHQFLHV 7KH 2) DSSOLHV WKH UDWH IRU WKH TXDUWHU GXULQJ ZKLFK WKH
2YHUVLJKW RDUG PDNHV D ILQGLQJ WKDW WKH ORDQ ZDV PDGH IRU OHJLWLPDWH UHGHYHORSPHQW SXUSRVHV WR WKH HQWLUH OLIH
RI WKH ORDQ DVHG RQ WKLV DVVXPSWLRQ WKH DGYDQFH IURP WKH LW\ LV UHFDOFXODWHG WR KDYH D XQH
EDODQFH RI 7KH LW\ KDV UHFRUGHG DQ DOORZDQFH IRU WKH GLIIHUHQFH EHWZHHQ PHWKRGRORJLHV RI WKH

LW\ DQG 2) V IXUWKHU LQIRUPDWLRQ EHFRPHV DYDLODEOH WKH DOORZDQFH IRU XQFROOHFWDEOH DPRXQWV PD\ EH
DGMXVWHG LQ IXWXUH SHULRGV

XULQJ ILVFDO HDU HQGHG XQH WKH 6XFFHVVRU JHQF\ PDGH D SD\ PHQW RI WR WKH LW\ WR SD\
GRZQ WKH EDODQFH

RQJ 7HUP HEW

GHVFULSWLRQ RI ORQJ WHUP GHEW RXWVWDQGLQJ RI WKH 6XFFHVVRU JHQF\ DV RI XQH LV DV IROORZV

RXVLQJ 6HW VLGH 7D[ OORFDWLRQ RQGV 6HULHV

2Q XQH WKH 5HGHYHORSPHQW JHQF\ LVVXHG LQ RXVLQJ 6HW VLGH 7D[ OORFDWLRQ RQGV WR
ILQDQFH ORZ DQG PRGHUDWH LQFRPH KRXVLQJ RI WKH JRXUD LOOV 5HGHYHORSPHQW JHQF\ XULQJ ILVFDO HDU HQGHG

XQH WKH 6XFFHVVRU JHQF\ GHIHDVHG RI WKLV GHEW IRU D UHPDLQLQJ ERQG EDODQFH RI
DQG LQWHUHVW UDWHV UDQJLQJ IURP WR SHUFHQW 7KH SULQFLSDO RI WKH ERQGV LV SD\ DEOH RQ WKHLU PDWXULW\ GDWH RI
2FWREHU RI HDFK HDU QWHUHVW RQ WKH ERQG LV SD\ DEOH RQ 2FWREHU DQG SULO HDFK HDU 7KH ERQG LV LQVXUHG
DJDLQVW HYHQWV RI GHIDXOW DQG DFFHOHUDWLRQ RI PDWXULWLHV VR ORQJ DV WKH LW\ LV LQ FRPSOLDQFH ZLWK WKH WHUPV RI WKH
ERQG LQVXUDQFH SROLF\ V RI XQH WKH LW\ KDV FRPSOLHG ZLWK WKH WHUPV RI WKH ERQG LQVXUDQFH SROLF\
7KH RXWVWDQGLQJ EDODQFH DW XQH LV

7D[ OORFDWLRQ RQGV 6HULHV 7

2Q XQH WKH 5HGHYHORSPHQW JHQF\ LVVXHG LQ 7D[ OORFDWLRQ RQGV 6HULHV 7 ZLWK LQWHUHVW
UDWHV UDQJLQJ IURP WR SHUFHQW WR ILQDQFH FHUWDLQ UHGHYHORSPHQW SURMHFW ZLWKLQ WKH JRXUD LOOV
5HGHYHORSPHQW UHD 7KH SULQFLSDO RI WKH ERQGV LV SD\ DEOH RQ WKHLU PDWXULW\ GDWH RI 2FWREHU RI HDFK HDU
QWHUHVW RQ WKH ERQG LV SD\ DEOH RQ 2FWREHU DQG SULO HDFK HDU 7KH ERQG LV LQVXUHG DJDLQVW HYHQWV RI GHIDXOW

DQG DFFHOHUDWLRQ RI PDWXULWLHV VR ORQJ DV WKH LW\ LV LQ FRPSOLDQFH ZLWK WKH WHUPV RI WKH ERQG LQVXUDQFH SROLF\ V
RI XQH WKH LW\ KDV FRPSOLHG ZLWK WKH WHUPV RI WKH ERQG LQVXUDQFH SROLF\ 7KH RXWVWDQGLQJ EDODQFH DW

XQH LV

PRXQW

DODQFH % DODQFH ' XH LWKLQ

XO\ GGLWLRQV ' HOHWLRQV - XQH 2QH HDU

RQJ WHUP GHEW

RXVLQJ 6HW VLGH 7D[ OORFDWLRQ RQGV

VHULHV IROORZLQJ GHIHDVDQFH

7D[ OORFDWLRQ RQGV 6HULHV 7

7RWDO ORQJ WHUP GHEW
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7KH IXWXUH GHEW VHUYLFH SD\ PHQWV DUH DV IROORZV

3OHGJHG 5HYHQXH

7KH LW\ SOHGJHG DV VHFXULW\ IRU ERQGV LVVXHG HLWKHU GLUHFWO\ RU WKURXJK WKH LQDQFLQJ XWKRULW\ D SRUWLRQ RI WD[
LQFUHPHQW UHYHQXH LQFOXGLQJ RZ DQG 0RGHUDWH QFRPH RXVLQJ VHW DVLGH DQG SDVV WKURXJK DOORFDWLRQV
WKDW LW UHFHLYHV 7KH ERQGV LVVXHG ZHUH WR SURYLGH ILQDQFLQJ IRU YDULRXV FDSLWDO SURMHFWV DFFRPSOLVK

RZ DQG 0RGHUDWH QFRPH RXVLQJ SURMHFW VVHPEO\ LOO SURYLGHG WKDW XSRQ GLVVROXWLRQ RI WKH
5HGHYHORSPHQW JHQF\ SURSHUW\ WD[ HV DOORFDWHG WR UHGHYHORSPHQW DJHQFLHV QR ORQJHU DUH GHHPHG WD[ LQFUHPHQW
EXW UDWKHU SURSHUW\ WD[ UHYHQXHV DQG ZLOO EH DOORFDWHG ILUVW WR VXFFHVVRU DJHQFLHV WR PDNH SD\ PHQWV RQ WKH
LQGHEWHGQHVV LQFXUUHG E\ WKH GLVVROYHG UHGHYHORSPHQW DJHQF\ 7RWDO SULQFLSDO DQG LQWHUHVW UHPDLQLQJ RQ WKH GHEW
LV ZLWK DQQXDO GHEW VHUYLFH UHTXLUHPHQWV DV LQGLFDWHG DERYH RU WKH FXUUHQW HDU WKH GHEW VHUYLFH
REOLJDWLRQ RQ WKH ERQGV ZDV DQG WD[ HV UHFHLYHG WR SD\ HQIRUFHDEOH REOLJDWLRQV ZDV

127( 35,25 3( 5,2' 8670( 176

KDQJH LQ FFRXQWLQJ 3ULQFLSOH ROXPQ

XULQJ ILVFDO HDU WKH LW\ UHDVVHVVHG ODQG KHOG IRU UHVDOH DQG GHWHUPLQHG WKH\ ZRXOG QR ORQJHU VHOO WKH ODQG
DQG LQVWHDG GRQDWH WKH ODQG DW VRPH SRLQW LQ WKH IXWXUH V D UHVXOW WKH LW\ PRYHG WKH ODQG IURP ODQG KHOG IRU
UHVDOH WR D FDSLWDO DVVHW 7KH HIIHFW ZDV D UHVWDWHPHQW WR IXQG EDODQFH DQG QHW SRVLWLRQ

GMXVWPHQWV WR DQG 5HVWDWHPHQWV RI HJLQQLQJ DODQFHV

XULQJ ILVFDO HDU FKDQJHV WR RU ZLWKLQ WKH ILQDQFLDO UHSRUWLQJ HQWLW\ DQ HUURU FRUUHFWLRQ DQG WKH FKDQJH LQ
DFFRXQWLQJ SULQFLSOH UHVXOWHG LQ DGMXVWPHQWV WR DQG UHVWDWHPHQWV RI EHJLQQLQJ QHW SRVLWLRQ DQG IXQG QHW SRVLWLRQ DV
IROORZV

XQH 3ULQFLSDO , QWHUHVW

7RWDOV

XQH KDQJHV LQ
V 3UHYLRXVO\ $ FFRXQWLQJ - XQH

5HSRUWHG 3ULQFLSOH $ V 5HVWDWHG
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Variance with

Final Budget

Budget Amounts Actual Positive

Original Final Amounts ( Negative)

REVENUES

Taxes 15, 994, 437$    16, 443, 770$    16, 163, 128$    ( 280, 642)$        

Licenses and permits 523, 000 623, 000 790, 556 167, 556

Charges for services 955, 800 956, 400 1,066, 162 109, 762

Use of money and property 453, 000 587, 000 1,011, 700 424, 700

Fines and forfeitures 64, 000 45,000 45, 574 574

Contributions 36, 500 36,500 36, 789 289

Miscellaneous 810, 157 847, 657 279, 761           ( 567, 896)          

Total revenues 18, 836, 894 19,539, 327 19, 393, 670      ( 145, 657)          

EXPENDITURES

Current:

General government

City Council 198, 377 145, 161 139, 605 5,556

City Manager 1,686, 086 1,673, 777 1,708, 567        ( 34,790)            

City Clerk 336, 254 342, 368 276, 023 66, 345

City Attorney 297, 465 797, 000 796, 197 803

Finance 631, 756 741, 750 694, 134 47, 616

Public Facilities 331, 000 437,000 383, 308 53,692

Non- Departmental 1,563, 982 1,551, 982 1,431, 592 120, 390

Automated Office System 393, 825 363,825 365, 673           ( 1,848)              

Public safety

Los Angeles County Sheriff 4,776, 179 4,776, 079 4,762, 673 13,406

Emergency Services 13, 000 14,100 12, 191 1,909

Animal Control 120, 000 73,000 86,048             ( 13,048)            

School Crossing Guards -                       50,000 49, 556 444

Emergency Incident -                       287,000 198, 798 88,202

Community development

Community Development 1,655, 704 1,441, 036 1,520, 206        ( 79,170)            

Building & Safety 684, 760 763, 860 761, 809 2,051

Parks and recreation

Recreation 454, 740 383, 440 331, 761 51, 679

Reyes Adobe 29,140 21,640 21,151 489

Recreation Center 411, 884 428, 884 458, 365           ( 29, 481)            

Community Services 1,613, 046 1,614, 836 1,619, 231        ( 4,395)              

Parks Maintenance 704, 000 625, 000 616, 696 8,304

Public works

Public Works 1,047, 226 1,285, 734 1,155, 189 130, 545

Traffic Safety 55,000 65,000 43,519 21,481

Landscape Maintenance 182, 000 152, 000 162, 267           ( 10, 267)            

Storm Drain & Flood Control 301, 800 238, 700 294, 139           ( 55,439)            

Capital outlay 261, 200 234, 200 194, 788 39, 412

Total expenditures 17,748, 424 18,507, 372 18,083, 486 423,886

Excess ( deficiency) of revenues over ( under) expenditures 1,088, 470 1,031, 955 1,310, 184 278,229

OTHER FINANCING SOURCES ( USES)

Transfers out ( 1,056, 005)       ( 1,147, 505)       ( 1,363, 005)       ( 215, 500)          

Total other financing sources ( uses)( 1,056, 005)       ( 1,147,505)       ( 1,363, 005)       ( 215,500)          

Net change in fund balance 32, 465$           ( 115, 550)$        ( 52, 821)            62, 729$           

Fund balance- beginning, as restated 39, 512, 281

Fund balance- ending 39,459, 460$    

CITY OF AGOURA HILLS

General Fund

Schedule of Revenues, Expenditures, and Changes in

Fund Balance - Budget and Actual

For the Year Ended June 30, 2023

See Notes to Required Supplementary Information. 63
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Variance with
Final Budget

Budget Amounts Actual Positive
Original Final Amounts ( Negative)

REVENUES
Use of money and property 10,000$           10,000$           22,537$           12,537$           

Total revenues 10,000 10,000 22,537 12,537

EXPENDITURES
Current:

General government 19,142 19,142 27,684             ( 8,542)              
Community development 242,293 32,293 32,446             ( 153)                 

Total expenditures 261,435 51,435 60,130             ( 8,695)              

Excess (deficiency) of revenues
over (under) expenditures ( 251,435)          ( 41,435)            ( 37,593)            3,842

OTHER FINANCING SOURCES ( USES)
Transfers in 147,980 134,231 134,231           -                       

Total other financing sources (uses) 147,980 134,231 134,231           -                       

Net change in fund balance ( 103,455)$        92,796$           96,638 3,842$             

Fund balance- beginning 797,420

Fund balance- ending 894,058$         

CITY OF AGOURA HILLS
Housing Successor Agency
Schedule of Revenues, Expenditures, and Changes in
Fund Balance - Budget and Actual
For the Year Ended June 30, 2023

See Notes to Required Supplementary Information. 65
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QQXDO EXGJHWV DUH DGRSWHG RQ D EDVLV FRQVLVWHQW ZLWK 3 V D HQHUDO DZ LW\ WKH LW\ LV QRW OHJDOO\
UHTXLUHG WR DGRSW D EXGJHW KRZHYHU WKH LW\ 0XQLFLSDO RGH UHTXLUHV WKH LW\ 0DQDJHU WR SUHSDUH DQ DQQXDO
EXGJHW EDVHG RQ SURMHFWLRQV UHFHLYHG IURP DOO FLW\ GHSDUWPHQWV ERDUGV DQG FRPPLVVLRQV OO DQQXDO
DSSURSULDWLRQV ODSVH DW HDU HQG RU DUH FDUULHG IRUZDUG DW WKH LW\ 0DQDJHU¶V GLVFUHWLRQ

7KH EXGJHW LV SUHSDUHG E\ IXQG DQG GHSDUWPHQW DQG LQFOXGHV DFWXDO LQIRUPDWLRQ IRU WKH SDVW HDU FXUUHQW HDU
HVWLPDWHV DQG UHTXHVWHG DSSURSULDWLRQV IRU WKH QH[ W ILVFDO HDU 7KH EXGJHW LV D VWDWHPHQW RI WKH JRDOV DQG
REMHFWLYHV RI WKH LW\ IRU WKDW ILVFDO HDU 7KH LW\ 0DQDJHU PD\ DXWKRUL] H WKH WUDQVIHU EHWZHHQ H[ SHQGLWXUH
DFFRXQWV ZLWKLQ WKH VDPH GHSDUWPHQW RIILFH DJHQF\ RU SURJUDP DFWLYLW\ KHUH DQ DSSURSULDWLRQ UHTXLUHV DQ
LQFUHDVH WKDW FDQQRW EH VXSSRUWHG E\ D WUDQVIHU ZLWKLQ WKRVH JXLGHOLQHV LW\ RXQFLO DXWKRUL] DWLRQ LV UHTXLUHG

7KH EXGJHWDU\ VFKHGXOH IRU WKH JHQHUDO IXQG GRHV QRW LQFOXGH WKH IDFLOLWLHV IXQG RSHQ VSDFH IXQG DO3( 56 VHW
DVLGH IXQG RU WKH GHSRVLWV IXQG ZKLFK GR QRW KDYH D OHJDOO\ DGRSWHG EXGJHW KRZHYHU DUH LQFOXGHG LQ WKH JHQHUDO
IXQG IRU ILQDQFLDO VWDWHPHQW UHSRUWLQJ SXUSRVHV 6HH UHFRQFLOLDWLRQ RI WKH HQGLQJ IXQG EDODQFH UHSRUWHG RQ WKH
EXGJHWDU\ VFKHGXOH IRU WKH JHQHUDO IXQG WR WKH HQGLQJ IXQG EDODQFH UHSRUWHG RQ WKH 6WDWHPHQW RI 5HYHQXHV

SHQGLWXUHV DQG KDQJHV LQ XQG DODQFH EHORZ

127( 8'*( 7$5< 1)250$7,21

QQXDO EXGJHWV DUH DGRSWHG RQ D EDVLV FRQVLVWHQW ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV IRU DOO
JRYHUQPHQWDO IXQGV 7KH LW\ LV UHTXLUHG WR DGRSW DQ DQQXDO EXGJHW UHVROXWLRQ IRU WKH HQHUDO XQG DQG 6SHFLDO
5HYHQXH XQGV OO DQQXDO DSSURSULDWLRQV ODSVH DW HDU HQG EXW FDQ EH FDUULHG IRUZDUG DW WKH LW\ 0DQDJHU V
GLVFUHWLRQ

7KH EXGJHW LV SUHSDUHG E\ IXQG IXQFWLRQ DQG DFWLYLW\ DQG LQFOXGHV DFWXDO LQIRUPDWLRQ IRU WKH SDVW HDU FXUUHQW
HDU HVWLPDWHV DQG UHTXHVWHG DSSURSULDWLRQV IRU WKH QH[ W ILVFDO HDU 7KH EXGJHW LV D VWDWHPHQW RI WKH JRDOV DQG

REMHFWLYHV RI WKH LW\ IRU WKDW ILVFDO HDU 7KH OHJDO OHYHO IRU ZKLFK H[ SHQGLWXUHV DUH QRW WR H[ FHHG DSSURSULDWLRQV LV DW
WKH IXQG OHYHO IRU DOO IXQGV H[ FHSW WKH HQHUDO XQG DQG DW WKH GHSDUWPHQW OHYHO IRU WKH HQHUDO XQG 7KH

LW\ 0DQDJHU PD\ DXWKRUL] H WKH WUDQVIHU EHWZHHQ H[ SHQGLWXUH DFFRXQWV ZLWKLQ WKH VDPH GHSDUWPHQW RIILFH DJHQF\
RU SURJUDP DFWLYLW\ KHUH DQ DSSURSULDWLRQ UHTXLUHV DQ LQFUHDVH WKDW FDQQRW EH VXSSRUWHG E\ WUDQVIHU JXLGHOLQHV

LW\ RXQFLO DXWKRUL] DWLRQ LV UHTXLUHG 5HVSRQVLEOH LQGLYLGXDOV UHYLHZ SURJUHVV DJDLQVW WKHLU EXGJHW HDFK PRQWK
7KH LW\ RXQFLO FRQVLGHUV VXSSOHPHQWDO EXGJHW DPHQGPHQW UHTXHVWV GXULQJ WKH HDU DQG UHYLHZV FKDQJHV DW
PLG HDU DQG HDU HQG

QGLQJ IXQG EDODQFH SHU EXGJHWDU\ VFKHGXOH

DFLOLWLHV XQG DO3( 56 6HW VLGH XQG HSRVLWV XQG
XQG EDODQFH EHJLQQLQJ

7RWDO UHYHQXHV
7RWDO H[ SHQGLWXUHV
7RWDO RWKHU ILQDQFLQJ VRXUFHV WUDQVIHUV LQ

KDQJH LQ IXQG EDODQFHV

QGLQJ IXQG EDODQFH SHU 6WDWHPHQW RI 5HYHQXHV
SHQGLWXUHV DQG KDQJHV LQ XQG DODQFH
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FHVV RI H[ SHQGLWXUHV RYHU DSSURSULDWLRQV SHU DFWLYLW\ LV DV IROORZV

XQG ) LQDO XGJHW ([ SHQGLWXUHV ([ FHVV
0DMRU XQGV

HQHUDO XQG
LW\ 0DQDJHU

1RQ GHSDUWPHQWDO
XWRPDWHG RIILFH V\ VWHP
QLPDO FRQWURO
RPPXQLW\ GHYHORSPHQW

5HFUHDWLRQ FHQWHU

RPPXQLW\ VHUYLFHV

DQGVFDSH PDLQWHQDDQFH
6WRUP GUDLQ IORRG FRQWURO

RXVLQJ VXFFHVVRU DJHQF\
HQHUDO JRYHUQPHQW
RPPXQLW\ GHYHORSPHQW
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CITY OF AGOURA HILLS
Schedule of Changes in Net OPEB Liability and Related Ratios
As of June 30, for the Last Ten Fiscal Years 1

2023 2022 2021
Measurement Date 6/30/2022 6/30/2021 6/30/2020

TOTAL OPEB LIABILITY
Service cost 121,398$         123,154$         120,459$         
Interest on total pension liability 178,384 194,591 180,971
Changes of assumptions -                       223,632           ( 23,322)            
Difference between expected and actual experience -                       ( 479,837)          -                       
Benefit payments, including refunds of employee

contributions ( 90,639)            ( 86,301)            ( 71,745)            

Net change in total OPEB liability 209,143           ( 24,761)            206,363

Total OPEB liability- beginning 2,778,063        ( 2,802,824)       2,596,461

Total OPEB liability- ending ( a) 2,987,206 2,778,063 2,802,824

PLAN FIDUCIARY NET POSITION
Contributions- employer 181,331 195,142 219,000
Net investment income ( 414,086)          622,558 74,350
Benefit payments, including refunds of employee

contributions ( 90,639)            ( 86,301)            ( 71,745)            
Administrative expense ( 1,402)              ( 1,459)              ( 1,516)              

Net change in fiduciary net position ( 324,796)          729,940 220,089

Plan fiduciary net position- beginning 2,890,368 2,160,428 1,940,339

Plan fiduciary net position- ending ( b) 2,565,572 2,890,368 2,160,428

Net OPEB liability/(asset) (a) - (b) 421,634$         ( 112,305)$        642,396$         

Plan fiduciary net position as a percentage of the
total OPEB liability 85.9% 104.0% 77.1%

Covered- employee payroll 3,401,850$      3,371,342$      3,823,238$      

Plan net OPEB liability/( asset) as a percentage of
covered- employee payroll 12.4%- 3.3% 16.8%

Notes to Schedule of Changes in the Net OPEB Liability and Related Ratios:

1 Fiscal year 2018 was the first year of GASB Statement No. 75 implementation; therefore only six years are shown.

Benefit Changes : None

Changes of Assumptions : None
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2020 2019 2018
6/30/2019 6/30/2018 6/30/2017

111,530 108,282$         105,000$         
186,801 171,706 157,000

55,287             -                       -                       
381,914)          -                       -                       

62,265)            ( 56,966)            ( 56,000)            

90,561)            223,022 206,000

2,687,022 2,464,000 2,258,000

2,596,461 2,687,022 2,464,000

208,093 197,000 175,000
113,860 124,567 135,000

62,265)            ( 56,966)            ( 56,000)            
798)                 ( 3,152)              ( 1,000)              

258,890 261,449 253,000

1,681,449 1,420,000 1,167,000

1,940,339 1,681,449 1,420,000

656,122$         1,005,573$      1,044,000$      

74.7% 62.6% 57.6%

3,512,954$      3,370,827$      3,197,648$      

18.7% 29.8% 32.6%
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CITY OF AGOURA HILLS

Schedules of Plan Contributions
As of June 30, for the Last Ten Fiscal Years

1

Covered/ Contribution as a
Fiscal Year Actuarially Actual Contribution Covered-% of Covered/

Ending Determined Employer Deficiency Employee Covered Employee
June 30, Contribution Contributions ( Excess) Payroll Payroll

2023 856,676$                  881,676$                  ( 25,000)$                   4,329, 754$               20.4%

2022 742, 201 742, 201                    -                                3,699, 344 20. 1%
2021 670,392 670,392                    -                                3,371, 342 19.9%

2020 633, 776 633, 776                    -                                3,823, 238 16. 6%
2019 525,812 525,812                    -                                3,512, 954 15.0%

2018 443, 161 443, 161                    -                                3,370, 827 13. 1%
2017 392,645 392,645                    -                                3,197, 648 12.3%

2016 350, 597 350, 597                    -                                3,109, 153 11. 3%
2015 338,101 338,101                    -                                3,104, 821 10.9%

Notes to Schedule of Plan Contributions:

Valuation Date: June 30, 2020

Methods and assumptions used to determine contribution rates:

Actuarial cost method: Entry Age Normal

Amortization method: For details, see June 30, 2020 Funding Valuation Report available on CalPERS' website.

Remaining amortization period: For details, see June 30, 2020 Funding Valuation Report available on CalPERS' website.

Inflation: 2.5%

Salary Increases: Varies by entry age and service

Investment rate of return: 7.0%

Cost of Living Adjustments: 2.0%

Retirement age: Based on the 2017 CalPERS Experience Study for the period 1997- 2015

2023 141,843$                  147,419$                  ( 5,576)$                     4,000,146$               3.7%

2022 181,331 181,331                    -                                3,401, 850 5.3%
2021 176,760 195,142                    ( 18,382)                     3,371, 342 5.8%

2020 201,000 219,000                    ( 18,000)                     3,823, 238 5.7%
2019 195,000 208,093                    ( 13,093)                     3,512, 954 5.9%

2018 189,000 197,000                    ( 8,000)                       3,370, 827 5.8%

Notes to Schedule of Plan Contributions:

Valuation Date: June 30, 2021

Methods and assumptions used to determine contribution rates:
Actuarial cost method: Entry Age Normal
Amortization method: For details, see June 30, 2021 Funding Valuation Report available on CalPERS' website.

Remaining amortization period: For details, see June 30, 2021 Funding Valuation Report available on CalPERS' website.
Inflation: 2.5%

Salary Increases: Varies by entry age and service
Investment rate of return: 6.25%

Cost of Living Adjustments: 2.0%
Retirement age: Based on the 2017 CalPERS Experience Study for the period 1997- 2015

1 Historical information is required only for the measurement periods for which GASB 75 is applicable. Fiscal Year 2018 was the first year of

implementation.  Future years' information will be displayed up to 10 years as information becomes available. 

1
Historical information is required only for measurement for which GASB 68 is applicable. Fiscal year 2015 was the first year of

implementation, therefore only nine years are shown.

Mortality: Based on the 2017 CalPERS Experience Study for the period 1997- 2015. Post- retirement mortality rates include 15 years of

projected on-going mortality improvements using 90% of Scale MP 2016 published by the Society of Actuaries.

Mortality: Based on the 2017 CalPERS Experience Study for the period 1997- 2015. Post- retirement mortality rates include 15 years of
projected on-going mortality improvements using 90% of Scale MP 2020 published by the Society of Actuaries.

Single Employer OPEB Plan

Miscellaneous Cost- Sharing, Multiple- Employer Pension Plan
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CITY OF AGOURA HILLS
Schedules of Proportationate Share of Net Pension Liability
As of June 30, for the Last Ten Fiscal Years 1

Proportionate Share Plan' s Fiduciary
Proportion of the Proportionate of the Net Pension Net Position as a

Reporting Date 2 Net Pension Share of Net Liability as a % of  % of the Total
as of June 30, Liability Pension Liability Covered Payroll Covered Payroll Pension Liability

2023 0.05745% 6,636,241$          3,699,344$          179.4% 76.7%
2022 0.04977% 2,691,618 3,371,342 79.8% 88.3%
2021 0.04984% 5,422,335 3,823,238 141.8% 75.1%
2020 0.04781% 4,899,474 3,512,954 139.5% 75.3%
2019 0.04561% 4,364,714 3,370,827 129.5% 75.3%
2018 0.04517% 4,479,822 3,197,648 140.1% 73.3%
2017 0.04331% 3,747,628 3,109,153 120.5% 74.1%
2016 0.03983% 2,733,736 3,104,821 88.0% 78.4%
2015 0.04212% 2,621,118 3,403,443 77.0% 79.8%

Notes to Schedule of Proportionate Share of the Net Pension Liability:

1 Fiscal year 2015 was the first year of GASB Statement No. 68 implementation; therefore only nine years are shown.

2 The proportions and proportionate share of the net pension liability are measured as of one year behind the reporting date.

Refer to notes to basic financial statements.

Miscellaneous Plan

Benefit Changes : None

Changes of Assumptions : None

71



7+,6 3$*( 17( 17,21$//< 7 1.

72



6833/( 0(17$5<6&+(' 8/( 6

73



6&5,37,21 2) 121 0$-25 29( 510( 17$/ 81' 6

1RQPDMRU 6SHFLDO 5HYHQXH XQGV

7UDIILF PSURYHPHQW 7R DFFRXQW IRU WUDIILF LPSURYHPHQW DQG DUWHULDO VWUHHW V\ VWHP IHHV SDLG E\ GHYHORSHUV
ZKLFK PD\ RQO\ EH XVHG IRU FRQVWUXFWLQJ WUDIILF LPSDFWHG DUWHULDO VWUHHWV

7UDIILF 6DIHW\ 7R DFFRXQW RI WUDIILF ILQHV ZKLFK PD\ RQO\ EH XVHG IRU WUDIILF VDIHW\ SXUSRVHV

7UDQVLW 7D[ 3URS 7R DFFRXQW IRU 3URSRVLWLRQ IXQGV UHFHLYHG IURP WKH RXQW\ RI RV QJHOHV ZKLFK PD\
RQO\ EH XVHG WR SURYLGH WUDQVSRUWDWLRQ VHUYLFHV

3XEOLF 7UDQVLW 3URS 7R DFFRXQW IRU 3URSRVLWLRQ IXQGV UHFHLYHG IURP WKH RXQW\ RI RV QJHOHV ZKLFK
PD\ RQO\ EH XVHG WR SURYLGH WUDQVSRUWDWLRQ VHUYLFHV

LU 4XDOLW\ 0DQDJHPHQW 7R DFFRXQW IRU IXQGV UHFHLYHG IURP WKH 6RXWK RDVW LU 4XDOLW\ 0DQDJHPHQW
LVWULFW ZKLFK PD\ RQO\ EH XVHG IRU DLU TXDOLW\ LPSURYHPHQW

RPPXQLW\ HYHORSPHQW ORFN UDQW 7R DFFRXQW IRU UHVWULFWHG KRXVLQJ UHKDELOLWDWLRQ ORDQV DGPLQLVWHUHG ZLWK
RPPXQLW\ HYHORSPHQW ORFN UDQW IXQGV

6XSSOHPHQWDO DZ QIRUFHPHQW 7R DFFRXQW IRU UXOWH IXQGV UHFHLYHG IURP WKH VWDWH IRU WKH XVH RI 3XEOLF
6DIHW\ 236 SURJUDPV

6ROLG DVWH 0DQDJHPHQW 7R DFFRXQW IRU WKH IXQGV UHODWLQJ WR FROOHFWLRQ WUDQVSRUWDWLRQ DQG UHF\ FOLQJ RI UHIXVH
PDWHULDOV IRU LW\ UHVLGHQWV DQG EXVLQHVVHV

6WDWH DV 7D[ 7R DFFRXQW IRU IXQGV DOORFDWHG WR WKH LW\ E\ WKH 6WDWH ZKLFK PD\ RQO\ EH XVHG IRU VWUHHW
PDLQWHQDQFH FRQVWUXFWLRQ ULJKW RI ZD\ DFTXLVLWLRQ DQG RU UHFRQVWUXFWLRQ

0HDVXUH 5 7R DFFRXQW IRU SXEOLF WUDQVLW WD[ UHFHLYHG XQGHU 0HDVXUH 5 7KHVH IXQGV DUH SDLG E\ WKH RXQW\ RI
RV QJHOHV

2WKHU UDQWV LV XVHG WR DFFRXQW IRU YDULRXV VWDWH JUDQW IXQGV UHFHLYHG IRU VWUHHW LPSURYHPHQWV DQG SDUN
GHYHORSPHQWV

QFOXVLRQDU\ RXVLQJ 7R DFFRXQW IRU LQ OLHX IHHV WKDW DUH FRPPLWWHG IRU WKH GHYHORSPHQW RU PDLQWHQDQFH RI
KRXVLQJ WKDW LV DIIRUGDEOH WR ORZ WR PRGHUDWH LQFRPH KRXVHKROGV

8WLOLW\ 8QGHUJURXQGLQJ 7R DFFRXQW IRU WKH XQGHUJURXQGLQJ RI XWLOLW\ OLQHV ZLWKLQ WKH LW\ XQGHUJURXQGLQJ
GLVWULFW

5RDG 5HKDE 7R DFFRXQW IRU IXQGV DOORFDWHG WR WKH LW\ IRU URDG PDLQWHQDQFH DQG UHKDELOLWDWLRQ

0HDVXUH 0 7R DFFRXQW IRU IXQGV DOORFDWHG WR WKH LW\ IRU WUDQVLW SURMHFWV

0HDVXUH 7R DFFRXQW IRU IXQGV FROOHFWHG IURP D SDUFHO RI WD[ RI FHQWV SHU VTXDUH IRRW LPSHUPHDEOH DUHD
7D[ UHFHLSWV ZLOO EH XVHG WR LPSURYH ZDWHU TXDOLW\ LQFUHDVH ORFDO VXSSO\ DQG HQKDQFH WKH FRPPXQLW\
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1RQPDMRU DSLWDO 3URMHFWV XQGV

5HFUHDWLRQ HQWHU DSLWDO 3URMHFWV 7R DFFRXQW IRU WKH IXQGV WR EH XVHG IRU WKDW DUH DVVLJQHG IRU WKH
GHYHORSPHQW RU PDLQWHQDQFH RI WKH LW\¶ V UHFUHDWLRQ FHQWHU

6WRUP DWHU DSLWDO 3URMHFWV 7R DFFRXQW IRU WKH IXQGV WR EH XVHG IRU WKH GHYHORSPHQW RU PDLQWHQDQFH RI WKH
LW\ V VWRUP ZDWHU SURJUDP

DSLWDO 3URMHFWV 7R DFFRXQW IRU IXQGV WKDW DUH WR EH XVHG IRU YDULRXV FDSLWDO SURMHFWV WKURXJKRXW WKH LW\

1RQPDMRU HEW 6HUYLFH XQGV

LQDQFLQJ XWKRULW\ HEW 6HUYLFH 7R DFFRXQW IRU DQG UHSRUW ILQDQFLDO UHVRXUFHV WKDW DUH UHVWULFWHG FRPPLWWHG
RU DVVLJQHG WR H[ SHQGLWXUH IRU SULQFLSDO DQG LQWHUHVW

JRXUD LOOV PSURYHPHQW XWKRULW\ 7R DFFRXQW IRU DQG UHSRUW ILQDQFLDO UHVRXUFHV WKDW DUH UHVWULFWHG
FRPPLWWHG RU DVVLJQHG WR H[ SHQGLWXUH IRU SULQFLSDO DQG LQWHUHVW

75



CITY OF AGOURA HILLS
Combining Balance Sheet
Nonmajor Governmental Funds
June 30, 2023

ASSETS
Cash and investments 84,822$           46,428$           1,511,069$      714,282$         
Receivables ( net of allowance for uncollectible):

Accounts -                       -                       -                       -                       
Accrued interest 1,369 223 12,950 6,346
Due from other governments 1 2,763 40,243 351
Leases -                       -                       -                       -                       

Due from other funds 963,763           -                       -                       -                       
Restricted assets:

Cash and investments with fiscal agents -                       -                       -                       -                       

Total assets 1,049,955 49,414 1,564,262 720,979

LIABILITIES
Accounts payable -$                     -$                     104,004$         5,310$             
Deposits payable 17,608             -                       -                       -                       
Due to other funds -                       -                       -                       -                       

Total liabilities 17,608             -                       104,004 5,310

DEFERRED INFLOWS OF RESOURCES
Unavailable revenues -                       -                       40,243             -                       

Total deferred inflows of resources -                       -                       40,243             -                       

FUND BALANCES ( DEFICITS)
Restricted -                       -                       1,420,015 715,669
Committed 1,032,347 49,414             -                       -                       
Assigned -                       -                       -                       -                       
Unassigned -                       -                       -                       -                       

Total fund balances ( deficits) 1,032,347 49,414 1,420,015 715,669

Total liabilities, deferred inflows of resources,
and fund balances ( deficits) 1,049,955$      49,414$           1,564,262$      720,979$         

Special Revenue Funds

Traffic
Improvement Traffic Safety

Transit Tax
Prop A) 

Public Transit
Prop C) 
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CITY OF AGOURA HILLS
Combining Balance Sheet
Nonmajor Governmental Funds
June 30, 2023

ASSETS
Cash and investments
Receivables ( net of allowance for uncollectible):

Accounts
Accrued interest
Due from other governments
Leases

Due from other funds
Restricted assets:

Cash and investments with fiscal agents

Total assets

LIABILITIES
Accounts payable
Deposits payable
Due to other funds

Total liabilities

DEFERRED INFLOWS OF RESOURCES
Unavailable revenues

Total deferred inflows of resources

FUND BALANCES ( DEFICITS)
Restricted
Committed
Assigned
Unassigned

Total fund balances ( deficits)

Total liabilities, deferred inflows of resources,
and fund balances ( deficits)

Continued)

61,832$           -$                     153,306$         229,955$         

24,186
505                  -                       1,462 2,296

6,595 8,735               -                       -                       
197,289           -                       -                       

68,932 206,024 154,768 256,437

1,666$             24,670$           4,814$             

6,961               -                       -                       

8,627 24,670 4,814

201,024           -                       -                       

201,024           -                       -                       

68,932             -                       130,098           -                       
251,623

3,627)              -                       -                       

68,932             ( 3,627)              130,098 251,623

68,932$           206,024$         154,768$         256,437$         

Special Revenue Funds

Air Quality
Management

Community
Development
Block Grant

Supplemental
Law

Enforcement
Solid Waste

Management
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CITY OF AGOURA HILLS
Combining Balance Sheet
Nonmajor Governmental Funds
June 30, 2023

ASSETS
Cash and investments
Receivables ( net of allowance for uncollectible):

Accounts
Accrued interest
Due from other governments
Leases

Due from other funds
Restricted assets:

Cash and investments with fiscal agents

Total assets

LIABILITIES
Accounts payable
Deposits payable
Due to other funds

Total liabilities

DEFERRED INFLOWS OF RESOURCES
Unavailable revenues

Total deferred inflows of resources

FUND BALANCES ( DEFICITS)
Restricted
Committed
Assigned
Unassigned

Total fund balances ( deficits)

Total liabilities, deferred inflows of resources,
and fund balances ( deficits)

88,970$           236,257$         25,000$           1,847,763$      

161,244           -                       
793 1,841               -                       16,272

44,670 36 629,772           -                       

134,433 238,134 816,016 1,864,035

46,311$           11,170$           8,849$             3,000$             

554,858           -                       

46,311 11,170 563,707 3,000

547,635           -                       

547,635           -                       

88,122 226,964           -                       -                       
1,861,035

295,326)          -                       

88,122 226,964           ( 295,326)          1,861,035

134,433$         238,134$         816,016$         1,864,035$      

Special Revenue Funds

Other Grants
Inclusionary

HousingState Gas Tax Measure R
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CITY OF AGOURA HILLS
Combining Balance Sheet
Nonmajor Governmental Funds
June 30, 2023

ASSETS
Cash and investments
Receivables ( net of allowance for uncollectible):

Accounts
Accrued interest
Due from other governments
Leases

Due from other funds
Restricted assets:

Cash and investments with fiscal agents

Total assets

LIABILITIES
Accounts payable
Deposits payable
Due to other funds

Total liabilities

DEFERRED INFLOWS OF RESOURCES
Unavailable revenues

Total deferred inflows of resources

FUND BALANCES ( DEFICITS)
Restricted
Committed
Assigned
Unassigned

Total fund balances ( deficits)

Total liabilities, deferred inflows of resources,
and fund balances ( deficits)

Continued)

54,584$              33,132$           150,924$         283,458$         

481 144 1,368 2,577
79,144             -                       47

55,065 112,420 152,292 286,082

8,287$             77,964$           -$                     

8,287 77,964             -                       

104,133 74,328 286,082
55,065                -                       -                       -                       

55,065 104,133 74,328 286,082

55,065$              112,420$         152,292$         286,082$         

Special Revenue Funds

Utility
Undergrounding

Road Rehab
Fund

Measure M
Fund

Measure W
Fund
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CITY OF AGOURA HILLS
Combining Balance Sheet
Nonmajor Governmental Funds
June 30, 2023

ASSETS
Cash and investments
Receivables ( net of allowance for uncollectible):

Accounts
Accrued interest
Due from other governments
Leases

Due from other funds
Restricted assets:

Cash and investments with fiscal agents

Total assets

LIABILITIES
Accounts payable
Deposits payable
Due to other funds

Total liabilities

DEFERRED INFLOWS OF RESOURCES
Unavailable revenues

Total deferred inflows of resources

FUND BALANCES ( DEFICITS)
Restricted
Committed
Assigned
Unassigned

Total fund balances ( deficits)

Total liabilities, deferred inflows of resources,
and fund balances ( deficits)

89,500$           1,108,338$      856,961$         1,115$             

93,924             -                       -                       
8,677 6,755 10

41,443 421,133           -                       -                       

1

130,943 1,632,072 863,716 1,126

7,188$             25,929$           6,370$             -$                     

49,120             -                       -                       -                       

56,308 25,929 6,370               -                       

41,443 514,981           -                       -                       

41,443 514,981           -                       -                       

33,192 1,091,162 857,346           -                       
1,126

33,192 1,091,162 857,346 1,126

130,943$         1,632,072$      863,716$         1,126$             

Capital Projects Funds
Debt Service

Funds

Storm Water
Capital

Projects
Capital

Projects Fund
Recreation

Center

Financing
Authority Debt

Service
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CITY OF AGOURA HILLS
Combining Balance Sheet
Nonmajor Governmental Funds
June 30, 2023

ASSETS
Cash and investments
Receivables ( net of allowance for uncollectible):

Accounts
Accrued interest
Due from other governments
Leases

Due from other funds
Restricted assets:

Cash and investments with fiscal agents

Total assets

LIABILITIES
Accounts payable
Deposits payable
Due to other funds

Total liabilities

DEFERRED INFLOWS OF RESOURCES
Unavailable revenues

Total deferred inflows of resources

FUND BALANCES ( DEFICITS)
Restricted
Committed
Assigned
Unassigned

Total fund balances ( deficits)

Total liabilities, deferred inflows of resources,
and fund balances ( deficits)

Total
Nonmajor

Funds

46,431$           7,624,127$      

279,354
1,765 65,834

1,274,933
197,289
963,763

243,841 243,842

292,037 10,649,142

335,532$         
17,608

610,939

964,079

1,345,326

1,345,326

292,037 3,406,380
5,231,184

1,126
298,953)          

292,037 8,339,737

292,037$         10,649,142$    

Debt Service
Funds

Agoura Hills
Improvement

Authority
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CITY OF AGOURA HILLS
Combining Statement of Revenues, Expenditures, and
Changes in Fund Balances Nonmajor Governmental Funds
For the Year Ended June 30, 2023

REVENUES
Taxes -$                     -$                     -$                     -$                     

Intergovernmental -                       -                       653,395 571,441
Charges for services -                       -                       -                       -                       

Use of money and property 6,226 560 35,136 18,923
Fines and forfeitures -                       59, 935             -                       -                       

Contributions 3,094               -                       -                       -                       

Total revenues 9,320 60,495 688,531 590,364

EXPENDITURES
Current:

General government -                       -                       12,928             -                       
Public safety -                       39, 980             -                       -                       

Community development -                       -                       -                       -                       
Community services -                       -                       84, 095             -                       

Public works -                       -                       344,724 315,651
Capital outlay 594, 406           -                       -                       245, 328

Debt service:
Principal -                       -                       -                       -                       

Interest and fiscal charges -                       -                       -                       -                       

Total expenditures 594,406 39,980 441,747 560,979

Excess (deficiency) of revenues
over ( under) expenditures ( 585, 086)          20, 515 246, 784 29, 385

OTHER FINANCING SOURCES ( USES)

Transfers in -                       -                       -                       -                       

Total other financing sources (uses)-                       -                       -                       -                       

Net change in fund balances ( 585, 086)          20, 515 246, 784 29, 385

Fund balances ( deficit)- beginning 1,617, 433 28, 899 1,173, 231 686, 284

Fund balances ( deficit)- ending 1,032, 347$      49, 414$           1,420, 015$      715, 669$         

Traffic

Improvement Traffic Safety

Transit Tax

Prop A) 

Public Transit

Prop C) 

Special Revenue Funds
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CITY OF AGOURA HILLS
Combining Statement of Revenues, Expenditures, and
Changes in Fund Balances Nonmajor Governmental Funds
For the Year Ended June 30, 2023

REVENUES
Taxes

Intergovernmental
Charges for services
Use of money and property
Fines and forfeitures
Contributions

Total revenues

EXPENDITURES
Current:

General government
Public safety

Community development
Community services

Public works
Capital outlay

Debt service:
Principal

Interest and fiscal charges

Total expenditures

Excess (deficiency) of revenues
over ( under) expenditures

OTHER FINANCING SOURCES ( USES)

Transfers in

Total other financing sources (uses)

Net change in fund balances

Fund balances ( deficit)- beginning

Fund balances ( deficit)- ending

Continued)

36, 461$           

31,174 12,280 165,271           -                       
73, 669

1,756               -                       4,802 6,385

32,930 12,280 170,073 116,515

104,593           -                       -                       -                       
148, 020           -                       

101,651
8,333               -                       -                       

40, 400             -                       

104,593 8,333 188,420 101,651

71, 663)            3,947               ( 18, 347)            14, 864

71, 663)            3,947               ( 18, 347)            14, 864

140, 595           ( 7,574)              148, 445 236, 759

68, 932$           ( 3,627)$            130, 098$         251, 623$         

Air Quality

Management

Community

Development

Block Grant

Supplemental

Law

Enforcement

Solid Waste

Management

Special Revenue Funds
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CITY OF AGOURA HILLS
Combining Statement of Revenues, Expenditures, and
Changes in Fund Balances Nonmajor Governmental Funds
For the Year Ended June 30, 2023

REVENUES
Taxes

Intergovernmental
Charges for services
Use of money and property
Fines and forfeitures
Contributions

Total revenues

EXPENDITURES
Current:

General government
Public safety

Community development
Community services

Public works
Capital outlay

Debt service:
Principal

Interest and fiscal charges

Total expenditures

Excess (deficiency) of revenues
over ( under) expenditures

OTHER FINANCING SOURCES ( USES)

Transfers in

Total other financing sources (uses)

Net change in fund balances

Fund balances ( deficit)- beginning

Fund balances ( deficit)- ending

513,080 334,412 1,522,281        -                       

2,724 4,898 144 47,114

515,804 339,310 1,522,425 47,114

38,360             -                       
29, 896             -                       145, 311           -                       

3,000

456,950 210,067 36,306             -                       
75, 339 793, 579           -                       

486,846 285,406 1,013,556 3,000

28, 958 53, 904 508, 869 44, 114

25,000             -                       

25,000             -                       

28, 958 53, 904 533, 869 44, 114

59, 164 173, 060           ( 829, 195)          1,816, 921

88, 122$           226, 964$         ( 295, 326)$        1,861, 035$      

State Gas Tax Measure R Other Grants

Inclusionary

Housing

Special Revenue Funds
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CITY OF AGOURA HILLS
Combining Statement of Revenues, Expenditures, and
Changes in Fund Balances Nonmajor Governmental Funds
For the Year Ended June 30, 2023

REVENUES
Taxes

Intergovernmental
Charges for services
Use of money and property
Fines and forfeitures
Contributions

Total revenues

EXPENDITURES
Current:

General government
Public safety

Community development
Community services

Public works
Capital outlay

Debt service:
Principal

Interest and fiscal charges

Total expenditures

Excess (deficiency) of revenues
over ( under) expenditures

OTHER FINANCING SOURCES ( USES)

Transfers in

Total other financing sources (uses)

Net change in fund balances

Fund balances ( deficit)- beginning

Fund balances ( deficit)- ending

Continued)

451,661 378,292 343,304

1,392 1,178 3,772 6,676

1,392 452,839 382,064 349,980

331,001 102,000
439, 942 80, 000 75, 211

439,942 411,001 177,211

1,392 12, 897             ( 28, 937)           172, 769

1,392 12, 897             ( 28, 937)           172, 769

53, 673 91, 236 103, 265 113, 313

55, 065$              104, 133$         74, 328$          286, 082$         

Utility

Undergrounding

Road Rehab

Fund

Measure M

Fund

Measure W

Fund

Special Revenue Funds
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CITY OF AGOURA HILLS
Combining Statement of Revenues, Expenditures, and
Changes in Fund Balances Nonmajor Governmental Funds
For the Year Ended June 30, 2023

REVENUES
Taxes

Intergovernmental
Charges for services
Use of money and property
Fines and forfeitures
Contributions

Total revenues

EXPENDITURES
Current:

General government
Public safety

Community development
Community services

Public works
Capital outlay

Debt service:
Principal

Interest and fiscal charges

Total expenditures

Excess (deficiency) of revenues
over ( under) expenditures

OTHER FINANCING SOURCES ( USES)

Transfers in

Total other financing sources (uses)

Net change in fund balances

Fund balances ( deficit)- beginning

Fund balances ( deficit)- ending

436,973 211,500          -                       

21,891 18,138 31

28,783             -                      -                      -                       

28,783 458,864 229,638 31

55,091 214,611          -                      -                       
12, 355 81, 918            -                       

55,091 226,966 81,918            -                       

26, 308)           231, 898 147, 720 31

89,500 60,000 141,000          -                       

89,500 60,000 141,000          -                       

63, 192 291, 898 288, 720 31

30, 000)           799, 264 568, 626 1,095

33, 192$           1,091, 162$     857, 346$        1,126$             

Financing

Authority Debt

Service

Storm Water

Capital

Projects

Capital

Projects Fund

Recreation

Center

Capital Projects Funds

Debt Service

Funds
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CITY OF AGOURA HILLS
Combining Statement of Revenues, Expenditures, and
Changes in Fund Balances Nonmajor Governmental Funds
For the Year Ended June 30, 2023

REVENUES
Taxes

Intergovernmental
Charges for services
Use of money and property
Fines and forfeitures
Contributions

Total revenues

EXPENDITURES
Current:

General government
Public safety

Community development
Community services

Public works
Capital outlay

Debt service:
Principal

Interest and fiscal charges

Total expenditures

Excess (deficiency) of revenues
over ( under) expenditures

OTHER FINANCING SOURCES ( USES)

Transfers in

Total other financing sources (uses)

Net change in fund balances

Fund balances ( deficit)- beginning

Fund balances ( deficit)- ending

Total

Nonmajor
Funds

36, 461$           

5,625,064
73, 669

1,987 183,733
59, 935

31,877

1,987 6,010,739

8,750 164,631
363, 207

104,651
92, 428

2,066,401
2,438, 478

380, 000 380, 000

528,325 528,325

917,075 6,138,121

915, 088)          ( 127, 382)          

913,274 1,228,774

913,274 1,228,774

1,814)              1,101, 392

293, 851 7,238, 345

292, 037$         8,339, 737$      

Agoura Hills

Improvement

Authority

Debt Service

Funds
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Variance with
Final Budget

Budget Amounts Actual Positive
Original Final Amounts ( Negative)

REVENUES
Intergovernmental 2,472,464$      2,766,367$      1,522,281$      ( 1,244,086)$     
Use of money and property -                       -                       144 144

Total revenues 2,472,464 2,766,367 1,522,425        ( 1,243,942)       

EXPENDITURES
Current:

General government 39,500 1,041,647 38,360 1,003,287
Public safety -                       110,600 145,311           ( 34,711)            
Public works 96,848 142,298 36,306 105,992

Capital outlay 2,336,116 1,320,000 793,579 526,421

Total expenditures 2,472,464 2,614,545 1,013,556 1,600,989

Excess (deficiency) of revenues
over (under) expenditures -                       151,822 508,869           ( 2,844,931)       

OTHER FINANCING SOURCES ( USES)
Transfers in -                       -                       25,000 25,000

Total other financing sources (uses)-                       -                       25,000 25,000

Net change in fund balance -$                     151,822$         533,869           ( 2,819,931)$     

Fund balance- beginning ( 829,195)          

Fund balance- ending ( 295,326)$        

CITY OF AGOURA HILLS
Other Grants
Schedule of Revenues, Expenditures, and Changes in
Fund Balance - Budget and Actual
For the Year Ended June 30, 2023
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Variance with
Final Budget

Budget Amounts Actual Positive
Original Final Amounts ( Negative)

REVENUES
Use of money and property 4,000$             6,000$             6,226$             226$                
Contributions -                       4,000 3,094               ( 906)                 

Total revenues 4,000 10,000 9,320               ( 680)                 

EXPENDITURES
Capital outlay 600,000 650,000 594,406 55,594

Total expenditures 600,000 650,000 594,406 55,594

Net change in fund balance ( 596,000)$        ( 640,000)$        ( 585,086)          54,914$           

Fund balance- beginning 1,617,433

Fund balance- ending 1,032,347$      

CITY OF AGOURA HILLS
Traffic Improvement
Schedule of Revenues, Expenditures, and Changes in
Fund Balance - Budget and Actual
For the Year Ended June 30, 2023
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Variance with
Final Budget

Budget Amounts Actual Positive
Original Final Amounts ( Negative)

REVENUES
Use of money and property 200$                350$                560$                210$                
Fines and forfeitures 40,000 40,000 59,935 19,935

Total revenues 40,200 40,350 60,495 20,145

EXPENDITURES
Current:

Public safety 40,000 40,000 39,980 20

Total expenditures 40,000 40,000 39,980 20

Net change in fund balance 200$                350$                20,515 20,165$           

Fund balance- beginning 28,899

Fund balance- ending 49,414$           

CITY OF AGOURA HILLS
Traffic Safety
Schedule of Revenues, Expenditures, and Changes in
Fund Balance - Budget and Actual
For the Year Ended June 30, 2023
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Variance with
Final Budget

Budget Amounts Actual Positive
Original Final Amounts ( Negative)

REVENUES
Intergovernmental 622,535$         614,535$         653,395$         38,860$           
Use of money and property 12,000 15,000 35,136 20,136

Total revenues 634,535 629,535 688,531 58,996

EXPENDITURES
Current:

General government -                       -                       12,928             ( 12,928)            
Parks and recreation 130,197 101,722 84,095 17,627
Public works 604,650 343,650 344,724           ( 1,074)              

Total expenditures 734,847 445,372 441,747 3,625

Net change in fund balance ( 100,312)$        184,163$         246,784 62,621$           

Fund balance- beginning 1,173,231

Fund balance- ending 1,420,015$      

CITY OF AGOURA HILLS
Transit Tax (Prop A)
Schedule of Revenues, Expenditures, and Changes in
Fund Balance - Budget and Actual
For the Year Ended June 30, 2023
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Variance with
Final Budget

Budget Amounts Actual Positive
Original Final Amounts ( Negative)

REVENUES
Intergovernmental 413,978$         539,478$         571,441$         31,963$           
Use of money and property 500 8,000 18,923 10,923

Total revenues 414,478 547,478 590,364 42,886

EXPENDITURES
Current:

Public works 185,992 418,626 315,651 102,975
Capital outlay -                       427,000 245,328 181,672

Total expenditures 185,992 845,626 560,979 284,647

Net change in fund balance 228,486$         ( 298,148)$        29,385 327,533$         

Fund balance- beginning 686,284

Fund balance- ending 715,669$         

CITY OF AGOURA HILLS
Public Transit ( Prop C)
Schedule of Revenues, Expenditures, and Changes in
Fund Balance - Budget and Actual
For the Year Ended June 30, 2023
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Variance with
Final Budget

Budget Amounts Actual Positive
Original Final Amounts ( Negative)

REVENUES
Intergovernmental 26,700$           26,700$           31,174$           4,474$             
Use of money and property 300 1,000 1,756 756

Total revenues 27,000 27,700 32,930 5,230

EXPENDITURES
Current:

General government 60,000 112,000 104,593 7,407

Total expenditures 60,000 112,000 104,593 7,407

Excess (deficiency) of revenues
over (under) expenditures ( 33,000)            ( 84,300)            ( 71,663)            12,637

Net change in fund balance ( 33,000)$          ( 84,300)$          ( 71,663)            12,637$           

Fund balance- beginning 140,595

Fund balance- ending 68,932$           

CITY OF AGOURA HILLS
Air Quality Management
Schedule of Revenues, Expenditures, and Changes in
Fund Balance - Budget and Actual
For the Year Ended June 30, 2023
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Variance with
Final Budget

Budget Amounts Actual Positive
Original Final Amounts ( Negative)

REVENUES
Intergovernmental 100,000$         16,400$           12,280$           ( 4,120)$            

Total revenues 100,000 16,400 12,280             ( 4,120)              

EXPENDITURES
Current:

Parks and recreation 15,000 15,000 8,333 6,667
Capital outlay 85,000 1,400               -                       1,400

Total expenditures 100,000 16,400 8,333 8,067

Net change in fund balance -$                     -$                     3,947 3,947$             

Fund balance- beginning ( 7,574)              

Fund balance- ending ( 3,627)$            

CITY OF AGOURA HILLS
Community Development Block Grant
Schedule of Revenues, Expenditures, and Changes in
Fund Balance - Budget and Actual
For the Year Ended June 30, 2023
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Variance with
Final Budget

Budget Amounts Actual Positive
Original Final Amounts ( Negative)

REVENUES
Intergovernmental 100,000$         166,000$         165,271$         ( 729)$               
Use of money and property 700 2,000 4,802 2,802

Total revenues 100,700 168,000 170,073 2,073

EXPENDITURES
Current:

Public safety 152,866 152,866 148,020 4,846
Capital outlay 40,000 40,000 40,400             ( 400)                 

Total expenditures 192,866 192,866 188,420 4,446

Net change in fund balance ( 92,166)$          ( 24,866)$          ( 18,347)            6,519$             

Fund balance- beginning 148,445

Fund balance- ending 130,098$         

CITY OF AGOURA HILLS
Supplemental Law Enforcement
Schedule of Revenues, Expenditures, and Changes in
Fund Balance - Budget and Actual
For the Year Ended June 30, 2023
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Variance with
Final Budget

Budget Amounts Actual Positive
Original Final Amounts ( Negative)

REVENUES
Taxes 36,000$           36,000$           36,461$           461$                
Charges for services 73,000 73,000 73,669 669
Use of money and property 3,000 3,000 6,385 3,385

Total revenues 112,000 112,000 116,515 4,515

EXPENDITURES
Current:

Community development 118,900 93,900 101,651           ( 7,751)              

Total expenditures 118,900 93,900 101,651           ( 7,751)              

Net change in fund balance ( 6,900)$            18,100$           14,864             ( 3,236)$            

Fund balance- beginning 236,759

Fund balance- ending 251,623$         

CITY OF AGOURA HILLS
Solid Waste Management
Schedule of Revenues, Expenditures, and Changes in
Fund Balance - Budget and Actual
For the Year Ended June 30, 2023
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Variance with
Final Budget

Budget Amounts Actual Positive
Original Final Amounts ( Negative)

REVENUES
Intergovernmental 597,034$         521,051$         513,080$         ( 7,971)$            
Use of money and property 1,000 1,500 2,724 1,224

Total revenues 598,034 522,551 515,804           ( 6,747)              

EXPENDITURES
Current:

Public safety 80,000 30,000 29,896 104
Public works 574,800 497,300 456,950 40,350

Total expenditures 654,800 527,300 486,846 40,454

Net change in fund balance ( 56,766)$          ( 4,749)$            28,958 33,707$           

Fund balance- beginning 59,164

Fund balance- ending 88,122$           

CITY OF AGOURA HILLS
State Gas Tax
Schedule of Revenues, Expenditures, and Changes in
Fund Balance - Budget and Actual
For the Year Ended June 30, 2023
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Variance with
Final Budget

Budget Amounts Actual Positive
Original Final Amounts ( Negative)

REVENUES
Intergovernmental 310,483$         310,483$         334,412$         23,929$           
Use of money and property 2,500 2,500 4,898 2,398

Total revenues 312,983 312,983 339,310 26,327

EXPENDITURES
Current:

Public works 172,547 215,485 210,067 5,418
Capital outlay 170,000 90,000 75,339 14,661

Total expenditures 342,547 305,485 285,406 20,079

Net change in fund balance ( 29,564)$          7,498$             53,904 46,406$           

Fund balance- beginning 173,060

Fund balance- ending 226,964$         

CITY OF AGOURA HILLS
Measure R
Schedule of Revenues, Expenditures, and Changes in
Fund Balance - Budget and Actual
For the Year Ended June 30, 2023
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Variance with
Final Budget

Budget Amounts Actual Positive
Original Final Amounts ( Negative)

REVENUES
Use of money and property 20,000$           20,000$           47,114$           27,114$           

Total revenues 20,000 20,000 47,114 27,114

EXPENDITURES
Current:

Community development 30,000 30,000 3,000 27,000

Total expenditures 30,000 30,000 3,000 27,000

Net change in fund balance ( 10,000)$          ( 10,000)$          44,114 54,114$           

Fund balance- beginning 1,816,921

Fund balance- ending 1,861,035$      

CITY OF AGOURA HILLS
Inclusionary Housing
Schedule of Revenues, Expenditures, and Changes in
Fund Balance - Budget and Actual
For the Year Ended June 30, 2023
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Variance with
Final Budget

Budget Amounts Actual Positive
Original Final Amounts ( Negative)

REVENUES
Use of money and property 500$                750$                1,392$             642$                

Total revenues 500 750 1,392 642

Net change in fund balance 500$                750$                1,392 642$                

Fund balance- beginning 53,673

Fund balance- ending 55,065$           

CITY OF AGOURA HILLS
Utility Undergrounding
Schedule of Revenues, Expenditures, and Changes in
Fund Balance - Budget and Actual
For the Year Ended June 30, 2023
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Variance with
Final Budget

Budget Amounts Actual Positive
Original Final Amounts ( Negative)

REVENUES
Intergovernmental 466,310$         438,927$         451,661$         12,734$           
Use of money and property 500 1,200 1,178               ( 22)                   

Total revenues 466,810 440,127 452,839 12,712

EXPENDITURES
Current:
Capital outlay 450,000 450,000 439,942 10,058

Total expenditures 450,000 450,000 439,942 10,058

Net change in fund balance 16,810$           ( 9,873)$            12,897 22,770$           

Fund balance- beginning 91,236

Fund balance- ending 104,133$         

CITY OF AGOURA HILLS
Road Rehab Fund
Schedule of Revenues, Expenditures, and Changes in
Fund Balance - Budget and Actual
For the Year Ended June 30, 2023
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Variance with
Final Budget

Budget Amounts Actual Positive
Original Final Amounts ( Negative)

REVENUES
Intergovernmental 351,881$         351,881$         378,292$         26,411$           
Use of money and property 500 1,500 3,772 2,272

Total revenues 352,381 353,381 382,064 28,683

EXPENDITURES
Current:

Public works 262,754 326,741 331,001           ( 4,260)              
Capital outlay 80,000 80,000 80,000             -                       

Total expenditures 342,754 406,741 411,001           ( 4,260)              

Net change in fund balance 9,627$             ( 53,360)$          ( 28,937)            24,423$           

Fund balance- beginning 103,265

Fund balance- ending 74,328$           

CITY OF AGOURA HILLS
Measure M Fund
Schedule of Revenues, Expenditures, and Changes in
Fund Balance - Budget and Actual
For the Year Ended June 30, 2023
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Variance with
Final Budget

Budget Amounts Actual Positive
Original Final Amounts ( Negative)

REVENUES
Intergovernmental 340,000$         344,000$         343,304$         ( 696)$               
Use of money and property -                       1,800 6,676 4,876

Total revenues 340,000 345,800 349,980 4,180

EXPENDITURES
Current:

Public works 102,000 102,000 102,000           -                       
Capital outlay 226,000 226,000 75,211 150,789

Total expenditures 328,000 328,000 177,211 150,789

Net change in fund balance 12,000$           17,800$           172,769 154,969$         

Fund balance- beginning 113,313

Fund balance- ending 286,082$         

CITY OF AGOURA HILLS
Measure W Fund
Schedule of Revenues, Expenditures, and Changes in
Fund Balance - Budget and Actual
For the Year Ended June 30, 2023
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Variance with
Final Budget

Budget Amounts Actual Positive
Original Final Amounts ( Negative)

REVENUES
Intergovernmental 550,000$         900,000$         864,285$         ( 35,715)$          
Use of money and property -                       -                       857 857

Total revenues 550,000 900,000 865,142           ( 34,858)            

EXPENDITURES
Current:

General government 53,480 9,932 14,510             ( 4,578)              
Public works 62,922 6,390 28,082             ( 21,692)            

Capital outlay 235,000 50,000 58,606             ( 8,606)              

Total expenditures 351,402 66,322 101,198           ( 34,876)            

Net change in fund balance 198,598$         833,678$         763,944           ( 69,734)$          

Fund balance- beginning ( 3,064,224)       

Fund balance- ending ( 2,300,280)$     

CITY OF AGOURA HILLS
Measure R Capital Projects Fund
Schedule of Revenues, Expenditures, and Changes in
Fund Balance - Budget and Actual
For the Year Ended June 30, 2023
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Variance with
Final Budget

Budget Amounts Actual Positive
Original Final Amounts ( Negative)

REVENUES
Intergovernmental 600,000$         30,000$           95,629$           65,629$           

Total revenues 600,000 30,000 95,629 65,629

EXPENDITURES
Current:

General government 49,218 24,085 14,040 10,045
Public works 91,046 46,438 27,667 18,771

Capital outlay 925,000 340,000 233,608 106,392

Total expenditures 1,065,264 410,523 275,315 135,208

Net change in fund balance ( 465,264)$        ( 380,523)$        ( 179,686)          200,837$         

Fund balance- beginning ( 488,371)          

Fund balance- ending ( 668,057)$        

CITY OF AGOURA HILLS
Measure M Capital Projects Fund
Schedule of Revenues, Expenditures, and Changes in
Fund Balance - Budget and Actual
For the Year Ended June 30, 2023
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Variance with
Final Budget

Budget Amounts Actual Positive
Original Final Amounts ( Negative)

REVENUES
Contributions -$                     65,000$           28,783$           ( 36,217)$          

Total revenues -                       65,000 28,783             ( 36,217)            

EXPENDITURES
Current:

Public works -                       35,000 55,091             ( 20,091)            

Total expenditures -                       35,000 55,091             ( 20,091)            

Excess (deficiency) of revenues
over (under) expenditures -                       30,000             ( 26,308)            ( 56,308)            

OTHER FINANCING SOURCES ( USES)
Transfers in -                       -                       89,500 89,500

Total other financing sources ( uses)-                       -                       89,500 89,500

Net change in fund balance -$                     30,000$           63,192 33,192$           

Fund balance- beginning ( 30,000)            

Fund balance- ending 33,192$           

CITY OF AGOURA HILLS
Recreation Center
Schedule of Revenues, Expenditures, and Changes in
Fund Balance - Budget and Actual
For the Year Ended June 30, 2023
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Variance with
Final Budget

Budget Amounts Actual Positive
Original Final Amounts ( Negative)

REVENUES
Intergovernmental -$                     215,000$         436,973$         221,973$         
Use of money and property 10,000 10,000 21,891 11,891

Total revenues 10,000 225,000 458,864 233,864

EXPENDITURES
Current:

Public works -                       110,000 214,611           ( 104,611)          
Capital outlay 500,000 12,000 12,355             ( 355)                 

Total expenditures 500,000 122,000 226,966           ( 104,966)          

Excess (deficiency) of revenues
over (under) expenditures ( 490,000)          103,000 231,898 128,898

OTHER FINANCING SOURCES ( USES)
Transfers in -                       -                       60,000 60,000

Total other financing sources ( uses)-                       -                       60,000 60,000

Net change in fund balance ( 490,000)$        103,000$         291,898 188,898$         

Fund balance- beginning 799,264

Fund balance- ending 1,091,162$      

CITY OF AGOURA HILLS
Storm Water Capital Projects
Schedule of Revenues, Expenditures, and Changes in
Fund Balance - Budget and Actual
For the Year Ended June 30, 2023
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Variance with
Final Budget

Budget Amounts Actual Positive

Original Final Amounts ( Negative)
REVENUES

Intergovernmental -$                     211,500$         211,500$         -$                 
Use of money and property -                       7,000 18,138 11,138

Total revenues -                       218,500 229,638 11,138

EXPENDITURES
Capital outlay 517,500 135,000 81,918 53,082

Total expenditures 517,500 135,000 81,918 53,082

Excess ( deficiency) of revenues
over (under) expenditures ( 517,500)          83,500 147,720 64,220

OTHER FINANCING SOURCES ( USES)
Transfers in -                       100,000 141,000 41,000

Total other financing sources ( uses)-                       100,000 141,000 41,000

Net change in fund balance ( 517,500)$        183,500$         288,720 105,220$         

Fund balance- beginning 568,626

Fund balance-ending 857,346$         

CITY OF AGOURA HILLS
Capital Projects Fund
Schedule of Revenues, Expenditures, and Changes in
Fund Balance - Budget and Actual
For the Year Ended June 30, 2023
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Variance with
Final Budget

Budget Amounts Actual Positive
Original Final Amounts ( Negative)

REVENUES
Use of money and property -$                     11$                  31$                  20$                  

Total revenues -                       11 31 20

Excess (deficiency) of revenues
over (under) expenditures -                       11 31 20

OTHER FINANCING SOURCES ( USES)

Net change in fund balance -$                     11$                  31 20$                  

Fund balance- beginning 1,095

Fund balance-ending 1,126$             

CITY OF AGOURA HILLS
Financing Authority Debt Service
Schedule of Revenues, Expenditures, and Changes in
Fund Balance - Budget and Actual
For the Year Ended June 30, 2023
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Variance with
Final Budget

Budget Amounts Actual Positive
Original Final Amounts ( Negative)

REVENUES
Use of money and property 1,500$             1,500$             1,987$             487$                

Total revenues 1,500 1,500 1,987 487

EXPENDITURES
Current:

General government -                       8,750 8,750               -                       
Debt service:

Principal 380,000 380,000 380,000           -                       
Interest 525,475 525,475 528,325           ( 2,850)              

Total expenditures 905,475 914,225 917,075           ( 2,850)              

Excess (deficiency) of revenues
over (under) expenditures ( 903,975)          ( 912,725)          ( 915,088)          ( 2,363)              

OTHER FINANCING SOURCES ( USES)
Transfers in 908,025 913,274 913,274           -                       

Total other financing sources ( uses) 908,025 913,274 913,274           -                       

Net change in fund balance 4,050$             549$                ( 1,814)              ( 2,363)$            

Fund balance- beginning 293,851

Fund balance-ending 292,037$         

CITY OF AGOURA HILLS
Agoura Hills Improvement Authority
Schedule of Revenues, Expenditures, and Changes in
Fund Balance - Budget and Actual
For the Year Ended June 30, 2023
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XQH

7KLV SDUW RI WKH LW\ RI JRXUD LOO¶V QQXDO RPSUHKHQVLYH LQDQFLDO 5HSRUW SUHVHQWV GHWDLOHG LQIRUPDWLRQ DV D
FRQWH[ W IRU XQGHUVWDQGLQJ ZKDW WKH LQIRUPDWLRQ LQ WKH ILQDQFLDO VWDWHPHQWV QRWH GLVFORVXUHV DQG UHTXLUHG
VXSSOHPHQWDU\ LQIRUPDWLRQ VD\ V DERXW WKH LW\¶ V RYHUDOO ILQDQFLDO KHDOWK

RQWHQWV 6FKHGXOHV

LQDQFLDO 7UHQGV 7KHVH VFKHGXOHV FRQWDLQ WUHQG LQIRUPDWLRQ WR KHOS WKH UHDGHU
XQGHUVWDQG KRZ WKH JRYHUQPHQW¶V ILQDQFLDO SHUIRUPDQFH DQG ZHOO EHLQJ KDYH
FKDQJHG RYHU WLPH

5HYHQXH DSDFLW\ 7KHVH VFKHGXOHV FRQWDLQ LQIRUPDWLRQ WR KHOS WKH UHDGHU DVVHVV
WKH JRYHUQPHQW¶V PRVW VLJQLILFDQW FXUUHQW ORFDO UHYHQXH VRXUFH WKH SURSHUW\ WD[

HEW DSDFLW\ 7KHVH VFKHGXOHV SUHVHQW LQIRUPDWLRQ WR KHOS WKH UHDGHU DVVHVV WKH
DIIRUGDELOLW\ RI WKH JRYHUQPHQW¶V FXUUHQW OHYHOV RI RXWVWDQGLQJ GHEW DQG WKH
JRYHUQPHQW¶V DELOLW\ WR LVVXH DGGLWLRQDO GHEW LQ WKH IXWXUH

HPRJUDSKLF DQG FRQRPLF QIRUPDWLRQ 7KHVH VFKHGXOHV RIIHU GHPRJUDSKLF DQG
HFRQRPLF LQGLFDWRUV WR KHOS WKH UHDGHU XQGHUVWDQG WKH HQYLURQPHQW ZLWKLQ ZKLFK WKH
JRYHUQPHQW¶V ILQDQFLDO DFWLYLWLHV WDNH SODFH

2SHUDWLQJ QIRUPDWLRQ 7KHVH VFKHGXOHV FRQWDLQ VHUYLFH DQG LQIUDVWUXFWXUH GDWD WR
KHOS WKH UHDGHU XQGHUVWDQG KRZ WKH LQIRUPDWLRQ LQ WKH JRYHUQPHQW¶V ILQDQFLDO UHSRUW
UHODWHV WR WKH VHUYLFHV WKH JRYHUQPHQW SURYLGHV DQG WKH DFWLYLWLHV LW SHUIRUPV

8QOHVV RWKHUZLVH QRWHG WKH LQIRUPDWLRQ LQ WKHVH VFKHGXOHV LV GHULYHG IURP WKH QQXDO RPSUHKHQVLYH
LQDQFLDO 5HSRUWV IRU WKH UHOHYDQW HDU
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CITY OF AGOURA HILLS

Net Assets by Component

Last Ten Fiscal Years
accrual basis of accounting)

2014 2015 2016 2017

Governmental activities

Net Investment in capital assets 71, 090, 637$    88, 327, 674$     102, 402, 711$  107, 036, 227$   

Restricted 4,054, 814 1,569, 275 1,641, 181 1,723, 643

Unrestricted 37, 983, 934 28, 035, 386 36, 440, 786 37, 138, 624

Total primary government net assets- restated 113, 129, 385$  117, 932, 335$   140, 484, 678$  145, 898, 494$   

Source:  City of Agoura Hills financial data

Fiscal Year
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2018 2019 2020 2021 2022 2023

109, 062, 997$  115, 659, 310$  119, 055, 509$  122, 562, 958$    126, 408, 354$    135, 086, 093$  

1,649, 754 2,729, 353 3,391, 714 4,386, 297 3,779, 864 4,300, 438

36, 535, 795 34, 370, 710 35, 505, 187 36, 269, 912 43, 637, 719 43, 761, 650

147, 248, 546$  152, 759, 373$  157, 952, 410$  163, 219, 167$    173, 825, 937$    183, 148, 181$  

Fiscal Year
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CITY OF AGOURA HILLS
Changes in Net Assets
Last Ten Fiscal Years
accrual basis of accounting)

2014 2015 2016 2017
Expenses
Governmental activities

General government 4,395,273$     3,636, 202$     4,270,495$     4,668, 415$     
Public safety 4,364,195 4,014, 645 4,194,614 4,461, 825
Public works 3,114,273 3,885, 466 4,053,734 4,463, 701
Community development 985,074 1,625, 957 1,398,948 1,618, 074
Community services 2,184,204 2,214, 787 2,470,941 2,823, 604
Interest on long- term debt ( unallocated) 761,822 631, 316 625,051 866, 327

Total primary government expenses 15,804,841$   16,008, 373$   17,013,783$   18,901, 946$   

Program Revenues
Governmental activities

Charges for Services
General government 139,006$        478, 314$        156, 807$        163, 988$        
Public safety 565,016 694, 531 618,883 875, 646
Public works 240,192 280, 493 224,895 226, 653
Community development 160,965 378, 825 336,236 333, 529
Community services 267,356 56,408 337,557 445, 655

Operating grants and contributions 9,016,536 1,004, 621 1,420,156 968, 373
Capital grants and contributions 2,578,791 9,379, 954 13,955,391 7,509, 737

Total primary government program revenues 12,967, 862$   12,273, 146$   17,049,925$   10,523, 581$   

Net ( Expense)/ Revenue
Total primary government net expense ( 2,836, 979)$    ( 3,735,227)$    36,142$          ( 8,378, 365)$    

General Revenues and Other Changes in Net Position
Governmental activities:

Taxes 10,483,355$   11,274,539$   12,062,480$   12,598,500$   

Investment earnings 119,576 154,096 15,564 203,689

Other revenues 187,793 427,017 298,521 198,680

9,479,215

Total primary government 10,790,724$   11,855,652$   12,376,565$   22,480,084$   

Change in Net Position
Total primary government 7,953,745$     8,120,425$     12,412,707$   14,101,719$   

Source:  City of Agoura Hills financial data

Special Item

Fiscal Year
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2018 2019 2020 2021 2022 2023

4,840,745$     5,562,060$     5,075, 690$     4,883,137$          5,398, 396$          6,592, 414$       
4,671,492 5,052,473 5,395, 088 4,972,577 5,030, 764 5,480, 381
4,460,115 5,223,521 4,567, 546 5,403,352 4,835, 192 5,134, 207
1,718,379 1,912,179 2,387, 667 2,405,357 2,635, 889 2,356, 568
3,027,389 3,145,527 2,904, 129 1,926,403 2,525, 934 3,109, 429

517,386 581,175 559, 031 535,104 522, 350 530, 897
19,235,506$   21,476, 935$   20,889,151$   20,125,930$        20,948, 525$        23,203, 896$     

167,941$        178,781$        147, 364$        148,827$             178, 442$             156, 510$          
818,733 773,284 700, 271 670,625 873, 311 1,108, 362
229,345 236,577 216, 836 216,544 211, 435 238, 487
354,455 328,600 193, 519 591,714 424, 897 226, 904
493,827 370,995 210, 061 21,179 249, 990 317, 686

2,569,234 4,149,727 4,911, 381 5,461,487 7,286, 003 11,428, 878
2,423,678 5,896,336 4,441, 925 4,731,794 5,304, 064 1,176, 815
7,057,213$     11,934, 300$   10,821,357$   11,842, 170$        14,528, 142$        14,653, 642$     

12,178,293)$  ( 9,542, 635)$    ( 10,067,794)$  ( 8,283, 760)$         ( 6,420, 383)$         ( 8,550, 254)$     

12,403,165$   12,894,034$   12,617,792$   12,834,290$        16,185,672$        16,199,589$     

784,617 1,026,429 847,549 451,118 690,218 1,508,148

150,715 345,823 1,795,490 556,383 151,263 279,761

294,014 175,000          -                      -                           -                           

13,632,511$   14,441,286$   15,260,831$   13,841,791$        17,027,153$        17,987,498$     

1,454,218$     4,898,651$     5,193,037$     5,558,031$          10,606,770$        9,437,244$       

Fiscal Year
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CITY OF AGOURA HILLS

Program Revenues by Function/ Program
Last Ten Fiscal Years
accrual basis of accounting)

2014 2015 2016 2017

Function/ Program
Governmental activities

General government 2,599, 863$     1,138, 763$      346, 886$       437, 462$        
Public safety 665,016 800,761 718,883 1,004, 970

Public works 8,896, 687 9,863, 255 14, 987, 990 7,171, 508
Community development 538,940 413,959 658,609 1,463, 986

Community services 267, 356 56,408 373, 557 445, 655
Subtotal governmental activities 12,967,862 12,273, 146 17,085,925 10,523, 581

Total primary government 12, 967, 862$   12, 273, 146$    17,085, 925$  10,523, 581$   

Source:  City of Agoura Hills financial data

Fiscal Year
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2018 2019 2020 2021 2022 2023

739, 569$       2,435, 396$    2,840, 323$    4,281, 219$    5,492, 855$    9,698, 465$    
898, 438 922, 031 856,219 827, 352 1,289,095 1,273, 633

4,557, 202 7,867, 535 6,706, 149 6,109, 074 7,023, 453 3,136, 954
368, 177 338, 343 208,605 603, 346 472,749 226, 904

493, 827 370, 995 210, 061 21, 179 249, 990 317, 686
7,057, 213 11,934, 300 10,821,357 11,842, 170 14,528, 142 14,653, 642

7,057, 213$    11, 934, 300$  10, 821, 357$  11,842, 170$  14, 528, 142$  14,653, 642$  

Fiscal Year
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CITY OF AGOURA HILLS

Fund Balances, Governmental Funds

Last Ten Fiscal Years
accrual basis of accounting)

2014 2015 2016 2017

General Fund

Reserved -$                   -$                    50, 000$           345, 275$       

Nonspendable 17,383, 605 17, 365, 764 26,368, 875 26, 450, 720

Unassigned 8,494, 117 9,083, 645 9,623, 733 9,815, 071

Total general fund 25,877, 722$  26,449, 409$   36, 042, 608$    36, 611, 066$  

All Other Governmental Funds

Nonspendable -$                   -$                    -$                     -$                   

Restricted 5,165, 834 1,569, 275 1,641, 181 1,723, 643

Committed 4,162, 269 4,350, 376 3,770, 779 4,067, 536

Assigned 4,618, 668 411, 423 557, 239 559, 083

Unassigned -                     ( 3,154, 713)      ( 5,974, 136)      ( 4,708, 451)     

Total all other governmental funds 13,946, 771$  3,176, 361$     ( 4,937)$            1,641, 811$    

Source:  City of Agoura Hills financial data

Fiscal Year

120



2018 2019 2020 2021 2022 2023

350, 028$       358, 850$       410, 948$       413, 508$       604, 998$       729, 017$       

26, 525, 470 26, 434, 914 26, 530, 193 26, 274, 785 25,937, 153 25, 562, 661

10, 386, 556 9,229, 107 8,065, 424 10, 654, 100 13,690, 128 13, 563, 529

37, 262, 054$  36, 022, 871$  35, 006, 565$  37, 342, 393$  40,232, 279$  39, 855, 207$  

5,917$           5,351$           -$                   -$                   -$                   

1,649, 754 2,755, 603 2,325, 972 3,695, 301 3,779, 864 4,300, 438

4,310, 623 3,319, 065 3,716, 739 3,740, 173 4,322, 311 5,231, 184

595, 322 608, 408 851, 867 1,005, 556 800, 359 1,126

3,498, 679)     ( 4,551, 947)     ( 4,292, 536)     ( 4,742, 692)     ( 4,419, 364)     ( 3,267, 290)     

3,057, 020$    2,137, 046$    2,607, 393$    3,698, 338$    4,483, 170$    6,265, 458$    

Fiscal Year
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CITY OF AGOURA HILLS
Changes in Fund Balances, Governmental Funds
Last Ten Fiscal Years
modified accrual basis of accounting)

2014 2015 2016 2017

Revenues

Taxes 11,270,895$  12,062,480$    12,598,500$   12,403,165$    

Licenses and permits 430,875 503,586 524,799 480,926

Intergovernmental revenues 9,755,904 7,390,407 13,346,694 8,882,237

Charges for services 1,420,436 1,188,228 1,018,776 1,464,484

Fines and forfeitures 133,653 139,746 104,803 90,403

Use of money and property 197,514 15,564 203,689 784,617
Other revenues 195,034 707,911 303,505 590,037

Total Revenues 23,404,311 22,007,922 28,100,766 24,695,869

Expenditures
General government 8,209,942 3,951,759 3,935,083 4,094,097

Public safety 4,356,837 4,012,790 4,182,601 4,459,069

Community development 983,413 1,665,528 1,481,732 1,556,843

Community services 1,999,590 2,176,803 2,481,518 2,741,433

Public works 2,995,490 2,089,716 2,315,180 2,982,814

Capital outlay 3,783,745 18,666,025 15,906,914 7,276,935

Debt service

Interest 763,158 631,316 625,051 1,157,560

Principal payments 200,000 210,000 290,000 10,605,000

Total expenditures 23,292,175 33,403,937 31,218,079 34,873,751

Excess of revenues over (under) expenditures 112,136         ( 11,396,015)     ( 3,117,313)      ( 10,177,882)    

3,675,000      -                       -                      10,055,000

52,984           -                       -                      800,234

3,749,109 2,247,685 1,569,645 1,496,432

3,749,109)     ( 2,247,685)       ( 1,569,645)      ( 1,496,432)      
924,014

3,727,984      -                       -                      11,779,248

3,840,120$    ( 11,396,015)$   ( 3,117,313)$    1,601,366$      

5.2% 6.1% 6.4% 74.3%

Fiscal Year

Debt service as a percentage of noncapital expenditures

Source:  City of Agoura Hills financial data

Net change in fund balances

Special Item

Debt proceeds

Premium/(discount) on debt issuance

Transfers in

Transfers out
Proceeds from sale of capital asset

Total other financing sources (uses)

Other Financing Sources (Uses)
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2018 2019 2020 2021 2022 2023

12,894,034$  13,467,759$   12,580,449$  12,834,290$  16,185,672$  16,199,589$  

661,719 589,666 567,474 525,474 661,623 790,556

6,745,712 8,460,405 7,730,671 11,747,351 7,250,621 6,584,978

1,217,282 1,266,816 814,876 788,600 1,063,365 1,139,831

88,793 98,186 93,306 86,853 122,111 105,509

1,026,429 1,264,234 925,944 451,118 690,218 1,231,576
989,254 728,155 2,224,920 563,583 2,918,891 348,427

23,623,223 25,875,221 24,937,640 26,997,269 28,892,501 26,400,466

4,162,104 5,064,913 4,545,676 4,218,006 5,123,223 6,237,964

4,665,151 5,051,499 5,325,392 5,038,926 5,060,999 5,472,473

1,646,839 1,890,097 2,285,379 2,291,008 2,741,188 2,419,112

2,857,247 2,990,865 2,658,751 1,723,171 2,505,046 3,139,632

2,709,199 3,563,487 2,908,320 3,754,397 3,295,630 3,540,676

4,302,347 8,589,367 6,955,091 5,504,949 5,579,322 3,162,068

599,458 595,400 583,715 560,064 547,375 528,325

310,000 315,000 330,000 345,000 365,000 380,000

21,252,345 28,060,628 25,592,324 23,435,521 25,217,783 24,880,250

2,370,878      ( 2,185,407)      ( 654,684)        3,561,748 3,674,718 1,520,216

1,096,808 1,343,659 1,467,260 1,039,825 1,936,005 1,363,005

1,096,808)     ( 1,343,659)      ( 1,467,260)     ( 1,039,825)     ( 1,936,005)     ( 1,363,005)     
175,000         -                      -                     -                     -                     

175,000         -                      -                     -                     -                     -                     

184,159

2,730,037$    ( 2,185,407)$    ( 654,684)$      3,561,748$    3,674,718$    1,520,216$    

5.7% 4.9% 5.2% 5.3% 4.9% 4.4%

Fiscal Year
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CITY OF AGOURA HILLS

Tax Revenues by Source, Governmental Funds

Last Ten Fiscal Years
modified accrual basis of accounting)

Transient Property

Fiscal Property Sales Occupancy Franchise tax in lieu

Year Tax Tax Tax Tax of VLF Total

2014 2,678, 400 3,859, 515 2,134, 688 762, 214 1,839, 717 11,274, 534

2015 2,742, 000 3,790, 000 2,244, 728 800, 139 1,938, 084 11, 514, 951

2016 2,819, 000 4,471, 077 2,764, 208 718, 696 2,033, 448 12, 806, 429

2017 2,958, 298 3,805, 109 2,670, 834 767, 787 2,119, 014 12, 321, 042

2018 3,128, 689 3,924, 897 2,788, 088 799, 866 2,216, 903 12, 858, 442

2019 3,203, 261 4,330, 498 2,807, 317 790, 763 2,300, 159 13, 431, 997

2020 3,238, 290 4,176, 609 1,948, 347 807, 678 2,410, 884 12, 581, 810

2021 3,611, 075 4,382, 974 1,494, 022 820, 378 2,498, 706 12, 807, 155

2022 3,698, 852$         5,555, 147$         3,426, 496$         880, 542$        2,588, 444$        16, 149, 481$       

2023 3,585, 424$         5,167, 372$         3,512, 964$         928, 113$        2,739, 417$        15, 933, 290$       

Change

2014- 2023 33.86% 33. 89% 64. 57% 21.77% 48.90% 41. 32%

Notes:   Includes all governmental fund types ( General, Special Revenue,

Capital Projects and Debt Service Funds).

Source:  City of Agoura Hills financial data

Property Tax

Sales Tax

Transient Occupancy Tax

Franchise Tax

Property tax in lieu of VLF

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Fiscal Year
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CITY OF AGOURA HILLS

Assessed Value and Estimated Actual Value of Taxable Property

Last Ten Fiscal years
in thousands of dollars)

Less: Total Taxable Total

Fiscal Personal Tax- Exempt Assessed

Year Land Improvements Property Property Value Tax Rate

2014 2,175, 810 2,185, 634 2,173 17, 301 4,346, 316 0.00%

2015 2,293,585 2,286, 622 2,253 17,581 4,564, 879 0.00%

2016 2,419,636 2,352, 608 2,124 19,540 4,754, 828 0.00%

2017 2,543,117 2,439, 867 1,935 10,511 4,974, 408 0.00%

2018 2,667,460 2,503, 374 2,071 20,924 5,151, 981 0.00%

2019 2,796,824 2,592, 303 2,024 12,042 5,379, 109 0.00%

2020 2,926,597 2,679, 957 3,118 22,800 5,586, 872 0.00%

2021 3,036,487 2,753, 262 2,588 18,053 5,774, 284 0.00%

2022 3,243,890 2,884, 254 2,665 7,365 6,123, 444 0.00%

2023 3,445,427 2,993, 001 4,376 9,760 6,433, 045 0.00%

Note:

Source: County of Los Angeles, Auditor - Controller

In 1978 the voters of the State of California passed Proposition 13 which limited property taxes to a total maximum rate of 1%

based upon the assessed value of the property being taxed. Each year, the assessed value of property may be increased by

an " inflation factor" ( limited to a maximum increase of 2%). With few exceptions, property is only reassessed at a time that it is

sold to a new owner. At that point, the new assessed value is reassessed at the purchase price of the property sold. The

assessed valuation data shown above represents the only data currently available with respect to the actual market value of

taxable property and is subject to the limitations described above. The County does not provide breakout of residential,

commercial and industrial assessed values to the cities.
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CITY OF AGOURA HILLS

Direct and Overlapping Property Tax Rates

Last Ten Fiscal Years

Fiscal Basic Los Angeles School Water Flood Control

Year County  ( 1) County Districts Districts District Tax Rates

2014 1.0000 0.0000 0.1135 0.0035 0.0000 1.1170

2015 1.0000 0.0000 0.1090 0.0035 0.0000 1.1125

2016 1.0000 0.0000 0.1050 0.0035 0.0000 1.1085

2017 1.0000 0.0000 0.1079 0.0035 0.0000 1.1114

2018 1.0000 0.0000 0.1198 0.0035 0.0000 1.1233

2019 1.0000 0.0000 0.1211 0.0035 0.0000 1.1246

2020 1.0000 0.0000 0.1028 0.0035 0.0000 1.1063

2021 1.0000 0.0000 0.1098 0.0035 0.0000 1.1133

2022 1.0000 0.0000 0.1107 0.0035 0.0000 1.1142

2023 1.0000 0.0000 0.0885 0.0035 0.0000 1.0920

Note:  ( 1)

Source:  California Municipal Statistics, Inc.

Overlapping Rates

In 1978, California voters passed Proposition 13 which sets the property tax rate at a 1.00% fixed amount.  This 1.00% is

shared by all taxing agencies for which the subject property resides within.  In addition to the 1.00% fixed amount, property

owners are charged taxes as a percentage of assessed property values for the payment of school, water and flood control

district bonds. The City of Agoura Hills receives 5.85% of the 1% property tax rate.
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CITY OF AGOURA HILLS

Principal Property Tax Payers

Current Year and Nine Years Ago

Percentage Percentage

of Total City

Taxable Taxable Taxable Taxable

Assessed Assessed Assessed Assessed

Taxpayer Value Rank Value Value Rank Value

Tishman Speyer Archstone Smith $ 135, 976, 487 1 2.22% 159, 141, 289$     1 4.06%

Lexington Agoura Hills LLC 60,225, 244 2 0.98%

Kids from the Valley V LLC 56,749, 057 3 0.93%

Agoura Hills HHG Hotel Development Lp 55,476, 472 4 0.91%

Khanna Enterprises LP 47,949,143 5 0.78% 0.00%

FW CA Twin Oaks Shopping Center 34,788, 199 6 0.57% 29, 979, 466$       2

ARHC MAGHCA01 LLC 34,179,773 7 0.56% 0.00%

Whizin Market Square LLC 33,232,661 8 0.54% 27,306, 230$       3

Creekside Shops LLC 31,900,000 9 0.52%

Hankey Investment Company LP 30,571,903 10 0.50%

Best Agoura Design Center LLC 0.00%

Apple Seven Hospitality 22,050,354$       4 0.56%

Teradyne Inc. 19,787,182$       5 0.50%

ARI Agoura BP III LP 0.00%

Agoura Hills Business Park LLC 0.00%

Agoura Business Center East LLC 19,316,463$       6 0.49%

ZDI Agoura LLC 0.00%

Total $ 6,123,445,642 8.51% 3,922,239,025$  5.62%

Source:  California Municipal Statistics, Inc.

FY 2021- 22

The amounts shown above include assessed value data for both the City and the Redevelopment Agency.

FY 2013- 14
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City of Agoura Hills

Secured Property Tax Levies and Collections

Last Ten Fiscal Years

Taxes Levied Collections

Fiscal for the Percentage 2013 in Subsequent

Year Fiscal Year Amount of Levy Years Amount of Levy

2014 2,298, 395 2,196, 070 95.55% 35, 028 2,231, 098 97.07%

2015 2,413, 441 2,315, 154 95.93% 32, 839 2,347, 993 97.29%

2016 2,506, 669 2,422, 101 96.63% 18, 062 2,440, 163 97.35%

2017 2,607, 191 2,511, 264 96.32% 43, 571 2,554, 835 97.99%

2018 2,704, 330 2,639, 148 97. 59% 8,999 2,648, 147 97.92%

2019 2,801, 070 2,742, 935 97. 92% 31,898 2,774, 833 99. 06%

2020 2,894, 345 2,776, 534 95. 93% 64,502 2,841, 036 98. 16%

2021 3,005, 130 2,936, 586 97. 72% 64,173 3,000, 759 99. 85%

2022 3,088, 114 2,997, 965 97. 08% 8645 3,006, 609 97.36%

2023 3,242, 954 3,155, 017 97. 29% 0 3,155, 017 97.29%

Sources:

California Municipal Statistics, Inc.

Collected within the

Fiscal Year of the Levy Total Collections to Date

City of Agoura Hills financial information.

County of Los Angeles, Auditor - Controller.
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CITY OF AGOURA HILLS

Taxable Sales by Category

Last Ten Calendar Years
in thousands of dollars)

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Autos and Transportation 104$     105$    116$    114$    120$    133$    436$    135$     364$    493$      

Building and Construction 149 158 169 183 208 225 239 257 252 284

Business and Industry 470 680 640 653 541 633 562 584 586 635

Food and Drugs 270 269 282 292 285 271 265 285 277 319

Fuel and Service Stations 879 866 741 625 670 774 772 520 842 884

General Consumer Goods* 804 815 811 806 836 810 869 811 1,034 1,029

Restaurants and Hotels 647 693 683 708 767 756 733 593 783 875

Total 3,323$  3,586$ 3,442$ 3,381$ 3,427$ 3,602$ 3,876$ 3,185$  4,138$ 4,519$   

City direct sales tax rate 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

Notes:  Calendar year 2021 not available.

Includes Other Taxable

Source:  HdL Companies
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CITY OF AGOURA HILLS

Direct and Overlapping Sales Tax Rates

Last Ten Fiscal Years

State of

Fiscal Year City Direct Rate Los Angeles County California

2014 0.00% 1.50% 7.50%

2015 0.00% 1.50% 7.50%

2016 0.00% 1.50% 7.50%

2017 0.00% 1.50% 8%

2018 0.00% 1.50% 8%

2019 0.00% 1.50% 8%

2020 0.00% 1.50% 8%

2021 0.00% 1.50% 8%

2022 0.00% 1.50% 8%

2023 0.00% 1.50% 8%

Source:  California State Board of Equalization

130



CITY OF AGOURA HILLS

Ratios of Outstanding Debt by Type

Last Ten Fiscal Years
dollars in thousands, except per capita)

2008 2013 2016

RDA Tax Lease Lease Total Percentage

Fiscal Allocation Revenue Refunding Primary of Personal Per

Year Bonds ( 1) Bonds ( 2) Bonds ( 3) Government Income ( a) Capita ( a)

2014 5,515 3,675                  -                          9,190 0.98% 448

2015 -                          3,724                  -                          3,724 0.36% 181

2016 -                          3,653                  -                          3,653 0.35% 177

2017 -                          3,576 10, 592 14,168 1.33% 668

2018 -                          3,499 10, 325 13,824 1.22% 658

2019 -                          3,417 10, 052 13,469 1.19% 646

2020 -                          3,336 9,763 13,099 1.05% 633

2021 -                          3,249 9,465 12,714 0.98% 615

2022 -                          3,157 9,151 12,308 0.88% 595

2023 -                          3,060 8,828 11,888 0.83% 587

Notes:  ( a)

1)

2)

3)

Sources: State of California, Department of Finance

City of Agoura Hills financial data

Governmental Activities

September 1, 2013, the City issued Lease Revenue Bonds to finance a portion of the recreation center project. ( See

Note 7)

See Schedule for personal income and population data.  These ratios are calculated using personal income and

population for the prior calendar year.

2008 Tax Allocation Bonds issued June 5 to finance certain redevelopment projects within the Agoura Hills

Redevelopment Area.  ( See Note 15)

2016 Lease Refunding Bonds ( See Note 7)
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CITY OF AGOURA HILLS

Ratio of Net General Bonded Debt Outstanding

Last Ten Fiscal Years
dollars in thousands, except per capita)

Percentage of

Estimated

Lease Actual Taxable

Refunding Value of Per

Bonds Total Property ( 1) Capita ( 2)

2014 14, 405$                 14, 405$                 0.35% 702. 13$                     

2015 14, 195$                 14, 195$                 0.33% 691. 49$                     

2016 13, 905$                 13, 905$                 0.30% 674. 18$                     

2017 13, 355$                 13, 355$                 0.28% 629. 63$                     

2018 13, 045$                 13, 045$                 0.26% 620. 66$                     

2019 12, 730$                 12, 730$                 0.25% 610. 79$                     

2020 12, 400$                 12, 400$                 0.23% 599. 35$                     

2021 12, 055$                 12, 055$                 0.22% 582. 68$                     

2022 12, 308$                 12, 308$                 0.21% 594. 91$                     

2023 11, 888$                 11, 888$                 0.19% 586. 51$                     

Notes: Details regarding the city' s outstanding debt can be found in the notes to the financial statements.

1) See schedule for property value data.

2) See schedule for population data.

Source: City of Agoura Hills financial data.

Fiscal

Year
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CITY OF AGOURA HILLS

Direct and Overlapping Governmental Activities Debt

For the Year Ended June 30, 2023

Estimated

Share of

Estimated Direct and

Debt Percentage Overlapping

Governmental Unit Outstanding Applicable a) Debt

Debt repaid with property taxes

Metropolitan Water District 19, 215, 000$       0.171 % 32, 858$           

Los Angeles Community College District 4,500, 730, 000 0.582 26, 194, 249

Las Virgenes Joint Unified School District 98, 247, 606 22. 269 21, 878, 759

Other debt

Los Angeles County General Fund Obligations 2,601, 551, 282 0.329 8,559,104

Los Angeles County Supt. of Schools Certificates of Participation 3,403, 487 0.329 11,197

Las Virgenes Joint Unified School District Certificates of Participation 8,572, 605 22.269 1,909,033

Subtotal, overlapping debt 58,585,200

City direct debt

City of Agoura Hills General Fund Obligations 11,888, 490 100. 000 11,888,490

Total direct and overlapping debt 70,473,690$    

within the city multiplied by the total debt outstanding.

and non-bonded capital lease obligations.

Sources: California Municipal Statistics, Inc. 

City of Agoura Hills financial data

a) Percentage of overlapping agency' s assessed valuation located within the boundaries of the city. The method used

b) Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue and tax allocation bonds

Notes:
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CITY OF AGOURA HILLS

Legal Debt Margin Information

Last Ten Fiscal Years
dollars in thousands)

2023 2022 2021 2020

Debt limit 233, 771, 897$   220, 541$       213, 560$       205, 887$        

Legal debt margin 233, 771, 897$   220, 541$       213, 560$       205, 887$        

0.00% 0.00% 0.00% 0.00%

Assessed Valuations:

Gross Assessed Value 6,233, 917$       

Debt Limitation - 3.75% of Total Assessed Value 233, 771, 897$   

Less debt applicable to limitation  -                        

Legal Debt Margin 233, 771, 897$   

Notes: Under state finance law, the city' s outstanding general obligation debt should not exceed

15 percent of total assessed property value.    The Code section was enacted when assesed valuations

were based on 25% of full market value.  This has since changed to 100% of full market

value.  By law, the general obligation debt subject to the limitation may be offset by amounts set

aside for repaying general obligation bonds.

Sources: County of Los Angeles, Auditor - Controller

City of Agoura Hills financial data

California Municipal Statistics, Inc.

Total net debt applicable to the limit as a

percentage of debt limit

Total net debt applicable to limit

Legal Debt Margin Calculation for Fiscal Year 2023

Fiscal Year
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2019 2018 2017 2016 2015 2014

196, 923$     189, 674$     181, 391$     174, 088$     165, 786$     157, 301$     

196, 923$     189, 674$     181, 391$     174, 088$     165, 786$     157, 301$     

0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

Fiscal Year
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CITY OF AGOURA HILLS

Demographic and Economic Statistics

Last Ten Calendar Years

Personal Per Percentage

Income Capita

Calendar ( thousands Personal Median with at least Unemployment

Year Population ( 1) of dollars) Income ( 2) Age ( 2) some college Rate ( 3)

2014 20, 516 933, 437 45, 498 42.5 96% 3.6%

2015 20, 528 1,036, 500 50,492 42.5 96% 6.1%

2016 20, 625 1,036, 241 50,242 43.2 96% 4.3%

2017 21,211 1,066,532 50,282 42.5 95% 3.7%

2018 21,018 1,128,793 53,706 45.0 95% 4.4%

2019 20,842 1,135,952 54,503 44.0 96% 4.2%

2020 20,689 1,242,519 60,057 44.5 96% 16.6%

2021 20,689 1,299,559 62,814 44.5 97% 7.8%

2022 20,689 1,402,321 67,781 44.5 97% 4.4%

2023 20,269 1,438,754 70,983 45.4 99% 4.9%

Projected figures

1) Source:  State of California, Department of Finance

2) Source:   UCSB Economic Forecast Project

3) Source:  State of California, Employment Development Department, Labor Market Information Division
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CITY OF AGOURA HILLS

Principal Employers

Current Year and Nine Years Ago

Percentage Percentage

of Total City of Total City

Activity Employees Employment Employees Employment

Company or Organization

Las Virgenes USD Government 534 4.77% 543 4.98%

National Veterinary Associates, Inc. Veterinary Services 347 3.10%

Visual Concepts Entertainment Software Development 655 5.85%

Private National Mortgage Acceptance Company, LLC Banking 294 2.63%

A2 Biotherapeutics, Inc. Research & Development 262 2.34%

Teradyne Inc Manufacturing 209 1.87% 220 2.02%

Motor Vehicle Software Corp/ VITU Technology 490 4.38%

Joni and Friends Non- Profit 200 1.79%

Epsilon Data Management LLC Advertising Services 121 1.08%

Cydcor LLC Administrative Services 138 1.23%

Wood Ranch Restaurant 137 1.22% 100 0.92%

Vons Companies Grocery

Zebra Technologies Manufacturing 147 1.35%

Bank of America Banking 873 8.01%

IBM Corporation Technology 206 1.89%

Farmers Financial Solutions Insurance 151 1.39%

Total Top Employers 3,387 30.24% 2,240 20. 55%

Total City Employment ( 1) 11,200 10, 900

2015

Fiscal Year

2023

Source: Results based on direct correspondence with city’ s local businesses

Employee Count is based on Agoura Hills school sites only

1.) Total City Employment provided by EDD Labor Force Data
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CITY OF AGOURA HILLS

Full- time Equivalent City Government Employees by Function/ Program

Last Ten Fiscal Years

2014 2015 2016 2017

Function/ Program

General government 10. 30 10. 48 10.48 10. 49

Community development 6.27 5.30 5.30 5.26

Community services 7.00 7.95 7.95 8.00

Public works 6.00 5.00 5.00 5.00

Building and safety 3.00 3.00 3.00 3.00

Redevelopment/ Successor Agency 1.43 1.27 1.27 1.25

Total full- time equivalent employees 34. 00 33. 00 33.00 33. 00

Notes: A full- time employee is scheduled to work 2,080 hours per year ( including vacation and

sick leave).  Full- time- equivalent employment is calculated by dividing total labor hours

by 2,080.

Sources: City of Agoura Hills financial information

Fiscal Year
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2018 2019 2020 2021 2022 2023

10. 07 10. 25 10. 87 10.74 11.52 13.03

5.72 6.50 6.28 6.04 6.94 5.78

8.00 8.00 7.60 6.17 6.65 8.35

5.00 5.00 6.00 5.00 4.34 4.87

3.00 3.00 3.00 3.00 2.05 2.08

1.21 1.25 1.25 1.05 0.66 0.48

33. 00 34. 00 35. 00 32.00 32.17 34.58

Fiscal Year
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CITY OF AGOURA HILLS

Operating Indicators by Function/ Program

Last Ten Fiscal Years

2014 2015 2016 2017

Parks and recreation

Number of City sponsored events 40 44 45 45

Public Works

Street resurfacing ( lane miles) 2 2 2 2

Solid Waste

Residential Recycling Collected ( pounds)* 15, 261, 800 14,877, 780 15, 123, 660 15, 675, 500

Electronics Collected ( pounds)* 13, 011 10,801 10,504 6,099

Used Oil Collection ( gallons) 519 462 415 335

Automobile Battery Collections ( pounds) 640 1,000 700 760

Used Paint Collection ( gallons) 1,165 1,013 1,120 556

Used Oil Filters ( pounds) *

Antifreeze ( pounds) *

Transportation

Total route ( miles) 121, 435 77,582 93, 813 93, 674

Passengers ( annually) 20, 296 12, 668 10,880 9,070

Note:

Residential Recycling Collected includes items such as paper/ cardboard/ glass/ metal/ plastic & greenwaste

Anti Freeze and Used Oil Filters did not have a city collection program prior to 2022

Source:  Various city departments

Function/ Program
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2018 2019 2020 2021 2022 2023

42 45 18 16 17 18

2 5 5.14 0.13 3.84 2.45

15, 646, 400 15, 770, 600 14, 928, 460 15, 537, 640 13, 765, 820 9,529, 280

7,857 4,749 5,759 6,907 6,532 2,687

235 467 234 357 2128 250

500 1,338 1,106 239 1,331 800

1,160 912 1212 839 9500 653

65

275

104, 180 99,224 60,174 24,026 21,208 15,801

9,014 8,231 5,298 2,843 2,915 2,012

Fiscal Year
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CITY OF AGOURA HILLS

Capital Asset Statistics by Function/ Program

Last Ten Fiscal Years

2014 2015 2016 2017

Public works

Bridges 19 19 19 19

Streets/ Highway ( miles) 126 126 130 130

Traffic signals 100 100 100 100

Parks and recreation

Basketball courts

Full 1111

Half Courts 3 3 3 3

Community centers 1 1 1 1

Recreation Centers 1 1 1 1

Parks 6666

Tennis courts 9999

Note:

Schedules presenting government- wide information include information beginning in that year.

Source:  Various city departments

Function/ Program

The City implemented Statement 34 in 2003; however, the City implemented Statement 44 in 2006. 

Fiscal Year
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2018 2019 2020 2021 2022 2023

19 19 19 19 19 19

130 130 130 130 130 130

100 100 103 103 103 103

11 1111

32 2222

11 1111

11 1111

66 6666

88 9999

Fiscal Year
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APPENDIX B 

FORM OF OPINION OF BOND COUNSEL 

Upon issuance and delivery of the Bonds, Richards, Watson & Gershon, A Professional 
Corporation, as Bond Counsel, proposes to render its final approving opinion in substantially the 
following form: 

[closing date], 2024 

Agoura Hills Improvement Authority 
30001 Ladyface Court 
Agoura Hills, California  91301 

Opinion of Bond Counsel 

with reference to 

$12,325,000 
Agoura Hills Improvement Authority 

Lease Revenue Bonds 
Series 2024A 

$2,575,000 
Agoura Hills Improvement Authority 
Lease Revenue Refunding Bonds 

Series 2024B 

Ladies and Gentlemen: 

We have examined (i) a record of proceedings relating to the issuance of the above-
captioned Series 2024A Bonds (the “2024A Bonds”) and the Series 2024B Bonds (the “2024B 
Bonds,” and together with the 2024A Bonds, the “Bonds”) of the Agoura Hills Improvement 
Authority, a joint powers authority (the “Authority”), (ii) the Indenture, dated as of November 1, 
2016, by and between the Authority and The Bank of New York Mellon Trust Company, N.A., as 
predecessor trustee to U.S. Bank Trust Company, National Association, as trustee (the 
“Trustee”), as amended by the First Supplemental Indenture, dated as of March 1, 2024, by and 
between the Authority and the Trustee (collectively, the “Indenture”), (iii) the Lease Agreement, 
dated as of November 1, 2016 (the “Lease”), by and between the City of Agoura Hills (the “City”) 
and the Authority, (iv) the Sublease, dated as of November 1, 2016, as amended by the First 
Amendment to Sublease (collectively, the “Sublease”), each by and between the Authority and 
the City, (v) the Assignment Agreement, dated as of November 1, 2016 (the “Assignment 
Agreement”), by and between the Authority and the Trustee; and (vi) such other matters of law 
as we have deemed necessary to enable us to render the opinions expressed herein. As to 
questions of fact material to this opinion, we have relied upon such certificates and documents 
without undertaking to verify the same by independent investigation. Capitalized terms used but 
not otherwise defined herein have the meanings ascribed to them in the Indenture. 

The Bonds are issued under and pursuant to the Indenture, the provisions relating to the 
joint exercise of powers found in Chapter 5 of Division 7 of Title 1 of the Government Code of 
the State of California, as amended (the “Act”), including the provisions of the Marks-Roos Local 
Bond Pooling Act of 1985, constituting Article 4 of the Act. The 2024A Bonds are issued for the 
purpose of assisting the City in financing the costs of construction of the City’s outdoor lineal 
recreation area, known as the Ladfyace Greenway project. The 2024B Bonds are issued to 
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effect a refunding of all of the Authority’s remaining outstanding Lease Revenue Bonds, Series 
2013.  

Based upon such examination, we are of the opinion under existing law that: 

1. The Indenture has been duly and lawfully authorized, executed and delivered by 
the Authority. Assuming due authorization, execution and delivery by the Trustee, the Indenture 
is in full force and effect in accordance with its terms and is valid and binding upon the Authority 
and enforceable in accordance with its terms. The Indenture creates the valid pledge which it 
purports to create of the Revenues and certain funds established by the Indenture (including the 
investments, if any, thereof), subject to the provisions of the Indenture permitting the application 
thereof for the purposes, and on the terms and conditions set forth in the Indenture. 

2. The Authority is duly authorized and entitled to issue the Bonds. The Bonds have 
been duly and validly authorized and issued by the Authority in accordance with the Constitution 
and statutes of the State of California, including the Act, and in accordance with the Indenture. 
The Bonds constitute the valid and binding obligations of the Authority as provided in the 
Indenture, are enforceable in accordance with their terms and the terms of the Indenture and 
entitled to the benefits of the Act and the Indenture. The Bonds are not an obligation of the State 
of California, any public agency thereof (other than the Authority), or any member of the 
Authority and neither the faith and credit nor the taxing power of the State of California or any 
public agency thereof or any member of the Authority is pledged for the payment of the Bonds. 
The Authority has no taxing power. 

3. The Authority and the City have duly authorized, executed and delivered the 
Lease, the Sublease, and the Assignment Agreement, as applicable. The Lease and the 
Sublease constitute the valid and binding agreements of the Authority and the City enforceable 
according to their respective terms. The obligation of the City to make Base Rental Payments 
during the term of the Sublease constitutes a valid and binding obligation of the City, payable 
from funds of the City lawfully available therefor, and does not constitute a debt of the City or of 
the State of California or of any political subdivision thereof within the meaning of any 
constitutional or statutory debt limit or restriction, and does not constitute an obligation for which 
the City or the State of California is obligated to levy or pledge any form of taxation or for which 
the City or the State of California has levied or pledged any form of taxation. 

4. Interest on the Bonds is exempt from personal income taxes of the State of 
California. 

5. Assuming compliance with the covenants described below, interest on the Bonds 
is excluded from gross income for federal income tax purposes. The Bonds are not “specified 
private activity bonds” within the meaning of Section 57(a)(5) of the Internal Revenue Code of 
1986, as amended (the “Code”) and, therefore, interest on the Bonds will not be treated as an 
item of tax preference for purposes of the federal individual alternative minimum tax, although 
we observe that, for tax years beginning after December 31, 2022, such interest included in 
adjusted financial statement income of certain corporations is not excluded from the federal 
corporate alternative minimum tax. 

The Code sets forth certain requirements which must be met subsequent to the issuance 
and delivery of the Bonds for interest thereon to be and remain excluded from gross income for 
federal income tax purposes. Noncompliance with such requirements could cause the interest 
on the Bonds to be included in gross income retroactive to the date of issue of the Bonds. The 
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City has covenanted to satisfy, or take such actions as may be necessary to cause to be 
satisfied, each provision of the Code necessary to maintain the exclusion of the interest on the 
Bonds from gross income for federal income tax purposes pursuant to Section 103(a) of the 
Code. 

Certain requirements and procedures contained or referred to in the Indenture and other 
relevant documents may be changed and certain actions may be taken or omitted, under the 
circumstances and subject to the terms and conditions set forth in such documents, upon the 
advice or with the approving opinion of nationally recognized bond counsel. We express no 
opinion as to any Bond, or the interest thereon, if any change occurs or action is taken or 
omitted upon the advice or approval of any counsel other than ourselves. 

Except as stated in the foregoing paragraphs numbered 4 and 5 and the paragraph 
immediately following paragraph 5, we express no opinion as to any federal or state tax 
consequences of the ownership or disposition of the Bonds. 

The opinions expressed herein are qualified to the extent that the enforceability of the 
Indenture, the Bonds, the Lease and the Sublease may be limited by applicable bankruptcy, 
insolvency, debt adjustment, receivership, fraudulent conveyance or transfer, moratorium, 
reorganization, arrangements or other laws affecting creditors’ rights, to the application of 
equitable principles, to the exercise of judicial discretion in appropriate cases and to the 
limitations on legal remedies against public entities in the State or other laws or equitable 
principles affecting the enforcement of creditors’ rights generally. We express no opinion with 
respect to any indemnification, contribution, liquidated damages, penalty (including any remedy 
deemed to constitute a penalty), right of set-off, arbitration, judicial reference, choice of law, 
choice of forum, choice of venue, non-exclusivity of remedies, waiver or severability provisions 
contained in the foregoing documents. We do not express any opinion with respect to the quality 
of title to, or interests in, any of the real or personal property subject to the lien of the Lease or 
Sublease or with respect to the accuracy or sufficiency of the description of any real property 
contained therein and in the Indenture. Without limiting the foregoing, we have assumed 
compliance with all agreements and covenants contained in the Indenture. 

The opinions expressed herein are based on an analysis of existing law and cover 
certain matters not directly addressed thereby. Such opinions may be affected by actions taken 
or omitted or events occurring after the date hereof, and we have not undertaken to determine, 
or to inform any person, whether any such actions or events are taken or do occur. We have 
assumed the genuineness of all documents and signatures presented to us. We have not 
undertaken to verify independently, and have assumed, the accuracy of the factual matters 
represented, warranted or certified in such documents. No opinion is expressed in this letter 
regarding the accuracy, completeness or fairness of the Official Statement or any other offering 
material relating to the Bonds. 

Respectfully submitted, 

Richards, Watson & Gershon,  
A Professional Corporation
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APPENDIX C 

SUMMARY OF PRINCIPAL LEGAL DOCUMENTS

The following is a brief summary of certain provisions of the legal documents related to the 
Bonds. This summary is not intended to be definitive and is qualified in its entirety by reference to 
the Lease, the Sublease, the Assignment Agreement and the Indenture for the complete terms 
thereof. Copies of these documents are available upon request from the Trustee. 

DEFINITIONS 

Unless the context clearly requires otherwise, all capitalized terms not defined herein or 
elsewhere in the Official Statement have the meanings set forth in the Indenture, and if not in the 
Indenture, then the Sublease.  

“2016 Bonds” means the Agoura Hills Improvement Authority Lease Revenue Refunding 
Bonds, Series 2016 being issued under the Indenture. 

“2013 Bonds” means the Agoura Hills Improvement Authority Lease Revenue Bonds, 
Series 2013, currently outstanding in the amount of $2,930,000. 

“2013 Bonds Escrow Agreement” means the Escrow Agreement, dated as of March 1, 
2024, among the City, the Authority and U.S. Bank Trust Company, National Association, as 2013 
Bonds trustee and escrow agent, regarding the refunding of the 2013 Bonds. 

“2024A Bonds” means the Agoura Hills Improvement Authority Lease Revenue Bonds, 
Series 2024A, issued pursuant to the First Supplemental Indenture. 

“2024B Bonds” means the Agoura Hills Improvement Authority Lease Revenue Refunding 
Bonds, Series 2024B, issued pursuant to the First Supplemental Indenture. 

“2024 Bonds” means the 2024A Bonds and the 2024B Bonds, each issued pursuant to the 
First Supplemental Indenture. 

“2024A Term Bonds” means the 2024A Bonds maturing on June 1, 2041. 

“Act” means Articles 1 through 4 (commencing with Section 6500), Chapter 5, Division 7, 
Title 1 of the Government Code of the State, as in existence on the Closing Date or as thereafter 
amended from time to time. 

“Additional Bonds” means bonds payable from and secured by Revenues on parity with all 
other Outstanding Bonds as provided in the Indenture. 

“Additional Rental Payments” means the additional rental payable by the City under and 
pursuant to the Sublease. 

“Annual Debt Service” means, with respect to any Bond Year and each Series of Bonds, 
the sum obtained by totaling the following: (i) the principal amount of all Outstanding Bonds of such 
Series maturing or required to be redeemed by mandatory sinking fund redemption in such Bond 
Year; and (ii) the interest which would be due during such Bond Year on the aggregate principal 
amount of Bonds of such Series which would be Outstanding in such Bond Year if the Bonds 
Outstanding on the date of such computation were to mature or be redeemed in accordance with 
the applicable maturity or mandatory sinking fund redemption schedule. At the time and for the 
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purpose of making such computation, the amount of Bonds of such Series already retired in 
advance of the above-mentioned schedule or schedules is deducted pro rata from the remaining 
amounts thereon. 

“Assignment Agreement” means the Assignment Agreement, dated as of November 1, 
2016, by and between the Authority and the Trustee, as the same may be amended, 
supplemented or otherwise modified from time to time. 

“Authority” means the Agoura Hills Improvement Authority, a joint powers agency duly 
organized and existing under the JPA Agreement and the laws of the State. 

“Authority Board” means the governing body of the Authority.  

“Average Annual Debt Service” means, with respect to a Series of Bonds, the average 
Annual Debt Service of the Outstanding Bonds of such Series over all Bond Years.  

“Base Rental” means the base rental payments payable by the City to the Authority 
pursuant to the Sublease. 

“Bond Counsel” means any attorney or firm of attorneys appointed by or acceptable to the 
Authority of nationally recognized expertise in the issuance of obligations the interest on which is 
excludable from gross income for federal income tax purposes under the Code. 

“Bond Law” means the Marks-Roos Local Bond Pooling Act of 1985, constituting Article 4 of 
the Act, as in existence on the Closing Date or as thereafter amended from time to time. 

“Bond Year” means each twelve-month period extending from June 2 in one calendar year 
to June 1 of the succeeding calendar year, both dates inclusive, except that the first Bond Year for 
a Series of Bonds shall be from Closing Date for such Series of Bonds to the following June 1. 
With respect to the 2016 Bonds, the first Bond Year is from the Closing Date through June 1, 2017. 
With respect to the 2024 Bonds, the first Bond Year is from the Closing Date through June 1, 2024. 

“Bonds” means, collectively, the 2016 Bonds, the 2024 Bonds, and any Additional Bonds. 

“Business Day” means a day other than (i) a Saturday or Sunday, (ii) a day on which 
commercial banks in the city in which the Trustee maintains its Trust Office are authorized or 
required by law or executive order to close or (iii) a day on which the New York Stock Exchange is 
closed. 

“Certificate of the Authority” means a certificate in writing signed by the President, the Vice 
President, the Chief Administrative Officer or the Treasurer of the Authority or by any other officer 
of the Authority duly authorized for that purpose by a resolution adopted by the Authority Board 
and filed with the Trustee. 

“Certificate of the City” means a certificate in writing signed by the Mayor, the Mayor Pro 
Tem, the City Manager, the Treasurer, the Finance Director of the City or by any other officer of the 
City duly authorized for that purpose. 

“City” means the City of Agoura Hills, California. 

“Closing Date” means, with respect to each Series of Bonds, the initial date of delivery for 
such Series of Bonds. With respect to the 2016 Bonds, the Closing Date shall be December 6, 
2016, and with respect to the 2024 Bonds, the Closing Date shall be March 21, 2024. 
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“Code” means the Internal Revenue Code of 1986, as amended, and any regulations 
promulgated thereunder. 

“Commencement Date” means the Closing Date with respect to the 2016 Bonds. 

“Continuing Disclosure Agreement” means the continuing disclosure undertaking of the City 
relating to one or more Series of Bonds, to the extent applicable, in connection with Rule 15c2-
12(b)(5) promulgated by the Securities and Exchange Commission under the Securities Exchange 
Act of 1934, as originally executed and as the same may be amended and supplemented from 
time to time in accordance with the terms thereof. 

“Costs of Issuance” means, with respect to each Series of Bonds, all expenses incurred in 
connection with the authorization, issuance, sale and delivery of such Series of Bonds, including 
but not limited to all compensation, fees and expenses (including but not limited to fees and 
expenses for legal counsel) of the Authority and the Trustee, compensation to any financial 
consultants or underwriters, legal fees and expenses, filing and recording costs, costs of obtaining 
title insurance with respect to the Leased Property and any appraisals necessary or advisable in 
connection therewith, costs relating to conveyance of the Leased Property, rating agency fees, 
costs of preparation and reproduction of documents, costs of printing, bond insurance premiums 
and fees and costs for any guaranty, surety bond, letter of credit or other credit facility. 

“Costs of Issuance Fund” means the fund by that name established and held by the Trustee 
pursuant to the Indenture used from time to time to pay Costs of Issuance with respect to the 
related Series of Bonds. 

“Defeasance Securities” means the direct obligations of the United States of America and 
securities fully and unconditionally guaranteed as to the timely payment of principal and interest by 
the United States of America; provided, that such securities must provide for the timely payment of 
principal and interest and cannot be callable or prepayable prior to maturity or redemption. 
“Defeasance Securities” do not include securities that do not have a fixed par value or the terms of 
which do not promise a fixed dollar amount at maturity or call date.  

“Depository” means The Depository Trust Company, New York, New York, and its 
successors and assigns as securities depository for the Bonds, or any other securities depository 
acting as Depository pursuant to the Indenture. 

“Escrow Agent” means U.S. Bank Trust Company, National Association, as escrow agent 
under the 2013 Bonds Escrow Agreement. 

“Expiration Date” means June 1, 2041. 

“Financing Authority” means the Agoura Hills Financing Authority, a joint powers agency 
duly organized and existing under a Joint Exercise of Powers Agreement, dated as of April 1, 
1999, by and between the City and the Agoura Hills Redevelopment Agency. 

“First Supplemental Indenture” means this First Supplemental Indenture, dated as of March 
1, 2024, by and between the Authority and U.S. Bank Trust Company, National Association, as 
trustee. 

“Fiscal Year” means any twelve-month period extending from July 1 in one calendar year to 
June 30 of the succeeding calendar year, both dates inclusive, or any other twelve-month period 
selected and designated by the Authority as its official fiscal year period. 
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“Grant Proceeds” means the grant proceeds for the Project received by the City from the 
California Department of Parks and Recreation and the Los Angeles County Metropolitan Transit 
Authority Regional funds (Measure R and M).  

“Grant Proceeds Fund” means the fund by that name established and held by the Trustee 
pursuant to the Indenture. 

“Indenture” means the Indenture, dated as of November 1, 2016, as supplemented by the 
First Supplemental Indenture, dated as of March 1, 2024, each by and between the Authority and 
the Trustee, as the same may be amended, supplemented or otherwise modified from time to time. 

“Independent Certified Public Accountant” means any certified public accountant or firm of 
certified public accountants appointed and paid by the Authority, and who, or each of whom: (i) is 
in fact independent and not under domination of the Authority or the City; (ii) does not have any 
substantial interest, direct or indirect, in the Authority or the City; and (iii) is not connected with the 
Authority or the City as an officer or employee of the Authority or the City but who may be regularly 
retained to make annual or other audits of the books of or reports to the Authority or the City. 

“Information Services” means the Electronic Municipal Market Access System (referred to 
as “EMMA”), a facility of the Municipal Securities Rulemaking Board, at www.emma.msrb.org; 
provided, however, in accordance with then current guidelines of the Securities and Exchange 
Commission, Information Services means such other organizations providing information with 
respect to called bonds as the Authority may designate to the Trustee in writing. 

“Interest Account” means the account by that name established and held by the Trustee 
pursuant to the Indenture. 

“Interest Payment Date” means June 1 and December 1 of each year, commencing June 1, 
2017 with respect to the 2016 Bonds, and commencing June 1, 2024 with respect to the 2024 
Bonds. 

“JPA Agreement” means Joint Exercise of Powers Agreement, dated as of July 1, 2013, by 
and between the City and the Agoura Hills Parking Authority. 

“Lease” means that certain Lease Agreement, dated as of November 1, 2016, as the same 
may be amended or modified from time to time. 

“Leased Property” means the Site, the city hall and library facilities, and all other 
improvements constructed on the Site. 

“Lease Revenue Fund” means the fund by that name established and held by the Trustee 
pursuant to the Indenture. 

“Master Indenture” means the Indenture, dated as of November 1, 2016, by and between 
the Authority and The Bank of New York Mellon Trust Company, N.A., predecessor in interest to 
U.S. Bank Trust Company, National Association, as trustee.  

“Maximum Annual Debt Service” means, with respect to a Series of Bonds, the largest 
Annual Debt Service during the period from the date of calculation through the final maturity date of 
any Outstanding Bonds of such Series.  

“Moody’s” means Moody’s Investors Service, Inc., and its successors and assigns. 
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“Net Proceeds” means any insurance or condemnation proceeds, paid with respect to the 
portion of the Leased Property remaining after payment therefrom of all expenses in the collection 
thereof. 

“Original Purchaser” with respect to the 2016 Bonds, means Citigroup Global Markets Inc., 
and with respect to the 2024 bonds, means Raymond James & Associates, Inc., and its 
successors and assigns. 

“Outstanding,” when used as of any particular time with reference to Bonds, means all 
Bonds theretofore executed, issued and delivered by the Authority under the Indenture except: 

(a) Bonds theretofore canceled by the Trustee or surrendered to the Trustee for 
cancellation; 

(b) Bonds paid or deemed to have been paid pursuant to the Indenture; and 

(c) Bonds in lieu of which or in substitution for which other Bonds have been 
executed, issued and delivered pursuant to the Indenture or any Supplemental Indenture. 

“Owner” or “Bond Owner,” when used with respect to any Bond, means the person in 
whose name the ownership of such Bond must be registered on the Registration Books. 

“Participants” means those broker-dealers, banks and other financial institutions from time 
to time for which the Depository holds Bonds as securities depository.  

“Payment Date” means, with respect to a Base Rental payment, the date listed as its 
related “Payment Date” in Exhibit B of the Sublease. 

“Permitted Encumbrances” means (a) liens for general ad valorem taxes, special taxes and 
assessments, if any, not then delinquent, or which the City may, pursuant to the Sublease, permit 
to remain unpaid; (b) liens created pursuant to or permitted under the Lease or the Sublease; (c) 
easements, right of way, mineral rights, drilling rights and other rights, reservations, covenants, 
conditions or restrictions which exist of record as of the Commencement Date; (d) utility, access 
and other easements and rights of way, restrictions and exceptions that do not interfere with or 
impair the use intended to be made of the relevant Leased Property; (e) any right or claim of any 
mechanic, laborer, materialman, supplier or vendor filed or perfected in the manner prescribed by 
law after the Commencement Date; (f) such minor defects, irregularities, encumbrances and clouds 
on title as normally exist with respect to property similar in character to the relevant Leased 
Property and as do not materially impair the use intended to be made of property affected thereby; 
and (g) easements, right of way, mineral rights, drilling rights and other rights, reservations, 
covenants, conditions or restrictions established following the Commencement Date and to which 
the Authority and the City consent in writing. 

“Permitted Investments” mean any of the following obligations if and to the extent that they 
are permissible investments of funds of the Authority, as applicable:  

(1) Cash; 

(2) Obligations of, or obligations guaranteed as to principal and interest by, the 
United States of America or any agency or instrumentality thereof, when such obligations 
are backed by the full faith and credit of the United States of America including: 

A. U.S. Treasury obligations; 
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B. All direct or fully guaranteed obligations 

C. Farmers Home Administration; 

D. General Services Administration; 

E. Guaranteed Title XI financing; 

F. Government National Mortgage Association (GNMA); and 

G. U.S. Treasury - State and Local Government Series 

(3) Obligations of any of the following federal agencies which obligations 
represent the full faith and credit of the United States of America, including: 

A. Export-Import Bank; 

B. Rural Economic Community Development Administration; 

C. U.S. Maritime Administration; 

D. Small Business Administration; 

E. U.S. Department of Housing & Urban Development (PHAs); 

F. Federal Housing Administration; and 

G. Federal Financing Bank; 

(4) Direct obligations of any of the following federal agencies which obligations 
are not fully guaranteed by the full faith and credit of the United States of America: 

A. Senior debt obligations issued by the Federal National Mortgage 
Association (FNMA) or Federal Home Loan Mortgage Corporation 
(FHLMC); 

B. Obligations of the Resolution Funding Corporation (REFCORP); and 

C. Senior debt obligations of the Federal Home Loan Bank System; 

(5) U.S. Dollar-denominated deposit accounts, federal funds and bankers’ 
acceptances with domestic commercial banks (including the Trustee and its affiliates) which 
have a rating on their short term certificates of deposit on the date of purchase of “P-1” by 
Moody’s and “A-1” or “A-1+” by S&P and maturing not more than 360 calendar days after 
the date of purchase (provided that ratings on holding companies is not considered the 
rating of the bank);  

(6) Deposits the aggregate amount of which are fully insured by the Federal 
Deposit Insurance Corporation (FDIC) or fully collateralized by Permitted Investments 
described in clauses (2), or (3) in banks (including the Trustee and any affiliate) which have 
capital and surplus of at least $5 million; 

(7) Commercial paper which is rated at the time of purchase in the single 
highest classification, “P-1” by Moody’s and “A-1+” by S&P and which matures not more 
than 270 calendar days after the date of purchase; 

(8) Investments in a money market fund rated “AAAm” or “AAAm-G” or better by 
S&P, including funds for which the Trustee or an affiliate receives and retains a fee for 
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services provided to the fund, whether as a custodian, transfer agent, investment advisor or 
otherwise; 

(9) “Pre-refunded Municipal Obligations,” defined as follows: any bonds or other 
obligations of any state of the United States of America or of any agency, instrumentality or 
local governmental unit of any such state which are not callable at the option of the obligor 
prior to maturity or as to which irrevocable instructions have been given by the obligor to 
call on the date specified in the notice and (A) which are rated, based on an irrevocable 
escrow account or fund (the “escrow”), in the highest rating category of Moody’s or S&P or 
any successors thereto; or (B) (i) which are fully secured as to principal and interest and 
redemption premium, if any, by an escrow consisting only of cash or obligations described 
in clause (2) of the definition of Permitted Securities, which escrow may be applied only to 
the payment of such principal of and interest and redemption premium, if any, on such 
bonds or other obligations on the maturity date or dates thereof or the specified redemption 
date or dates pursuant to such irrevocable instructions, as appropriate, and (ii) which 
escrow is sufficient, as verified by a nationally recognized independent certified public 
accountant, to pay principal of and interest and redemption premium, if any, on the bonds 
or other obligations described in this paragraph on the maturity date or dates specified in 
the irrevocable instructions referred to above, as appropriate; 

(10) Any bonds or other obligations of any agency, instrumentality or local 
governmental unit of any state of the United States of America which are rated “Aaa/AAA” 
or general obligations of any such state with ratings of “A2” or higher by Moody’s and “A” or 
higher by S&P; 

(11) Investment agreements approved in writing by the Trustee (supported by 
appropriate opinions of counsel); and 

(12) Any state or county administered pooled investment fund in which the 
Authority or the City is statutorily permitted or required to invest will be deemed a permitted 
investment, including, but not limited to the Local Agency Investment Fund in the treasury 
of the State. 

“Principal Account” means the account by that name established and held by the Trustee 
pursuant to the Indenture. 

“Project” means planning, design, engineering, acquisition, construction, and related 
improvements for the City’s linear greenway recreational area, known as “Ladyface Greenway”, 
and other public capital improvements. 

“Project Fund” means the fund by that name established and held by the Trustee pursuant 
to the Indenture. 

“Qualified Reserve Account Credit Instrument” means an irrevocable standby or direct-pay 
letter of credit, insurance policy, or surety bond issued by a commercial bank or insurance 
company and deposited with the Trustee for crediting the Reserve Subaccount for a Series of 
Bonds, which instrument must meet the qualifications specified in the Supplemental Indenture 
providing for the issuance and terms of such Series of Bonds.  

“Record Date” means, with respect to any Interest Payment Date, the 15th calendar day of 
the month immediately preceding such Interest Payment Date, whether or not such day is a 
Business Day. 
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“Redemption Fund” means the fund by that name established and held by the Trustee 
pursuant to the Indenture. 

“Registration Books” means the records maintained by the Trustee pursuant to the 
Indenture for the registration and transfer of ownership of the Bonds. 

“Rental Payments” means collectively the Base Rental Payments and the Additional Rental 
Payments. 

“Representation Letter” means the Blanket Issuer Letter of Representations, dated August 
28, 2013, from the Authority to the Depository, qualifying bonds issued by the Authority for the 
Depository’s book-entry system. 

“Request of the Authority” means a request in writing signed by the President, the Vice 
President, the Chief Administrative Officer, the Treasurer or by any other officer of the Authority 
duly authorized for that purpose by a resolution adopted by the Authority Board and filed with the 
Trustee. 

“Request of the City” means a request in writing signed by the Mayor, the Mayor Pro Tem, 
the City Manager, the Finance Director, or by any other officer of the City duly authorized for that 
purpose. 

“Reserve Account” means the account by that name established and held by the Trustee 
pursuant to the Indenture 

“Reserve Requirement” means: (i) with respect to the 2016 Bonds and the 2024 Bonds, 
means $0.00; and (ii) with respect to any other Series of Bonds, the amount provided in the 
relevant Supplemental Indenture. 

“Reserve Subaccount” means any subaccount of the Reserve Account established for a 
Series of Bonds and held by the Trustee in the Reserve Account pursuant to the Indenture and the 
relevant Supplemental Indenture. 

“Revenues” means (a) all Base Rental Payments payable by the City pursuant to the 
Sublease (including prepayments); (b) any proceeds of Bonds originally deposited with the Trustee 
and held by the Trustee in the Lease Revenue Fund and the accounts thereof; (c) investment 
income with respect to any moneys held by the Trustee in the Lease Revenue Fund and the 
accounts thereof (other than amounts payable to the United States of America for rebate 
purposes); and (d) any insurance proceeds or condemnation awards received by or payable to the 
Trustee with respect to the Leased Property, including rental interruption insurance. 

“S&P” means Standard & Poor’s Ratings Services, and its successors and assigns. 

“Securities Depositories” means The Depository Trust Company, 55 Water Street, New 
York, New York 10041, Attn: Call Notification Department, Fax (212) 855-7232 and, in accordance 
with then current guidelines of the Securities and Exchange Commission, such other addresses 
and/or such other securities depositories as the Authority may designate in a Certificate of the 
Authority delivered to the Trustee. 

“Series” means, when used with reference to the Bonds, all of the Bonds authenticated and 
delivered on original issuance and identified pursuant to the Indenture (or a Supplemental 
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Indenture authorizing such Bonds) as a separate Series of Bonds, and any Bonds thereafter 
authenticated and delivered in lieu of or in substitution for such Bonds pursuant to the Indenture. 

“Series 2024 Costs of Issuance Accounts” means the Series 2024A Costs of Issuance 
Account and the Series 2024B Costs of Issuance Account. 

“Series 2024A Costs of Issuance Account” means the account by that name within the 
Costs of Issuance Fund.  

“Series 2024B Costs of Issuance Account” means the account by that name within the 
Costs of Issuance Fund.  

“Site” means that certain real property that is the location of the city hall and library facilities.  

“State” means the State of California. 

“Sublease” means the Sublease Agreement, dated as of November 1, 2016, by and 
between the Authority, as lessor, and the City, as lessee, as amended by the First Amendment to 
Sublease, dated as of March 1, 2024, by and between the Authority and the City, and as it may 
thereafter from time to time be supplemented, modified or amended. 

“Supplemental Indenture” means any agreement supplemental to or amendatory of the 
Indenture. 

“Tax Certificate,” with respect to each Series of Tax-Exempt Bonds, means the Certificate 
Regarding Compliance with Certain Tax Matters (or similar instrument) dated the date of the 
original delivery date of such Series of Tax-Exempt Bonds relating to the requirements of certain 
provisions of the Code, as such certificate may from time to time be modified or supplemented in 
accordance with the terms thereof. 

“Tax-Exempt” means, with respect to interest on any obligations of a state or local 
government that such interest is excluded from gross income for federal income tax purposes 
whether or not such interest is includable as an item of tax preference or otherwise includable 
directly or indirectly for purposes of calculating tax liabilities, including any alternative minimum tax, 
under the Code. 

“Tax-Exempt Bonds” means all of the Outstanding Bonds, except for those of any Series 
not intended by the Authority to comply with the requirements of the Code necessary to make 
interest on such Series of Bonds excludable from gross income for federal tax purposes.  

“Trust Office” means the principal corporate trust office of the Trustee in Los Angeles, 
California or such other offices as may be specified to the Authority by the Trustee in writing. With 
respect to presentation of Bonds for payment or for registration of transfer and exchange such term 
means the office or agency of the Trustee at which, at any particular time, its corporate trust 
agency business is conducted. 

“Trustee” means U.S. Bank Trust Company, National Association, as successor trustee to 
The Bank of New York Mellon Trust Company, N.A., and its successors and assigns, and any 
other corporation or association that may at any time be substituted in its place as provided in the 
Indenture. 
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LEASE 

Term 

The City leases the Leased Property to the Authority and the Authority hires the Leased 
Property from the City, on the terms and conditions set forth in the Lease. 

The term of the Lease commences on the Commencement Date and ends on the last day of 
the term of the Sublease, which is the earliest of: (i) the Expiration Date; (ii) the date on which the 
Base Rental payments are paid (or prepaid) in full under the provisions of the Sublease; or (iii) the 
date of discharge of the Indenture. 

Rental 

The Authority agrees to pay to the Trustee on the Closing Date the proceeds of the Bonds 
as advance rental for the use and right to possession of the Leased Property for the term of the 
Lease. The rental must be applied by the Trustee as provided in the Indenture. 

Default 

If: (a) the Authority fails to keep, observe or perform any term, covenant or condition 
contained in the Lease to be kept or performed by the Authority, 

(b) the Authority’s interest in the Lease or any part thereof is assigned or transferred 
without the written consent of the City, either voluntarily or by operation of law or otherwise, except 
as provided in the Lease,  

(c) any proceeding under the United States Bankruptcy Code or any federal or state 
bankruptcy, insolvency or similar law or any law providing for the appointment of a receiver, 
liquidator, trustee or similar official of the Authority or of all or substantially all of its assets is 
instituted by or with the consent of the Authority, or is instituted without its consent and is not 
permanently stayed or dismissed within 60 days,  

(d) the Authority offers to the Authority’s creditors to effect a composition or extension 
of time to pay the Authority’s debts, or asks, seeks or prays for a reorganization or to effect a plan 
or reorganization or for readjustment of the Authority’s debts, or 

(e) the Authority makes, in connection with any proceedings related to bankruptcy, 
insolvency, liquidation, winding up or similar events a general assignment or any assignment for 
the benefit of the Authority’s creditors,  

then the Authority is deemed to be in default under the Lease and it is lawful for the City to 
exercise any and all rights and remedies available pursuant to law; provided, however, that (i) no 
merger of the Lease and the Sublease is deemed to occur as a result thereof and (ii) so long as 
any Bonds remain outstanding, the City has no power to terminate the Lease by reason of any 
default on the part of the Authority. 

Neither the City nor the Authority is, in any event, in default in the performance of any of its 
obligations under the Lease or imposed by law unless and until the City or the Authority (as the 
case may be) have failed to perform such obligation within 60 days after notice by the Authority or 
the City (as the case may be) to the nonperforming party properly specifying wherein such party 
has failed to perform any such obligation. 
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SUBLEASE 

Term 

The Authority subleases to the City and the City hires from the Authority the Leased 
Property. The term of the Sublease commences on the Commencement Date, and ends on the 
earliest of (i) the Expiration Date; (ii) the date on which the Base Rental payments are paid (or 
prepaid) in full under Sublease; or (iii) the date of discharge of the Indenture.  

Throughout the term of the Sublease, fee title to the Leased Property remains in the City. 
While any Bonds remain Outstanding under the Indenture, there is no merger of the subleasehold 
estate in the Leased Property created by the Sublease, the leasehold estate in the Leased 
Property created by the Lease, and the fee estate in the Leased Property merely because such 
estates, or any of them, have been acquired or become vested in the same person or entity. 

Rental 

The City agrees to pay to the Authority, its successors or assigns, as rental for the use and 
possession of the Leased Property, the following amounts at the following times: 

Base Rental. The City must pay as “Base Rental” to the Authority or to the Trustee, 
semiannually, the rental payments in accordance with the Base Rental Payment Schedule 
attached to the Sublease, less any amounts credited against Base Rental pursuant to the 
Indenture. Each Base Rental payment is payable in arrears five Business Days before its Payment 
Date, and is made in consideration for the City’s use and possession of the Leased Property for 
the six-month period preceding the Payment Date of such payment. 

Additional Rental. The City must also pay, as “Additional Rental,” in addition to the Base 
Rental, to the Authority or to the Trustee, such amounts in each year as required for the payment 
of all costs and expenses incurred by the Authority or the Trustee in connection with the execution, 
performance or enforcement of the Sublease or the assignment thereof, the Indenture, or the 
Authority’s or the Trustee’s respective interests in the Leased Property, including, but not limited to, 
all fees, costs and expenses, all administrative costs of the Authority relating to the Leased 
Property (including, without limiting the generality of the foregoing, salaries and wages of 
employees, overhead, insurance premiums, taxes and assessments (if any), expenses, 
compensation and indemnification of the Trustee payable by the Authority under the Indenture), 
amount (if any) required to be deposited by the Trustee under the Indenture to restore the balance 
in a subaccount of the Reserve Account to the full amount of the applicable Reserve Requirement, 
fees of auditors, accountants, attorneys or engineers, and all other reasonable and necessary 
administrative costs of the Authority or charges required to be paid by it to comply with the terms of 
the Bonds or of the Indenture. The Authority or the Trustee will bill such Additional Rental to the 
City from time to time. The City must pay amounts so billed within 30 days after receipt of the bill 
by the City. 

Fair Rental Value Determination. Such payments of Base Rental and Additional Rental for 
each rental payment period constitute the total rental for said rental payment period, and must be 
paid by the City in each rental payment period for and in consideration of the right of the use and 
possession of, and the continued quiet use and enjoyment of, the Leased Property during each 
such period for which said rental is to be paid. The parties to the Sublease have agreed and 
determined that such total rental represents the fair rental value of the Leased Property for each 
such period. In making such determination, consideration has been given to other obligations of 
the parties under the Sublease, the uses and purposes which may be served by the Leased 
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Property and the benefits therefrom which will accrue to the City and the general public. The 
determination of fair rental value of the Leased Property pursuant to this paragraph is not 
controlling in connection with a determination of fair value of the Leased Property by the parties to 
the Sublease for any other purpose. 

Payment in Lawful Moneys; Disputes. Each installment of Base Rental payable under the 
Sublease must be paid in lawful money of the United States of America to the order of the Trustee 
at the corporate trust office of the Trustee in Los Angeles, California, or such other place as the 
Trustee designates. Notwithstanding any dispute between the City and the Authority, the City must 
make all rental payments when due, without deduction or offset of any kind, and must not withhold 
any rental payments pending the final resolution of any such dispute. In the event of a 
determination that the City was not liable for said rental payments or any portion thereof, said 
payments or excess of payments, as the case may be, at the option of the City, must be credited 
against subsequent rental payments due or be refunded at the time of such determination. 

Inclusion in Annual Budget. The City covenants to take such action as may be necessary to 
include all such rental payments due under the Sublease in its annual budget and to make the 
necessary annual appropriations for all such rental payments. The City must furnish to the 
Authority and the Trustee annually, on or before July 1 of each year, a certificate stating that it has 
complied with the covenant set forth in this paragraph.  

Maintenance, Utilities, Taxes and Assessments 

During such time as the City or any permitted sublessee thereof is in possession of the 
Leased Property, all maintenance and repair, ordinary or extraordinary, of the Leased Property is 
the responsibility of the City, and the City must pay for or otherwise arrange for the payment of 
(a) all utility services supplied to the Leased Property, (b) the cost of operation of the Leased 
Property, and (c) the costs of maintenance of and repair to the Leased Property resulting from 
ordinary wear and tear or want of care on the part of the City. The City must, at the City’s sole cost 
and expense, keep and maintain the Leased Property clean and in a safe and good condition and 
repair. The Authority has no obligation to alter, remodel, improve, repair, decorate, or paint the 
Leased Property or any part thereof, and the Authority has made no representations or warranties 
to the City respecting the condition of the Leased Property. 

The City must comply with all statutes, ordinances, regulations, and other requirements of 
all governmental entities that pertain to the occupancy or use of the Leased Property. The 
Authority has no responsibility or obligation whatsoever to construct any improvements, 
modifications or alterations to the Leased Property. 

The City and the Authority contemplate that the City will use the Leased Property for public 
purposes and, therefore, that the Leased Property will be exempt from all taxes presently assessed 
and levied with respect to real and personal property, respectively. In the event that the use, 
possession or acquisition by the Authority or the City of any of the Leased Property is found to be 
subject to taxation in any form, the City will pay during the term of the Sublease, as the same 
respectively become due, all taxes and governmental charges of any kind whatsoever that may at 
any time be lawfully assessed or levied against or with respect to such Leased Property and any 
other property acquired by the City in substitution for, as a renewal or replacement of, or a 
modification, improvement or addition to such Leased Property; provided, that with respect to any 
governmental charges or taxes that may lawfully be paid in installments over a period of years, the 
City is obligated to pay only such installments as are accrued during such time as the Sublease is 
in effect. 
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Changes to Leased Property 

The City has the right during the term of the Sublease to acquire and construct 
improvements or to attach fixtures, structures or signs to the Leased Property if the improvements, 
fixtures, structures or signs are necessary or beneficial for the use of such Leased Property by the 
City; provided, however, that no such acquisition or construction results in a material reduction in 
the value of the Leased Property, reduce the fair rental value thereof or substantially alter the 
nature of the Leased Property. 

Upon termination of the Sublease, the City may remove any fixture, structure or sign added 
by the City, but such removal must be accomplished so as to leave the Leased Property, except for 
ordinary wear and tear and damage by casualty, in substantially the same condition as they were 
in before the fixture, structure or sign was attached. 

Title Insurance 

The City must obtain a California Land Title Association insurance policy (or, at the City’s 
sole discretion, an American Land Title Association insurance policy) at the time of and dated as of 
the Commencement Date in an aggregate amount not less than the aggregate principal amount of 
the Bonds, payable to the Trustee, insuring the respective interests of the City and the Authority in 
the Leased Property, and insuring the validity of the Assignment Agreement, subject only to 
Permitted Encumbrances issued by a title insurance company qualified to do business in the State 
of California and acceptable to the Trustee. To the extent permitted under the Indenture, the costs 
of obtaining such title insurance policy or policies may be paid out of the sale proceeds of the 
Bonds. 

Other Insurance 

Liability Insurance. The City must procure (or cause to be procured) and maintain (or cause 
to be maintained), throughout the term of the Sublease, a standard commercial general liability 
insurance policy or policies, naming as additional insureds the Authority, the Trustee, and their 
directors, officers, agents and employees, insuring against all direct or contingent loss or liability for 
damages for bodily injury, death or property damage occasioned by reason of the use or operation 
of the Leased Property, in the form of a combined single limit policy in the minimum amount of 
$10,000,000. Such liability insurance may be maintained as part of or in conjunction with any other 
liability insurance carried by the City. 

Workers Compensation Insurance. The City must at all times comply with the workers’ 
compensation insurance laws of the State of California to the extent applicable to the City. 

Fire and Extended Coverage Insurance. The City must procure (or cause to be procured) 
and maintain (or cause to be maintained), throughout the term of the Sublease, insurance against 
loss or damage to any part of the Leased Property against all perils included within the 
classification of fire, extended coverage, vandalism, and malicious mischief. Said fire and extended 
coverage insurance must, as nearly as practicable, cover loss or damage by explosion, windstorm, 
riot, aircraft, vehicle damage, smoke, sprinkler damage, boiler explosion and such other hazards 
as are normally covered by such insurance. Such insurance must be in an amount equal to 100 
percent of the replacement cost of the improvements on the Leased Property. Such insurance may 
be maintained as part of or in conjunction with any other fire and extended coverage insurance 
carried or required to be carried by the City. The insurance policy required under this paragraph 
may include a deductible in an amount not exceeding $50,000 expressed in 2016 dollars, to be 
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adjusted annually for the rate of inflation, as measured by the Consumer Price Index for the State, 
as maintained by the Bureau of Labor Statistics, United States Department of Labor.  

Rental Interruption Insurance. The City must procure (or cause to be procured) and 
maintain (or cause to be maintained), throughout the term of the Sublease, rental interruption 
insurance to cover loss, total or partial, of the use of any part of the Leased Property as the result 
of any of the hazards covered in the insurance required by the preceding paragraph and the 
resulting loss of rental income to the Trustee, as assignee of the Authority, in an amount sufficient 
to pay the maximum remaining principal and interest portions of Base Rental due under the 
Sublease for a period of at least 24 months. The Net Proceeds of such insurance must be paid to 
the Trustee for deposit in the Lease Revenue Fund and must be credited towards the payment of 
Base Rental in the order in which such Base Rental payments become due and payable. 

Self-Insurance. As an alternative to providing the liability insurance, workers compensation 
insurance, and fire and extended coverage insurance as required above, the City may provide a 
self-insurance method or plan of protection (but only from a special fund of the City or other source 
for which the General Fund of the City is not in any fashion obligated nor to which the City is 
otherwise obligated to make payments), covering one or all of such insurance coverages required, 
so long as (i) such self-insurance method or plan of protection affords reasonable protection to the 
Authority and the Trustee, in light of all circumstances, giving consideration to cost, availability and 
similar plans or methods of protection adopted by counties in the State other than the City, (ii) the 
City provides evidence to the Authority and the Trustee that the City has segregated amounts in a 
special insurance reserve meeting the requirements of this paragraph, and (iii) in the reasonable 
opinion of the City’s risk manager or a reputable independent insurance consultant, such self-
insurance is maintained at an actuarially sound level for the purpose of the Sublease. 

Net Proceeds of Insurance; Form of Policies. The fire and extended coverage and the 
rental interruption policies of insurance must provide that all proceeds thereunder are payable to 
the Trustee pursuant to a lender’s loss payable endorsement. The Net Proceeds of fire and 
extended coverage insurance policy must be applied as provided in the provision of the Sublease 
described below under “Damage, Destruction and Condemnation; Application of Net Proceeds.” All 
policies of insurance required by the Sublease and any statements of self-insurance must be in 
form satisfactory to the Authority. The City must pay or cause to be paid when due the premiums 
for all insurance policies required by the Sublease. All such policies must provide that the Authority 
and the Trustee are given 30 days’ notice of each expiration, and any intended cancellation thereof 
or reduction of the coverage provided thereby. The City must deliver to the Trustee on or before 
each anniversary of the Commencement Date a certificate that all insurance required under the 
Sublease is in full force and effect. The Trustee may conclusively rely upon the certificate of 
insurance. In the event that the City obtains insurance through a pooled insurance program of 
governmental entities, an annual statement or memorandum of coverage delivered to the Authority 
and the Trustee will satisfy the requirements of this paragraph. The Trustee and the Authority are 
not responsible for the sufficiency of any insurance required in the Sublease or payment of 
premium and are fully protected in accepting payment on account of such insurance or any 
adjustment, compromise or settlement of any loss agreed to by the Trustee. 

Advances. If the City fails to perform any of its insurance obligations, as described above, 
then the Authority may, but is obligated to, take such action as may be necessary to cure such 
failure, including the advancement of money on behalf of the City, and the City must repay all such 
advances as soon as possible. 

Waivers of Subrogation. Each of the Authority and the City waives any and all rights to 
recovery against the other or against any other tenant or occupant of the Leased Property, or 
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against the officers, employees, agents, representatives, customers, and business visitors of such 
other party or of such other tenant or occupant of the Leased Property, for loss or damage to such 
waiving party or its property or the property of others under its control, arising from any cause 
insured against under the standard form of property damage insurance policy with all permissible 
extensions and endorsements covering extended perils or under any other policy of insurance 
carried by such waiving party in lieu thereof, to the extent such policies then in force permit such 
waiver. 

Damage, Destruction and Condemnation; Application of Net Proceeds 

Prior to the expiration of the term of the Sublease, if (a) the Leased Property is destroyed (in 
whole or in part) or is damaged by fire or other casualty, (b) title to, or the temporary use of, any 
portion of the Leased Property or the estate of the Authority or the City in a Leased Property or any 
portion is taken under the exercise of the power of eminent domain by any governmental body or 
by any person or firm or corporation acting under governmental authority, or (c) leasehold interest 
in the Leased Property is materially impaired by reason of a defect of title, then the Authority and 
the City must cause the Net Proceeds of any insurance payment (other than the Net Proceeds of 
rental interruption insurance which must be applied pursuant to the Sublease) or any 
condemnation award to be applied to the prompt repair, restoration, modification, improvement or 
replacement of the damaged, destroyed or condemned portion of the Leased Property or cure the 
defect of title to the Leased Property, and any balance of Net Proceeds remaining after such work 
or cure of title defect has been completed must be paid to the City.  

Notwithstanding the foregoing, the City may elect not to repair, restore, modify, improve or 
replace the destroyed, damaged or condemned portion of the Leased Property or not to cure the 
defect of title to the affected portion of the Leased Property and thereupon cause said proceeds 
(together with any other money that the City in its discretion has determined to utilize for such 
purpose) to be used for: (i) a prepayment of Base Rental, in full, if the proceeds and such other 
available moneys, together, are at least sufficient to cause a redemption all of the then outstanding 
Bonds, or (ii) a partial prepayment of the then unpaid Base Rental, if immediately after such 
prepayment, there are amendments to the Lease and the Sublease, deleting the portion of the 
Leased Property affected by such condemnation, damage, destruction or title defect from the 
Lease and the Sublease and the City determines that the Base Rental remaining under the 
Sublease does not exceed fair rental value of the remaining portion of the Leased Property after 
the deletion; provided, that in either event, the City must make a determination on whether to 
prepay Base Rental within 45 days of the date on which the destruction of the Leased Property 
occurred, the condemnation proceedings were completed or the leasehold interest in the affected 
portion of the Leased Property was determined to be materially impaired, whichever is applicable, 
and in any event in sufficient time to provide the Authority and the Trustee with at least 45 days’ 
prior written notice in the event the City determines to prepay Base Rental. 

Default 

If default is made by the City in the observance or performance of any agreement, 
condition, covenant or term in the Sublease required to be observed or performed by it (including, 
without limitation, the payment of any Base Rental or Additional Rental), the Authority may at any 
time thereafter (with or without notice and demand and without limiting any other rights or remedies 
the Authority may have) recover rent and other monetary charges as they become due without 
terminating the City’s right to possession of the Leased Property (regardless of whether or not the 
City has abandoned the Leased Property). Furthermore, upon the occurrence of such a default, the 
Authority has the right, and the City irrevocably appoints the Authority as its agent and attorney-in-
fact for such purpose, to attempt to relet the Leased Property at such rent, upon such conditions 
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and for such term, and to do all other acts to maintain or preserve the Leased Property, including 
the removal of persons or property therefrom or taking possession thereof, as the Authority deems 
desirable or necessary. The City waives any and all claims for any damages that may result to the 
Leased Property upon any action taken by the Authority under this paragraph. No action taken by 
the Authority under this paragraph is deemed to terminate the Lease or the Sublease and the City 
continues to remain liable for any deficiency that may arise out of such reletting, taking into 
account expenses incurred by the Authority due to such reletting, payable at the same time and 
manner as provided for Base Rental. 

The Authority expressly waives the right to receive any amount from the City pursuant to 
Section 1951.2(a)(3) of the California Civil Code. 

Each and all of the remedies given to the Authority under the Sublease or by any law now 
existing or hereafter enacted are cumulative and the exercise of any one remedy does not impair 
the right of the Authority to any or all other remedies. 

In addition to any default resulting from breach by the City of any agreement, condition, 
covenant or term of the Sublease, if: 

(i)  the City’s interest in the Sublease or any part thereof is assigned or 
transferred, either voluntarily or by operation of law, except as provided in the Sublease; or  

(ii)  the City files any petition or institutes any proceedings under any act or acts, 
state or federal, dealing with or relating to the subject of bankruptcy or insolvency or under any 
amendment of such act or acts, either as a bankrupt or as an insolvent or as a debtor or in any 
similar capacity, wherein or whereby the City asks or seeks or prays to be adjudicated a bankrupt, 
or is to be discharged from any or all of its debts or obligations, or offers to its creditors to effect a 
composition or extension of time to pay its debts, or asks, seeks or prays for a reorganization or to 
effect a plan of reorganization or for a readjustment of its debts or for any other similar relief, or if 
the City must make, in connection with any proceedings related to bankruptcy, insolvency, 
liquidation, winding up or similar event, a general assignment or any assignment for the benefit of 
its creditors; or  

(iii)  the City abandons the Leased Property or any portion thereof,  

then, in each and every such case, the City is deemed to be in default. 

Neither the Authority nor the City is in default in the performance of any of its 
obligations under the Sublease (except for the obligation of the City to pay Base Rental when due) 
unless and until it fails to perform such obligation within 30 days after notice by the Authority or the 
City, as the case may be, to the other party properly specifying wherein it has failed to perform 
such obligation. 

Prepayment and Credits 

Prepayment from Net Proceeds of Insurance or a Condemnation Award. The City may 
prepay, from Net Proceeds of insurance or a condemnation award received by it, the principal 
components of Base Rental then unpaid, in whole or in part on any date, at a prepayment price 
equal to the sum of the principal components prepaid plus accrued interest thereon to the date of 
prepayment. In such event, the Bonds must be redeemed pursuant the Indenture. 
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Prepayment From Any Source of Moneys. The City may, at its option, prepay from any 
source of available moneys, Base Rental then unpaid, in whole or in part, for a redemption of 
Bonds pursuant to the Indenture. A prepayment is made upon the occurrence of either of the 
following: (i) The City deposited with the Trustee an amount equal to the sum of (A) the principal 
components of Base Rental being so prepaid, plus (B) the interest components with respect 
thereto accrued to the related redemption date(s) of the Bonds; or (ii) There has been deposited, 
on behalf of the Authority, with the Trustee or another fiduciary, Defeasance Securities (or a 
combination of cash and Defeasance Securities) in a sufficient amount to satisfy the requirements 
of the Indenture to discharge the Bonds to be redeemed in connection with such prepayment.  

Except in the case of a prepayment of Base Rental to redeem all of the then Outstanding 
Bonds, a prepayment of principal components of Base Rental: (1) applies only to Base Rental 
previously unpaid and not yet due, and (2) reduces Base Rental so that, after such prepayment 
(and the related redemption of Bonds), (A) each annual installment of principal components of 
Base Rental is an integral multiple of $5,000 and (B) the principal components of Base Rental due 
in any year corresponds with the principal amount of Bonds due and payable in such year. 

In the event of a partial prepayment of Base Rental, the City must provide the Trustee with 
an amended schedule of Base Rental payments. A prepayment will not cause a defeasance of 
Bonds unless the requirements of the Indenture are satisfied. 

In the event that the City determines to prepay in full the principal components of Base 
Rental, such that the Sublease is terminated by its terms, all amounts then on deposit under the 
Indenture which are to be credited to the City’s obligations to make Base Rental payments must be 
credited towards the amounts then required to be so prepaid. 

Right of Entry 

The Authority and its assignees have the right to enter the Leased Property during 
reasonable business hours (and in emergencies at all times), subject to the City’s reasonable 
security measures, (a) to inspect the same, (b) for any purpose connected with the City’s or the 
Authority’s rights or obligations under the Sublease, and (c) for all other lawful purposes. 

Mechanics’ Liens 

In the event the City, at any time before or during the term of the Sublease, causes any 
improvements or other work to be done or performed or materials to be supplied, in or upon the 
Leased Property, the City must pay, when due, all sums of money that may become due for, or 
purporting to be for, any labor, services, materials, supplies or equipment furnished or alleged to 
have been furnished to or for the City in, upon or about the Leased Property and which may be 
secured by any mechanics’, materialmen’s or other liens against the Leased Property or the 
Authority’s interest therein, and must cause any such lien to be fully discharged and released at 
the time the performance of any obligation secured by any such lien matures or becomes due, 
except that, if the City desires to contest any such lien it may do so. If any such lien is reduced to 
final judgment and such judgment or such process as may be issued for the enforcement thereof is 
not promptly stayed, or if so stayed and said stay thereafter expires, the City must pay and 
discharge said judgment. 

Quiet Enjoyment 

The City and Authority mutually covenant that the City, so long as it keeps and performs the 
covenants and agreements in the Sublease, must at all times during the term of the Sublease 
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peaceably and quietly have, hold and enjoy the Leased Property without suit, trouble or hindrance 
from the Authority. 

Indemnification 

The City must, to the full extent then permitted by law, indemnify, defend, protect and hold 
harmless the Authority and its members, officers and employees and the Trustee from and against 
any and all liabilities, obligations, losses, claims and damages whatsoever, regardless of the cause 
thereof (except for any liability, obligation, loss, claim or damage arising out of the negligent or 
intentional act or omission of the Trustee, its officers, directors or employees), and expenses in 
connection therewith, including, without limitation, counsel fees and expenses, penalties and 
interest arising out of or as the result of the entering into of the Sublease and the Indenture, the 
payment of the costs of (including any accident in connection with) the operation, use, condition or 
possession of the Leased Property or any portion thereof resulting in damage to property or injury 
to or death to any person or the Trustee’s exercise and performance of its powers and duties under 
the Sublease, or the Indenture and any other document or transaction contemplated in connection 
with the Indenture or the Sublease. This indemnification continues in full force and effect 
notwithstanding the full payment of all rent obligations, the termination of the Sublease for any 
reason or the resignation or removal of the Trustee. The City agrees not to withhold or abate any 
portion of the payments by reason of any defects, malfunctions, breakdowns or infirmities of the 
Leased Property. The Authority and the City mutually agree to promptly give notice to each other of 
any claim or liability indemnified against following either’s learning thereof. 

Assignment; Subletting of Leased Property 

The Sublease and the rights of the Authority under the Sublease (except the Authority’s 
rights to give approvals and consents and to indemnification and payment or reimbursement for 
any costs or expenses of the Authority) will be assigned to the Trustee pursuant to the Assignment 
Agreement and the Indenture, and accordingly, the City agrees to make all rental payments due to 
the Authority directly to the Trustee, notwithstanding any claim, defense, setoff or counterclaim 
whatsoever (whether arising from a breach of the Sublease or otherwise) that the City may have 
from time to time against the Authority, except as provided in the abatement provisions of the 
Sublease. 

Neither the Sublease nor any interest of the City under the Sublease may be mortgaged, 
pledged, assigned or transferred by the City by voluntary act or by operation of law or otherwise; 
provided that the City may sublease all or any portion of the Leased Property, and may grant 
concessions to others involving the use of any portion of the Leased Property, whether such 
concessions purport to convey a leasehold interest or a license to use a portion of the Leased 
Property. The City must at all times remain liable for the performance of the covenants and 
conditions on its part to be performed under the Sublease, notwithstanding any subletting or 
granting of concessions which may be made. Nothing in the Sublease relieves the City from its 
obligation to pay Base Rental and Additional Rental as provided in the Sublease or to relieve the 
City from any other obligations contained in the Sublease. Without limiting the foregoing, to the 
extent that the Sublease or the Assignment Agreement confers upon or grants the Trustee any 
right, remedy or claim under or by reason of the Sublease, the Trustee is recognized as being a 
third party beneficiary and may enforce such right, remedy or claim conferred, given or granted. 

Abatement of Rental 

The obligation of the City to pay Base Rental and Additional Rental must be abated during 
any period in which, by reason of any damage, destruction, condemnation or impairment of 
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leasehold interest, there is substantial interference with the use and occupancy of the Leased 
Property or any portion thereof by the City. Such abatement is in an amount agreed upon by the 
City and the Authority such that the resulting Base Rental in any year during which such 
interference continues does not exceed the fair rental value of the portions of the Leased Property 
as to which such damage, destruction, taking or impairment do not substantially interfere with the 
City’s use and right of possession. Such abatement continues for the period commencing with the 
date of such interference and ending with the restoration of the relevant Leased Property to 
tenantable condition. For clarification purposes, to the extent that any Base Rental is to be paid or 
prepaid from insurance or condemnation proceeds deposited with the Trustee, such Base Rental is 
not reduced or abated. 

Upon the cessation of the occurrence of any abatement event during the term of the 
Sublease, the City must cause the Leased Property to be appraised by an MAI appraiser to 
determine its then current fair rental value. If such fair rental value is greater than the fair rental 
value of the Leased Property as of the Commencement Date, the Base Rental must be increased 
by the lesser of (i) such incremental value or (ii) the amount needed to recoup all amounts abated 
during the remaining term of the Sublease. 

Except as set forth in the Sublease, in the event of any damage, destruction of 
condemnation, the Sublease continues in full force and effect and the City waives any right to 
terminate the Sublease by virtue of such damage, destruction or condemnation. The City further 
waives the benefit of Sections 1932(1), 1932(2), 1933(4), 1941 and 1942 of the California Civil 
Code. 

Additional Covenants of the City 

The City covenants that during the term of the Sublease it will not use or permit the use of 
the Leased Property or any proceeds of the Tax-Exempt Bonds, directly or indirectly, in any 
manner, and will not take or omit to take any action, that would cause any of the Tax-Exempt 
Bonds to be treated as an obligation not described in Section 103(a) of the Code.  

Substitution or Release of Property  

The Leased Property may be substituted, in whole or in part, by other properties, or a 
portion of the Leased Property may be released from the Sublease, at the option of the City; 
provided, that the following conditions have been satisfied: (i) such substitution or release does 
not, in the opinion of Bond Counsel, adversely affect the tax-exempt status of the Tax-Exempt 
Bonds; (ii) the City obtained an appraisal from an MAI certified appraiser showing that the 
appraised value of the Leased Property, after the proposed substitution or release, is equal to or 
greater than the aggregate amount of the principal component of the Base Rental (i.e., the 
principal amount of the Outstanding Bonds); (iii) the City certifies to the Authority and the Trustee 
that the annual fair rental value of the Leased Property, after such substitution or release, is at 
least equal to the maximum annual Base Rental remaining unpaid under the terms of the 
Sublease; (iv) the City notifies the rating agency (or agencies) then rating the Bonds regarding 
such substitution or release and receives confirmation that such substitution or release will not, in 
and of itself, result in a reduction of such rating(s) on the Bonds; (v) in the event that the 
substituted property consists in whole or in part of real property, a California Land Title Association 
insurance policy (or, at the City’s sole discretion, an American Land Title Association insurance 
policy) on the substituted property has been obtained and evidence that any existing title insurance 
with respect to the portion of the Leased Property remaining after such substitution is not affected; 
and (vi) the Sublease is amended (and any “short form” or “Memorandum of Sublease”) to properly 
reflect such substitution or release. 
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Amendments 

The Sublease may only be amended to the extent permitted by the Indenture. 

Net Lease 

Subject to the provisions of the Sublease related to abatement of rental, the Sublease is 
deemed and construed to be a “Triple-Net Lease” and the City agrees that rental is an absolute net 
return to the Authority, free and clear of any expenses, charges or setoffs whatsoever. 

ASSIGNMENT AGREEMENT 

The Authority transfers in trust and assigns to the Trustee, for the benefit of the Owners from 
time to time of the Bonds, all of the right, title and interest of the Authority in (but not of its 
obligations under) the Lease and the Sublease (except the Authority’s rights to give approvals and 
consents under the Lease and the Sublease and to indemnification and payment or reimbursement 
for any costs or expenses thereunder), including the Authority’s rights to receive the Base Rental 
Payments scheduled to be paid by the City under and pursuant to the Sublease, and any and all of 
the other rights of the Authority under the Lease and the Sublease as may be necessary to enforce 
payment of such Base Rental Payments when due or otherwise to protect the interest of the 
Owners of the Bonds. 

INDENTURE 

Additional Bonds 

The Authority may from time to time issue one or more series of Additional Bonds payable 
from and secured by Revenues on parity with all other Outstanding Bonds. Such bonds must be 
issued under and pursuant to a Supplemental Indenture which specifies: (i) the maturity date or 
dates of such Additional Bonds, which must be June 1 in any given year; (ii) the interest payment 
dates, which must be June 1 and December 1; (iii) the terms, if any, for call and redemption of such 
Additional Bonds prior to maturity; and (iv) the interest rate or rates on such Additional Bonds and 
any other matters deemed appropriate or necessary and not inconsistent with the provisions of the 
Indenture. 

All of the Additional Bonds must be executed by the Authority for issuance under the 
Indenture and delivered to the Trustee and thereupon must be delivered by the Trustee upon the 
Request of the Authority but only upon receipt by the Trustee of the following documents or money 
or securities:  

(i) A certified copy of the Supplemental Indenture authorizing the issuance of such 
Additional Bonds;  

(ii) A Request of the Authority as to the delivery of such Additional Bonds;  

(iii) An opinion of Bond Counsel substantially to the effect that (a) the Authority has the 
right and power under the Act to execute and deliver such Supplemental Indenture, and such 
Supplemental Indenture has been duly executed and delivered by the Authority, and the Indenture 
and such Supplemental Indentures are in full force and effect and are valid and binding upon the 
Authority and enforceable in accordance with their terms (except as enforcement may be limited by 
bankruptcy, insolvency, reorganization and other similar laws relating to the enforcement of 
creditors’ rights and similar qualifications); (b) such Additional Bonds are valid and binding special 
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obligations of the Authority, enforceable in accordance with their terms (except as enforcement 
may be limited by bankruptcy, insolvency, reorganization and other similar laws relating to the 
enforcement of creditors’ rights) and are subject to the terms of the Indenture and all Supplemental 
Indentures and entitled to the benefits of the Indenture and all such Supplemental Indentures and 
the Act, and such Additional Bonds have been duly and validly issued in accordance with the Act 
and the Indenture and all such Supplemental Indentures; and (c) the obligation of the City to make 
the Base Rental Payments during the term of the Sublease as amended, is a valid and binding 
obligation of the City;  

(iv) A Certificate of the Authority (a) certifying that the Authority is in compliance with all 
agreements and covenants contained in the Indenture in all material respects and that no Event of 
Default has occurred or is continuing; (b) stating that the Authority and the City have entered into 
an amendment to the Sublease pursuant to which the City is obligated to make Base Rental 
Payments at times and in amounts sufficient to provide for payment of the principal of and interest 
on the Bonds (including such Additional Bonds) which will be Outstanding following the sale and 
delivery of such Additional Bonds; (c) stating that provisions have been made for the deposit into 
the Reserve Subaccount for such Series of Additional Bonds, to the extent the Supplemental 
Indenture requires such a deposit; and (d) containing such additional statements as may be 
reasonably necessary to show compliance with the requirements of the Indenture; 

(v) An executed copy of the amendment to the Sublease; and 

(vi) Such further documents, money and securities as are required by the provisions of 
the Indenture and the Supplemental Indenture providing for the issuance of such Additional Bonds. 

Validity of Bonds 

The validity of the authorization and issuance of the Bonds is not affected in any way by 
any proceedings taken with respect to the application of the proceeds of the Bonds, and the recital 
contained in the Bonds that the same are issued pursuant to the Bond Law is conclusive evidence 
of their validity and of the regularity of their issuance. 

Revenues; Flow of Funds 

Pledge of Revenues; Assignment of Rights. The Bonds are secured by a first lien on and 
pledge of all of the Revenues and a pledge of all the moneys in the Lease Revenue Fund (but 
excluding therefrom moneys in a Reserve Subaccount dedicated to a related Series of Bonds, as 
provided in the applicable Supplemental Indenture), including all amounts derived from the 
investments of such moneys. The Bonds are equally secured by a pledge, charge and lien upon 
the Revenues and such moneys without priority for number, date of the Bonds, date of execution 
or date of delivery; and the payment of the interest on and principal of the Bonds and any 
premiums upon the redemption of any portion thereof is and are secured by an exclusive pledge, 
charge and lien upon the Revenues and such moneys. To the extent that a Reserve Subaccount is 
established with respect to a Series of Bonds, such Series of Bonds is secured by a first lien on 
and pledge of the moneys in the corresponding Reserve Subaccount. So long as any of the Bonds 
are Outstanding, the Revenues must not be used for any other purpose; except that out of the 
Revenues and such moneys there may be apportioned such sums, for such purposes, as are 
expressly permitted by the Indenture. 

Lease Revenue Fund. All Base Rental Payments must be deposited by the Trustee in a 
special fund designated as the “Lease Revenue Fund,” which the Trustee establishes, maintains 
and holds in trust under the Indenture. On or before each Interest Payment Date, the Trustee must 
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transfer from the Lease Revenue Fund and deposit into the following respective accounts (each of 
which the Trustee establishes and maintains within the Lease Revenue Fund), the following 
amounts in the following order of priority, the requirements of each such account (including the 
making up of any deficiencies in any such account resulting from lack of Revenues sufficient to 
make any earlier required deposit) at the time of deposit to be satisfied before any transfer is made 
to any account subsequent in priority:  

Interest Account. On or before each Interest Payment Date, the Trustee must deposit in the 
Interest Account an amount required to cause the aggregate amount on deposit in the Interest 
Account to equal the amount of interest becoming due and payable on such Interest Payment Date 
on all Outstanding Bonds. No deposit need be made into the Interest Account if the amount 
contained therein is at least equal to the interest becoming due and payable upon all Outstanding 
Bonds on each succeeding Interest Payment Date within the then current Bond Year. All moneys 
in the Interest Account must be used and withdrawn by the Trustee solely for the purpose of paying 
the interest on the Bonds as it becomes due and payable (including accrued interest on any Bonds 
redeemed prior to maturity pursuant to the Indenture or the redemption provisions of a 
Supplemental Indenture). 

Principal Account. On or before each Interest Payment Date, the Trustee must deposit in 
the Principal Account an amount required to cause the aggregate amount on deposit in the 
Principal Account to equal the principal amount of the Bonds maturing or required to be redeemed 
through mandatory sinking fund redemption on such Interest Payment Date pursuant to the 
Indenture or pursuant to a Supplemental Indenture, as the case may be. All moneys in the 
Principal Account must be used and withdrawn by the Trustee solely for the purpose of paying the 
principal of the Bonds. 

Reserve Account. (i) To the extent that the Reserve Requirement for a Series of Bonds is 
greater than $0.00 (as specified in the Indenture or a Supplemental Indenture), the Trustee must 
establish a subaccount within the Reserve Account designated as the “Series ___ Reserve 
Subaccount” for such Series of Bonds. On or before each Interest Payment Date, the Trustee must 
deposit in each Reserve Subaccount such amount as may be necessary to maintain a balance 
therein equal to the Reserve Requirement for the related Series of Bonds. No deposit need be 
made in a Reserve Subaccount so long as there is on deposit an amount equal to the Reserve 
Requirement for the related Series of Bonds. Except as otherwise provided in the Indenture, 
money in (or available to) a Reserve Subaccount must be used and withdrawn by the Trustee 
solely for the purpose of replenishing the Interest Account or the Principal Account in such order, in 
the event of any deficiency at any time in either of such accounts, or for the purpose of paying the 
interest on or principal of or redemption premiums, if any, on the related Series of Bonds, or for the 
retirement of all Bonds of such Series then Outstanding. Any amount in a Reserve Subaccount in 
excess of the Reserve Requirement for the related Series of Bonds must be determined and 
transferred semiannually to the Interest Account to be applied toward the interest payment of such 
Series of Bonds, unless otherwise directed by a Request of the City pursuant to the Indenture.  

The Reserve Requirement of each Reserve Subaccount may be satisfied by crediting to 
such Reserve Subaccount moneys or one or more Qualified Reserve Account Credit Instruments 
or any combination thereof, which in the aggregate make funds available in such Reserve 
Subaccount in an amount equal to the Reserve Requirement. Upon the deposit with the Trustee of 
such Qualified Reserve Account Credit Instrument, the Trustee must release moneys then on hand 
in such Reserve Subaccount to the City, to be used for any lawful purpose, in an amount equal to 
the face amount of the Qualified Reserve Account Credit Instrument. 
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Surplus. On or promptly after each Interest Payment Date, Trustee must determine the 
amount, if any, remaining in the Lease Revenue Fund after making the deposits to the interest 
Account, the Principal Account and the Reserve Account and the transfers of investment earnings, 
and notify the City of the amount so determined. The Trustee must apply such amount as a credit 
against the next following Base Rental Payment (on a pro rata basis among Series of Bonds then 
Outstanding), unless such surplus exists in a Reserve Subaccount for a particular Series of Bonds, 
in which case the Trustee applies such amount as a credit against the next following Base Rental 
Payment for such Series of Bonds; provided that, if directed in a Request of the City, the Trustee 
must, with respect to all or any portion of such amount: (i) pay, or set an amount aside for the 
payment of, any rebate requirement in accordance with a computation made by the City pursuant 
to the Code for the corresponding Series of Bonds (unless the surplus exists in a Reserve 
Subaccount for a Series of Bonds which is not Tax-exempt, in which case such surplus made be 
utilized for any rebate requirement for any Series of Bonds); or (iii) release to the City for use for 
any lawful purpose. 

Redemption Fund. To the extent the Authority has provided the Trustee with written notice 
of its intention to redeem Bonds (or regarding the extraordinary redemption of any other Series of 
Bonds from Net Proceeds of insurance payments or taking proceedings, or redemption of any 
other Series of Bonds from the optional prepayment of Base Rental Payments), the Trustee must 
establish a fund to be held by the Trustee known as the “Redemption Fund.” At any time the 
Trustee receives money from the City pursuant to the Sublease (from Net Proceeds of insurance 
payments or taking proceedings, or optional prepayment of Base Rental Payments), the Trustee 
must immediately deposit such money as follows: (i) an amount equal to the interest on the Bonds 
to be redeemed, accrued to the redemption date must be deposited in the Interest Account; and (ii) 
the balance of such moneys must be deposited in the Redemption Fund. Amounts on deposit in 
the Redemption Fund must be applied solely for the purpose of paying the principal of and 
premium, if any, on the Bonds to be redeemed; provided, however, that at any time prior to giving 
notice of redemption of any such Bonds, the Trustee may apply such amounts to the purchase of 
Bonds at public or private sale, as and when and at such prices (including brokerage and other 
charges, but excluding accrued interest, which is payable from the Interest Account) as directed in 
writing by the Authority, except that the purchase price (exclusive of accrued interest) may not 
exceed the redemption price then applicable to the Bonds. 

Investments. All moneys in any of the funds or accounts established with the Trustee 
pursuant to the Indenture must be invested by the Trustee solely in Permitted Investments 
pursuant to the written direction of the Authority given to the Trustee in advance of the making of 
such investments; which Permitted Investments must, as nearly as practicable, mature (or be 
subject to redemption or disposition by the Trustee) on or before the dates on which such money is 
anticipated to be needed for disbursement under the Indenture. In the absence of any such 
direction from the Authority, the Trustee must hold all moneys uninvested. Obligations purchased 
as an investment of moneys in any fund or account are deemed to be part of such fund or account. 

The Trustee must transfer at least semiannually all investment earnings on amounts in the 
Principal Account, and the Interest Account to the Lease Revenue Fund. If the balance in a 
Reserve Subaccount is then at least equal to the Reserve Requirement for the corresponding 
Series of Bonds, the Trustee immediately must transfer all investment earnings on amounts in such 
Reserve Subaccount, which are in excess of the Reserve Requirement, to the Lease Revenue 
Fund. Unless otherwise specified in the Indenture, investment earnings on amounts in all other 
funds and accounts established and maintained pursuant to the Indenture must be retained in such 
respective funds and accounts. For purposes of acquiring any investments, the Trustee may 
commingle funds held by it under the Indenture. The Trustee or an affiliate of the Trustee may act 
as principal or agent in the acquisition or disposition of any investment and may impose its 
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customary charges therefor. The Trustee must incur no liability for losses arising from any 
investments made pursuant to the Indenture.  

Valuation of Investments. For the purpose of determining the amount in any fund or 
account, Permitted Investments credited to such fund or account are valued at least annually, on or 
before June 30, at the fair market value thereof (based on accepted industry standards from 
accepted industry providers); provided that as to certificates of deposits and banker acceptances, 
the value thereof equal the face amount, plus accrued interest thereon.  

Project Fund. The First Supplemental Indenture establishes the “Project Fund.” On the 
Closing Date for the 2024A Bonds, the Trustee will deposit a portion of the sale proceeds of the 
2024A Bonds into the Project Fund pursuant to the First Supplemental Indenture. The Trustee will 
disburse or transfer amounts from the Project Fund, as stated in a Request of the City, for the 
payment of costs of the Project. When the Project, or the portions thereof determined by the City to 
be financed hereunder, have been completed, the Authority will deliver or will cause the City to 
deliver to the Trustee a Certificate of the City, stating the fact and date of such completion. 
Following the delivery of such certificate and upon receipt of a Request of the City, the Trustee will 
transfer amounts then on deposit in the Project Fund to the 2024A Bonds Account of the Lease 
Revenue Fund.  

Grant Proceeds Fund. The Trustee will establish and maintain a separate fund to be known 
as the “Grant Proceeds Fund.” Immediately upon receipt of Grant Proceeds, the City will transfer 
all such amounts to the Trustee for deposit into the Grant Proceeds Fund. The Trustee will 
disburse or transfer amounts from the Grant Proceeds Fund, as stated in a Request of the City, for 
the payment of costs of the Project. When the Project, or the portions thereof determined by the 
City to be financed with grant proceeds, have been completed, the Authority will deliver or will 
cause the City to deliver to the Trustee a Certificate of the City, stating the fact and date of such 
completion. Following the delivery of such certificate and upon receipt of a Request of the City, the 
Trustee will transfer amounts then on deposit in the Grant Proceeds Fund to the Redemption Fund, 
and use such amounts to redeem the 2024A Bonds as earliest as practicable, in accordance with 
the First Supplemental Indenture. 

Covenants of the Authority 

Punctual Payment. The Authority must punctually pay or cause to be paid the principal, 
interest and premium (if any) to become due in respect of all the Bonds, in strict conformity with the 
terms of the Bonds and of the Indenture, according to the true intent and meaning thereof, but only 
out of Revenues and other assets pledged for such payment as provided in the Indenture. 

Extension of Payment of Bonds. The Authority must not directly or indirectly extend or 
assent to the extension of the maturity of any of the Bonds or the time of payment of any claims for 
interest by the purchase of such Bonds or by any other arrangement, and in case the maturity of 
any of the Bonds or the time of payment of any such claims for interest is extended, such Bonds or 
claims for interest is not entitled, in case of any default under the Indenture, to the benefits of the 
Indenture, except subject to the prior payment in full of the principal of all of the Bonds then 
Outstanding and of all claims for interest thereon which have not been so extended. Nothing in this 
paragraph is deemed to limit the right of the Authority to issue Bonds for the purpose of refunding 
any Outstanding Bonds, and such issuance is not deemed to constitute an extension of maturity of 
the Bonds. 

Against Encumbrances. The Authority must not create, or permit the creation of, any 
pledge, lien, charge or other encumbrance upon the Revenues and other assets pledged or 
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assigned under the Indenture while any of the Bonds are Outstanding, except the pledge and 
assignment created by the Indenture. Subject to this limitation, the Authority expressly reserves the 
right to enter into one or more other indentures for any of its corporate purposes, including other 
programs under the Bond Law, and reserves the right to issue other obligations for such purposes. 

Power to Issue Bonds and Make Pledge and Assignment. The Authority is duly authorized 
pursuant to law to issue the Bonds and to enter into the Indenture and to pledge and assign the 
Revenues, the Lease, the Sublease and other assets purported to be pledged and assigned, 
respectively, under the Indenture in the manner and to the extent provided in the Indenture. The 
Bonds and the provisions of the Indenture are and will be the legal, valid and binding special 
obligations of the Authority in accordance with their terms, and the Authority and the Trustee must 
at all times, to the extent permitted by law, defend, preserve and protect said pledge and 
assignment of Revenues and other assets and all the rights of the Bond Owners under the 
Indenture against all claims and demands of all persons whomsoever. 

Accounting Records and Financial Statements. The Trustee must at all times keep, or 
cause to be kept, proper books of record and account, prepared in accordance with corporate trust 
industry standards, in which complete and accurate entries must be made of all transactions by the 
Trustee relating to the proceeds of Bonds, the Revenues, the Sublease and all funds and accounts 
established pursuant to the Indenture. Such books of record and account must be available for 
inspection by the Authority and the City during regular business hours with reasonable prior notice. 

Additional Obligations. The Authority covenants that no additional bonds, notes or 
indebtedness will be issued or incurred that are payable out of the Revenues, except as provided 
in the Indenture. 

Sublease. The Trustee, as assignee of the Authority’s rights under the Sublease and under 
the Assignment Agreement, must receive all amounts due from the City pursuant to the Sublease. 

The Authority will faithfully comply with, keep, observe and perform all the agreements, 
conditions, covenants and terms contained in the Sublease required to be complied with, kept, 
observed and performed by it and, together with the Trustee, will enforce the Sublease against the 
City in accordance with its terms. 

Except as provided in the Indenture, the Authority will not alter, amend or modify the 
Sublease without the prior written consent of the Trustee, which consent is given only (i) if the 
Trustee receives an opinion of Bond Counsel that such alteration, amendment or modification will 
not result in any material impairment of the security given or intended to be given for the payment 
of the Base Rental Payments, or (ii) if the Trustee first obtains the written consents of the Owners 
of at least a majority in aggregate principal amount of the Bonds then Outstanding to such 
alteration, amendment or modification. Prior to any amendment or modification of the Sublease, 
the Trustee may require the Authority to deliver to the Trustee an opinion of Bond Counsel to the 
effect that such amendment or modification has been adopted in accordance with the requirements 
of the Indenture. 

Tax Covenants; Rebate Fund. 

The Authority must not take any action, or fail to take any action, if any such action or 
failure to take action would adversely affect the Tax-Exempt status of interest on the Tax-Exempt 
Bonds under Section 103(a) of the Code or cause interest on any Tax-Exempt Bonds to be an item 
of tax preference for purposes of the federal alternative minimum tax imposed on individuals and 
corporations under Section 55 of the Code. In furtherance of the foregoing tax covenant, the 
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Authority must comply with the provisions of each Tax Certificate, which is incorporated in the 
Indenture as if fully set forth in the Indenture. These covenants survive payment in full or 
defeasance of the applicable Series of Tax-Exempt Bonds. 

If directed in a Request of the City with respect to any Series of Tax-Exempt Bonds, the 
Trustee must establish when required and maintain with respect to such Series a fund separate 
from any other fund or account established and maintained under the Indenture designated as the 
“Series ___ Rebate Fund” (hereafter referred to as the “Rebate Fund”). Upon the written direction 
of the City, there must be deposited in the Rebate Fund such amounts as are required to be 
deposited therein pursuant to the Tax Certificate. All money at any time deposited in the Rebate 
Fund must be held by the Trustee in trust, to the extent required to satisfy the Rebate Amount (as 
defined in the Tax Certificate), for payment to the United States of America. Notwithstanding the 
provisions of the Indenture relating to the pledge of Revenues, the allocation of money in the 
Lease Revenue Fund, the investments of money in any fund or account and the defeasance of 
Bonds, all amounts required to be deposited into or on deposit in the Rebate Fund are governed 
exclusively by these covenants and by the Tax Certificate. The Trustee is deemed conclusively to 
have complied with such provisions if it follows the Request of the City, and has no liability or 
responsibility to enforce compliance by the Authority or the City with the terms of the Tax 
Certificate. 

The Trustee 

Appointment of Trustee. The Bank of New York Mellon Trust Company, N.A., a national 
banking association duly organized and existing under and by virtue of the laws of the United 
States of America, is appointed Trustee by the Authority for the purpose of receiving all moneys 
required to be deposited with the Trustee under the Indenture and to allocate, use and apply the 
same as provided in the Indenture. The Authority agrees that, so long as any Bonds are 
Outstanding, it will maintain a Trustee which is (A) a national banking association that is 
supervised by the Office of the Comptroller of the Currency and has at least $250 million of assets, 
or (B) a state-chartered commercial bank that is a member of the Federal Reserve System and has 
at least $1 billion of assets. If such bank, national banking association or trust company or such 
parent corporation publishes a report of condition at least annually pursuant to law or to the 
requirements of any supervising or examining authority above referred to, then the combined 
capital and surplus of such bank, national banking association or trust company or such parent 
corporation is deemed to be its combined capital and surplus as set forth in its most recent report 
of condition so published. 

The Trustee is authorized to pay the principal of and interest and redemption premium (if 
any) on the Bonds when duly presented for payment at maturity, or on redemption prior to maturity, 
and to cancel all Bonds upon payment thereof. The Trustee must keep accurate records of all 
funds and accounts administered by it and of all Bonds paid and discharged. 

Acceptance of Trusts. The Trustee accepts the trusts imposed upon it by the Indenture, and 
agrees to perform said trusts, but only upon and subject to the following express terms and 
conditions: 

a) The Trustee is not liable for any error of judgment made in good faith by a 
responsible officer of the Trustee, unless the Trustee was negligent in ascertaining the pertinent 
facts. 

b) Whenever in the administration of the Indenture the Trustee deems it desirable that 
a matter be proved or established prior to taking, suffering or omitting any action under the 
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Indenture, the Trustee (unless other evidence is specifically prescribed in the Indenture) may, in 
the absence of bad faith on its part, rely upon a Certificate of the Authority. 

c) The Trustee is under no obligation to exercise any of the rights or powers vested in 
it by the Indenture at the request or direction of any of the Owners pursuant to the Indenture, 
unless such Owners have offered to the Trustee reasonable security or indemnity against the 
costs, expenses and liabilities which might be incurred by it in compliance with such request or 
direction. 

d) The Trustee is not bound to make any investigation into the facts or matters stated 
in any resolution, certificate, statement, instrument, opinion, report, notice, request, direction, 
consent, facsimile transmission, electronic mail, order bond or other paper or document, but the 
Trustee, in its discretion, may make such further inquiry or investigation into such facts or matters 
as it may see fit. 

e) The Trustee, prior to the occurrence of an Event of Default and after the curing or 
waiving of all Events of Default that may have occurred, undertakes to perform such duties and 
only such duties as are specifically set forth in the Indenture and no covenants of or against the 
Trustee are implied in the Indenture. In case an Event of Default under the Indenture or under the 
Sublease has occurred (which has not been cured or waived), the Trustee may exercise such of 
the rights and powers vested in it by the Indenture and by the Sublease, and must use the same 
degree of care and skill in the exercise of such rights and powers as a prudent person would 
exercise or use under the circumstances in the conduct of such person’s own affairs. 

f) The Trustee may execute any of the trusts or powers under the Indenture and 
perform the duties required of it under the Indenture either directly or by or through attorneys or 
agents, and is entitled to advice of counsel concerning all matters of trust and its duty under the 
Indenture.  

g) The Trustee is not responsible for any recital in the Indenture, in the Sublease, or in 
the Bonds, or for any of the supplements thereto or instruments of further assurance, or for the 
sufficiency of the security for the Bonds or intended to be secured by the Indenture and makes no 
representation as to the validity or sufficiency of the Bonds, the Indenture or the Sublease. The 
Trustee is not bound to ascertain or inquire as to the observance or performance of any covenants, 
conditions or agreements on the part of the Authority under the Indenture or on the part of the 
Authority or the City under the Sublease. The Trustee is not responsible for the application by the 
Authority or the City of the proceeds of the Bonds. 

h) The Trustee may become the Owner or pledgee of Bonds with the same rights it 
would have if not the Trustee; may acquire and dispose of other bonds or evidences of 
indebtedness of the Authority with the same rights it would have if it were not the Trustee; and may 
act as a depositary for and permit any of its officers or directors to act as a member of, or in any 
other capacity with respect to, any committee formed to protect the rights of Owners of Bonds, 
whether or not such committee represents the Owners of the majority in aggregate principal 
amount of the Bonds then Outstanding. 

i) The Trustee may rely and is protected in acting or refraining from acting, in good 
faith and without negligence, upon any notice, resolution, opinion, report, direction, request, 
consent, certificate, order, affidavit, letter, telegram, facsimile transmission, electronic mail or other 
paper or document believed by it to be genuine and to have been signed or presented by the 
proper person or persons. Any action taken or omitted to be taken by the Trustee in good faith and 
without negligence pursuant to the Indenture or the Sublease upon the request or authority or 
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consent of any person who at the time of making such request or giving such authority or consent 
is the Owner of any Bond, is conclusive and binding upon all future Owners of the same Bond and 
upon Bonds issued in exchange therefor or in place thereof. The Trustee is not bound to recognize 
any person as an Owner of any Bond or to take any action at such person’s request unless the 
ownership of such Bond by such person is reflected on the Registration Books. 

j) The permissive right of the Trustee to do things enumerated in the Indenture or in 
the Sublease is not construed as a duty and it is not answerable for other than its negligence or 
willful misconduct. The immunities and exceptions from liability of the Trustee extend to its officers, 
directors, employees and agents. 

k) The Trustee is not required to take notice or deemed to have notice of any Event of 
Default under the Indenture or under the Sublease except failure by the Authority or the City to 
make any of the payments to the Trustee required to be made by the Authority or the City pursuant 
to the Indenture or the Sublease or failure by the Authority or the City to file with the Trustee any 
document required by the Indenture or the Sublease to be so filed subsequent to the issuance of 
the Bonds, unless the Trustee is specifically notified in writing of such default by the Authority or by 
the Owners of at least 25 percent in aggregate principal amount of the Bonds then Outstanding 
and all notices or other instruments required by the Indenture to be delivered to the Trustee must, 
in order to be effective, be delivered at the Trust Office of the Trustee, and in the absence of such 
notice so delivered the Trustee may conclusively assume there is no Event of Default under the 
Indenture except as aforesaid. 

l) At any and all reasonable times the Trustee and its duly authorized agents, 
attorneys, experts, accountants and representatives, has the right fully to inspect all books, papers 
and records of the Authority pertaining to the Bonds, and to make copies of any of such books, 
papers and records which are not privileged by statute or by law. 

m) The Trustee is not required to give any bond or surety in respect of the execution of 
the said trusts and powers or otherwise in respect of the premises of the Indenture. 

n) The withdrawal of any cash, the release of any property, or any action whatsoever 
within the purview of the Indenture, the Trustee has the right, but is not required, to demand any 
showings, certificates, opinions, appraisals or other information, or corporate action or evidence 
thereof, as deemed desirable for the purpose of establishing the right of the Authority to the 
execution of any Bonds, the withdrawal of any cash or the taking of any other action by the 
Trustee. 

o) All moneys received by the Trustee must, until used or applied or invested, be held 
in trust for the purposes for which they were received but need not be segregated from other funds 
except to the extent required by law. 

p) Every provision of the Indenture and the Sublease relating to the conduct or 
affecting the liability of the Trustee is to the terms and conditions of this acceptance of trusts. 

q) The Trustee is not considered in breach of or in default with respect to any 
obligations created under the indenture, in the event of an enforced delay in the performance of 
such obligations due to unforeseeable causes beyond its control and without its fault or negligence, 
including, but not limited to, acts of God, or of the public enemy, acts of a government, acts of the 
other party to the Indenture, fires, floods, epidemics, quarantine restrictions, strikes, freight 
embargoes, earthquakes, explosion, mob violence, riot, inability to procure or general sabotage or 
rationing of labor, equipment, facilities, sources of energy, material or supplies in the open market, 
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litigation or arbitration involving a party or others relating to governmental action or inaction 
pertaining to the Leased Property, malicious mischief, condemnation, and unusually severe 
weather or delays of suppliers or subcontractors due to such causes or any similar event and/or 
occurrences beyond the control of the Trustee; provided, that in the event of any such enforced 
delay, the Trustee must notify the Authority in writing within five business days after (i) the 
occurrence of the event giving rise to such delay, (ii) the Trustee’s actual knowledge of the 
impending enforced delay, or (iii) the Trustee’s knowledge of sufficient facts under which a 
reasonable person would conclude the enforced delay will occur. 

r) The Trustee has no responsibility or liability with respect to any information, 
statements or recital in any offering memorandum or other disclosure material prepared or 
distributed with respect to the issuance of the Bonds. 

s) The Trustee is not liable in connection with the performance of its duties under the 
Indenture, except for its own negligence or willful misconduct. 

t) The Trustee may consult with counsel, who may be Authority or City counsel or 
other counsel of or to the Authority or City, with regard to legal questions, and the opinion of such 
counsel are full and complete authorization and protection in respect of any action taken or 
suffered by it under the Indenture in good faith and in accordance with the Indenture. 

Fees, Charges and Expenses of Trustee. The Trustee is entitled to payment and 
reimbursement for reasonable fees for its services rendered under the Indenture and all advances 
(with interest on such advances at the maximum rate allowed by law), counsel fees (including 
expenses) and other expenses reasonably and necessarily made or incurred by the Trustee in 
connection with such services. Upon the occurrence of an Event of Default under the Indenture, 
but only upon an Event of Default, the Trustee has a first lien with right of payment prior to 
payment of any Bond upon the amounts held under the Indenture for the foregoing fees, charges 
and expenses incurred by it. 

Notice to Bond Owners of Default. If an Event of Default under the Indenture or under the 
Sublease occurs with respect to any Bonds of which the Trustee has been given or is deemed to 
have notice, then the Trustee must, within 30 days of the receipt of such notice, give written notice 
thereof by first class mail to the Owner of each such Bond, unless such Event of Default has been 
cured before the giving of such notice; provided, however, that unless such Event of Default 
consists of the failure by the Authority to make any payment when due, the Trustee may elect not 
to give such notice if and so long as the Trustee in good faith determines that it is in the best 
interests of the Bond Owners not to give such notice. 

Intervention by Trustee. In any judicial proceeding to which the Authority or the City is a 
party that, in the opinion of the Trustee and its counsel, has a substantial bearing on the interests 
of Owners of any of the Bonds, the Trustee may intervene on behalf of such Bond Owners, and 
must do so if requested in writing by the Owners of at least 25 percent in aggregate principal 
amount of such Bonds then Outstanding. 

Removal of Trustee. The Trustee may be removed at any time by an instrument or 
concurrent instruments in writing, filed with the Trustee and signed by the Owners of a majority in 
aggregate principal amount of the Outstanding Bonds. The Authority may also remove the Trustee 
at any time upon 30 days’ notice, except during the existence of an Event of Default. The Trustee 
may be removed at any time for any breach of the Trustee’s duties set forth in the Indenture. 
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Resignation by Trustee. The Trustee and any successor Trustee may at any time give 
written notice of its intention to resign as Trustee. Upon receiving such notice of resignation, the 
Authority must promptly appoint a successor Trustee. Any resignation or removal of the Trustee 
and appointment of a successor Trustee becomes effective upon acceptance of appointment by 
the successor Trustee. Upon such acceptance, the Authority must cause notice thereof to be given 
by first class mail, postage prepaid, to the Bond Owners at their respective addresses set forth on 
the Registration Books. 

Appointment of Successor Trustee. In the event of the removal or resignation of the 
Trustee, the Authority must promptly appoint a successor Trustee. In the event the Authority, for 
any reason whatsoever, fails to appoint a successor Trustee within 60 days following the delivery 
to the Trustee of the instrument regarding removal or within 60 days following the receipt of notice 
by the Authority regarding resignation, the Trustee may, at the expense of the Authority, apply to a 
court of competent jurisdiction for the appointment of a successor Trustee. Any such successor 
Trustee appointed by such court becomes the successor Trustee notwithstanding any action by the 
Authority purporting to appoint a successor Trustee following the expiration of such 60-day period. 

Modification and Amendment of the Indenture 

Amendment. The Indenture and the rights and obligations of the Authority and of the 
Owners of the Bonds may be modified or amended at any time by a Supplemental Indenture which 
becomes binding upon adoption, without consent of any Bond Owner, to the extent permitted by 
law but only for any one or more of the following purposes: 

a) to add to the covenants and agreements of the Authority contained in the Indenture, 
other covenants and agreements thereafter to be observed, or to limit or surrender any rights or 
powers reserved to or conferred upon the Authority so long as such limitation or surrender of such 
rights or powers does not materially adversely affect the Owners of the Bonds; 

b) to cure any ambiguity, to supply any omission or to cure, correct or supplement any 
defect or inconsistent provisions contained in the Indenture or in any Supplemental Indenture; 

c) to provide for the issuance of Additional Bonds, to provide the terms and conditions 
under which such Additional Bonds may be issued; or 

d) to grant to the Trustee for the benefit of the Owners additional rights, remedies, 
powers or authority; 

e) to subject to the Indenture additional collateral or to add other agreements of the 
Authority; 

f) to modify the Indenture or the Bonds to permit qualification under the Trust 
Indenture Act of 1939, as amended, or any similar statute at the time in effect, or to permit the 
qualification of the Bonds for sale under the securities laws of any state of the United States of 
America;  

g) to maintain the exclusion of interest on the Tax-Exempt Bonds from gross income 
for federal income tax purposes;  

h) to evidence the succession of a new Trustee; or  
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i) for any other purpose that does not materially adversely affect the rights or interests 
of the Owners. 

Except as set forth in the preceding paragraph, the Indenture and the rights and obligations 
of the Authority and of the Owners of the Bonds may only be modified or amended at any time by a 
Supplemental Indenture which becomes binding when the written consent of the Owners of a 
majority in aggregate principal amount of the Bonds then Outstanding are filed with the Trustee. No 
such modification or amendment may (I) extend the maturity of or reduce the interest rate on any 
Bond or otherwise alter or impair the obligation of the Authority to pay the principal, interest or 
redemption premiums (if any) at the time and place and at the rate and in the currency provided 
therein of any Bond without the express written consent of the Owner of such Bond, (II) reduce the 
percentage of Bonds required for the written consent to any such amendment or modification, or 
(III) modify any of the rights or obligations of the Trustee without its written consent thereto. 

Effect of Supplemental Indenture. From and after the time any Supplemental Indenture 
becomes effective, the Indenture is deemed to be modified and amended in accordance therewith, 
the respective rights, duties and obligations of the parties to the Indenture or to the Supplemental 
Indenture and all Owners of Outstanding Bonds, as the case may be, are thereafter determined, 
exercised and enforced subject in all respects to such modification and amendment, and all the 
terms and conditions of any Supplemental Indenture are deemed to be part of the terms and 
conditions of the Indenture for any and all purposes. Prior to entering into any Supplemental 
Indenture, the Trustee may require the Authority to deliver to the Trustee an opinion of Bond 
Counsel to the effect that such Supplemental Indenture has been adopted in accordance with the 
requirements of the Indenture. 

Endorsement or Replacement of Bonds after Amendment. After the effective date of any 
action taken as to amend the Indenture as provided above, the Authority may determine that the 
Bonds must bear a notation, by endorsement in form approved by the Authority, as to such action, 
and in that case upon demand of the Owner of any Bond Outstanding at such effective date and 
presentation of such Owner’s Bond for that purpose at the Trust Office of the Trustee, a suitable 
notation as to such action must be made on such Bond. If the Authority so determines, new Bonds 
so modified as, in the opinion of the Authority, are necessary to conform to such Bond Owners’ 
action, then new Bond certificates must be prepared and executed, and in that case upon demand 
of the Owner of any Bond Outstanding at such effective date such new Bonds must be exchanged 
at the Trust Office of the Trustee, without cost to each Bond Owner, for Bonds then Outstanding, 
upon surrender of such Outstanding Bonds. 

Events of Default and Remedies of Bond Owners 

Events of Default. The following events must be Events of Default under the Indenture: 

a) Default in the due and punctual payment of the principal of or premium on any Bond 
when and as the same becomes due and payable, whether at maturity as therein expressed, or by 
proceedings for redemption. 

b) Default in the due and punctual payment of any installment of interest on any Bond 
when and as such interest installment becomes due and payable. 

c) Failure by the Authority to observe and perform any of the covenants, agreements 
or conditions on its part in the Indenture or in the Bonds contained, other than as referred to in the 
preceding clauses (i) and (ii), for a period of 30 days after written notice, specifying such failure 
and requesting that it be remedied has been given to the Authority by the Trustee, or to the 
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Authority and the Trustee by the Owners of not less than 25 percent in aggregate principal amount 
of the Outstanding Bonds; provided, however, that if in the reasonable opinion of the Authority, the 
failure stated in such notice can be corrected, but not within such 30-day period, the Trustee and 
such Owners may not unreasonably withhold their consent to an extension of such time if 
corrective action is instituted by the Authority within such 30-day period and diligently pursued until 
such failure is corrected. 

d) The filing by the Authority of a petition or answer seeking reorganization or 
arrangement under the Federal bankruptcy laws or any other applicable law of the United States of 
America, or if a court of competent jurisdiction approves a petition, filed with or without the consent 
of the Authority, seeking reorganization under the Federal bankruptcy laws or any other applicable 
law of the United States of America, or if, under the provisions of any other law for the relief or aid 
of debtors, any court of competent jurisdiction assumes custody or control of the Authority or of the 
whole or any substantial part of the Leased Property. 

Remedies; No Acceleration. Upon the occurrence of an Event of Default the Trustee has 
the right but not the obligation except as set forth in the following paragraph: 

a) by mandamus or other action or proceeding or suit at law or in equity to enforce its 
rights against the Authority or any member, officer or employee thereof, in order to compel the 
Authority or any such member, officer or employee to perform and carry out its or his or her duties 
under law and the agreements and covenants required to be performed by it or him contained in 
the Indenture; 

b) by suit in equity to enjoin any acts or things which are unlawful or violate the rights 
of the Trustee; or 

c) by suit in equity upon the happening of an Event of Default to require the Authority 
and its members, officers and employees to account as the trustee of an express trust. 

If an Event of Default must have occurred and be continuing and if requested so to do by 
the Owners of at least 25 percent in aggregate principal amount of Outstanding Bonds and 
indemnified, the Trustee is obligated to exercise such one or more of the rights and powers 
conferred by the Indenture, as the Trustee, being advised by counsel, deems most expedient in the 
interests of the Bond Owners. 

No remedy by the terms of the Indenture conferred upon or reserved to the Trustee (or to 
the Bond Owners) is intended to be exclusive of any other remedy, but each and every such 
remedy is cumulative and is in addition to any other remedy given to the Trustee or the Bond 
Owners or now or hereafter existing at law or in equity. 

No delay or omission to exercise any right or power accruing upon any Event of Default 
may impair any such right or power or may be construed to be a waiver or any such Event of 
Default or acquiescence therein; such right or power may be exercised from time to time as often 
as may be deemed expedient. 

The Trustee has no right to declare the principal of or interest on the Bonds to be due and 
payable immediately. 

Application of Revenues and Other Funds after Default. Following the declaration of an 
Event of Default, all amounts then held or received by the Trustee pursuant to any right given or 
action taken by the Trustee under the provisions of the Indenture must be applied by the Trustee, 
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in the following order upon presentation of the several Bonds, and the stamping thereon of the 
amount of the payment if only partially paid, or upon the surrender thereof if fully paid: 

First, to the payment of the fees, costs and expenses of the Trustee, including reasonable 
compensation to its agents, attorneys and counsel; and 

Second, to the payment of the whole amount of interest on and principal of the Bonds then 
due and unpaid; provided, however, that in the event such amounts are insufficient to pay in full the 
full amount of such interest and principal, then such amounts must be applied to the payment of 
such principal and interest without preference or priority of principal over interest, or interest over 
principal, or of any installment of interest over any other installment of interest, ratably to the 
aggregate of such principal and interest. 

Power of Trustee to Control Proceedings. In the event that the Trustee, upon the happening 
of an Event of Default, has taken any action, by judicial proceedings or otherwise, pursuant to its 
duties under the Indenture, whether upon its own discretion or upon the request of the Owners of 
at least a majority in aggregate principal amount of the Bonds then Outstanding, it has full power, 
in the exercise of its discretion for the best interests of the Owners of the Bonds, with respect to the 
continuance, discontinuance, withdrawal, compromise, settlement or other disposal of such action; 
provided, however, that the Trustee may not, unless there no longer continues an Event of Default, 
discontinue, withdraw, compromise or settle, or otherwise dispose of any litigation pending at law 
or in equity, if at the time there has been filed with it a written request signed by the Owners of a 
majority in aggregate principal amount of the Outstanding Bonds opposing such discontinuance, 
withdrawal, compromise, settlement or other disposal of such litigation and if the Trustee is 
indemnified. Any suit, action or proceeding which any Owner of Bonds has the right to bring to 
enforce any right or remedy under the Indenture may be brought by the Trustee for the equal 
benefit and protection of all Owners of Bonds similarly situated and the Trustee is appointed (and 
the successive respective Owners of the Bonds by taking and holding the same, are conclusively 
deemed so to have appointed it) the true and lawful attorney-in-fact of the respective Owners of the 
Bonds for the purpose of bringing any such suit, action or proceeding and to do and perform any 
and all acts and things for and on behalf of the respective Owners of the Bonds as a class or 
classes, as may be necessary or advisable in the opinion of the Trustee as such attorney-in-fact. 

Appointment of Receivers. Upon the occurrence of an Event of Default under the Indenture, 
and upon the filing of a suit or other commencement of judicial proceedings to enforce the rights of 
the Trustee and of the Bond Owners under the Indenture, the Trustee is entitled, as a matter of 
right, to the appointment of a receiver or receivers of the Revenues and other amounts pledged 
under the Indenture, pending such proceedings, with such powers as the court making such 
appointment must confer. 

Non-Waiver. A waiver of any default or breach of duty or contract by the Trustee or any 
Bond Owners does not affect any subsequent default or breach of duty or contract, or impair any 
rights or remedies on any such subsequent default or breach. No delay or omission of the Trustee 
or any Owner of any of the Bonds to exercise any right or power accruing upon any default may 
impair any such right or power or be construed to be a waiver of any such default or an 
acquiescence therein; and every power and remedy conferred upon the Trustee or Bond Owners 
by the Bond Law or by the Indenture may be enforced and exercised from time to time and as 
often as deemed expedient by the Trustee or the Bond Owners, as the case may be. 

Rights of Bond Owners. No Owner of any Bond has the right to institute any suit, action or 
proceeding at law or in equity, for any remedy under or upon the Indenture, unless (a) such Owner 
has previously given to the Trustee written notice of the occurrence of an Event of Default; (b) the 
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Owners of a majority in aggregate principal amount of all the Bonds then Outstanding have made 
written request upon the Trustee to exercise the powers granted under the Indenture or to institute 
such action, suit or proceeding in its own name; (c) said Owners have tendered to the Trustee 
indemnity reasonably acceptable to the Trustee against the costs, expenses and liabilities to be 
incurred in compliance with such request; and (d) the Trustee has refused or omitted to comply 
with such request for a period of 60 days after such written request must has been received by, 
and said tender of indemnity has been made to, the Trustee. 

Such notification, request, tender of indemnity and refusal or omission are, in every case, 
conditions precedent to the exercise by any Owner of Bonds of any remedy under the Indenture; it 
being understood and intended that no one or more Owners of Bonds has any right in any manner 
whatever by his or their action to enforce any right under the Indenture, except in the manner 
provided in the Indenture, and that all proceedings at law or in equity to enforce any provision of 
the Indenture must be instituted, had and maintained in the manner provided in the Indenture and 
for the equal benefit of all Owners of the Outstanding Bonds. 

The right of any Owner of any Bond to receive payment of the principal of and interest and 
premium (if any) on such Bond as provided in the Indenture or to institute suit for the enforcement 
of any such payment, is not impaired or affected without the written consent of such Owner. 

Termination of Proceedings. In case the Trustee has proceeded to enforce any right under 
the Indenture by the appointment of a receiver or otherwise, and such proceedings have been 
discontinued or abandoned for any reason, or have been determined adversely, then and in every 
such case, the Authority, the Trustee and the Bond Owners must be restored to their former 
positions and rights under the Indenture, respectively, with regard to the Leased Property, and all 
rights, remedies and powers of the Trustee must continue as if no such proceedings had been 
taken. 

Limited Liability of Authority 

The Authority is not required to advance any moneys derived from any source of income 
other than the Revenues for the payment of the principal of or interest on the Bonds, or any 
premiums upon the redemption thereof, or for the performance of any covenants in the Indenture 
(except to the extent any such covenants are expressly payable from the Revenues or otherwise 
from amounts payable under the Sublease). The Authority may, however advance funds for any 
such purpose, provided that such funds are derived from a source legally available for such 
purpose and may be used by the Authority for such purpose without incurring indebtedness. 

The Bonds are revenue bonds, payable exclusively from the Revenues and other funds as 
provided in the Indenture. The general fund of the Authority is not liable, and the credit of the 
Authority is not pledged, for the payment of the interest and premiums (if any) on or principal of the 
Bonds. The Owners of the Bonds never have the right to compel the forfeiture of any property of 
the Authority except the Revenues and other funds pledged to the payment of the Bonds as 
provided in the Indenture. The principal of and interest on the Bonds, and any premiums upon the 
redemption of any thereof, are not a legal or equitable pledge, charge, lien or encumbrance upon 
any property of the Authority or upon any of its income, receipts or revenues except the Revenues 
and other funds pledged to the payment thereof as provided in the Indenture. 

Discharge of Indenture 

If the Authority pays and discharges any or all of the Outstanding Bonds in any one or more 
of the following ways: 
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a) by well and truly paying or causing to be paid the principal of and interest and 
premiums (if any) on such Bonds, as and when the same become due and payable; 

b) by irrevocably depositing with the Trustee, in trust, at or before maturity, money 
which, together with the available amounts then on deposit in the funds and accounts established 
with the Trustee pursuant to the Indenture, is fully sufficient to pay such Bonds, including all 
principal, interest and redemption premiums (if any); or 

c) by irrevocably depositing with the Trustee or any other fiduciary, in trust, 
Defeasance Securities in such amount as an Independent Certified Public Accountant (defined 
below) determines in a written report filed with the Trustee (upon which report the Trustee may 
conclusively rely) will, together with the interest to accrue thereon and available moneys then on 
deposit in the funds and accounts established with the Trustee pursuant to the Indenture, be fully 
sufficient to pay and discharge the indebtedness on such Bonds (including all principal, interest 
and redemption premiums) at or before their respective maturity dates; and if such Bonds are to be 
redeemed prior to the maturity thereof notice of such redemption has been sent or provision 
satisfactory to the Trustee has been made for the sending of such notice, then, at the Request of 
the Authority, and notwithstanding that any of such Bonds have been surrendered for payment, the 
pledge of the Revenues and other funds provided for in the Indenture with respect to such Bonds, 
and all other pecuniary obligations of the Authority under the Indenture with respect to all such 
Bonds, cease and terminate, except only the obligation of the Authority to pay or cause to be paid 
to the Owners of such Bonds not so surrendered and paid all sums due thereon from amounts set 
aside for such purpose as aforesaid, and all amounts due the Trustee. Any funds held by the 
Trustee following any payment or discharge of the Outstanding Bonds, which are not required for 
said purposes, must after payment of amounts due the Trustee be paid over to the Authority. 

Payment on Business Days 

Whenever any amount is required to be paid on a day that is not a Business Day, such 
payment must be made, without accruing additional interest thereby, on the Business Day 
immediately following such day. 

Unclaimed Moneys  

Any moneys held by the Trustee in trust for the payment and discharge of any of the Bonds 
that remain unclaimed for two years after the date when such Bonds have become due and 
payable, either at their stated maturity dates or by call for earlier redemption, if such moneys were 
held by the Trustee at such date, or for two years after the date of deposit of such moneys if 
deposited with the Trustee after said date when such Bonds become due and payable, must be 
repaid by the Trustee to the Authority, as its absolute property and free from trust, and the Trustee 
is thereupon released and discharged with respect thereto and the Bond Owners must look only to 
the Authority for the payment of such Bonds; provided, however, that before being required to 
make any such payment to the Authority, the Trustee must, at the expense of the Authority, cause 
to be mailed to the Owners of all such Bonds, at their respective addresses appearing on the 
Registration Books, a notice that said moneys remain unclaimed and that, after a date named in 
said notice, which date may not be less than 30 days after the date of mailing of such notice, the 
balance of such moneys then unclaimed will be returned to the Authority. 
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APPENDIX D 

DTC’S BOOK-ENTRY ONLY SYSTEM 

The information in this Appendix D concerning The Depository Trust Company (“DTC”), 
New York, New York, and DTC’s book-entry system has been obtained from DTC. The 
Authority and the City take no responsibility for the completeness or accuracy thereof. The City 
and the Authority cannot give any assurances that DTC, DTC Participants or Indirect 
Participants will distribute to the Beneficial Owners: (i) payments of interest, principal or 
premium, if any, with respect to the Bonds, (ii) certificates representing ownership interest in or 
other confirmation or ownership interest in the Bonds, or (iii) redemption or other notices sent to 
DTC or Cede & Co., its nominee, as the registered owner of the Bonds, or that they will so do 
on a timely basis without error, or that DTC, DTC Participants or DTC Indirect Participants will 
act in the manner described in this Appendix. The current “Rules” applicable to DTC are on file 
with the Securities and Exchange Commission and the current “Procedures” of DTC to be 
followed in dealing with DTC Participants are on file with DTC. 

The Depository Trust Company (“DTC”), New York, NY, will act as securities depository 
for the Bonds. The Bonds will be issued as fully-registered securities registered in the name of 
Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an 
authorized representative of DTC. One fully-registered certificate will be issued for each maturity 
of the Bonds, each in the aggregate principal amount of such maturity, and will be deposited 
with DTC.  

DTC, the world’s largest securities depository, is a limited-purpose trust company 
organized under the New York Banking Law, a “banking organization” within the meaning of the 
New York Banking Law, a member of the Federal Reserve System, a “clearing corporation” 
within the meaning of the New York Uniform Commercial Code, and a “clearing agency” 
registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. 
DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity 
issues, corporate and municipal debt issues, and money market instruments (from over 100 
countries) that DTC’s participants (“Direct Participants”) deposit with DTC. DTC also facilitates 
the post-trade settlement among Direct Participants of sales and other securities transactions in 
deposited securities, through electronic computerized book-entry transfers and pledges 
between Direct Participants’ accounts. This eliminates the need for physical movement of 
securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and 
dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is 
a wholly-owned subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is 
the holding company for DTC, National Securities Clearing Corporation and Fixed Income 
Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users 
of its regulated subsidiaries. Access to the DTC system is also available to others such as both 
U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and clearing 
corporations that clear through or maintain a custodial relationship with a Direct Participant, 
either directly or indirectly (“Indirect Participants”). DTC has a Standard & Poor’s rating of AA+. 
The DTC Rules applicable to its Participants are on file with the Securities and Exchange 
Commission. More information about DTC can be found at www.dtcc.com.  

Purchases of the Bonds under the DTC system must be made by or through Direct 
Participants, which will receive a credit for the Bonds on DTC’s records. The ownership interest 
of each actual purchaser of each Bond (“Beneficial Owner”) is in turn to be recorded on the 
Direct and Indirect Participants’ records. Beneficial Owners will not receive written confirmation 
from DTC of their purchase. Beneficial Owners are, however, expected to receive written 
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confirmations providing details of the transaction, as well as periodic statements of their 
holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into 
the transaction. Transfers of ownership interests in the Bonds are to be accomplished by entries 
made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners. 
Beneficial Owners will not receive certificates representing their ownership interests in the 
Bonds, except in the event that use of the book-entry system for the Bonds is discontinued. 

To facilitate subsequent transfers, all of the Bonds deposited by Direct Participants with 
DTC are registered in the name of DTC’s partnership nominee, Cede & Co., or such other name 
as may be requested by an authorized representative of DTC. The deposit of the Bonds with 
DTC and their registration in the name of Cede & Co. or such other DTC nominee do not effect 
any change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of 
the Bonds; DTC’s records reflect only the identity of the Direct Participants to whose accounts 
such Bonds are credited, which may or may not be the Beneficial Owners. The Direct and 
Indirect Participants will remain responsible for keeping account of their holdings on behalf of 
their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by 
Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to 
Beneficial Owners will be governed by arrangements among them, subject to any statutory or 
regulatory requirements as may be in effect from time to time. Beneficial Owners of the Bonds 
may wish to take certain steps to augment the transmission to them of notices of significant 
events with respect to the Bonds, such as redemptions, tenders, defaults, and proposed 
amendments to the Bond documents. For example, Beneficial Owners of the Bonds may wish to 
ascertain that the nominee holding the Bonds for their benefit has agreed to obtain and transmit 
notices to Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their 
names and addresses to the registrar and request that copies of notices be provided directly to 
them. 

Redemption notices shall be sent to DTC. If less than all of the Bonds within a maturity 
are being redeemed, DTC’s practice is to determine by lot the amount of the interest of each 
Direct Participant in such maturity to be redeemed. 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with 
respect to the Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI 
Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the City as soon as 
possible after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting 
rights to those Direct Participants to whose accounts the Bonds are credited on the record date 
(identified in a listing attached to the Omnibus Proxy). 

DTC may discontinue providing its services as depository with respect to the Bonds at 
any time by giving reasonable notice to the Authority or the Trustee. Under such circumstances, 
in the event that a successor depository is not obtained, Bond certificates are required to be 
printed and delivered. 

The Authority may decide to discontinue use of the system of book-entry transfers 
through DTC (or a successor securities depository). In that event, Bond certificates will be 
printed and delivered in accordance with the provisions of the Indenture. 
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APPENDIX E 
FORM OF CONTINUING DISCLOSURE AGREEMENT

This Continuing Disclosure Agreement (the “Disclosure Agreement”), dated as of March 
1, 2024 is executed and delivered by the City of Agoura Hills, California (the “City”) and Digital 
Assurance Certification LLC, as dissemination agent (the “Dissemination Agent”) in connection 
with the issuance by the Agoura Hills Improvement Authority (the “Authority”) of its 
$12,325,000 aggregate principal amount of Lease Revenue Bonds, Series 2024A (the “2024A 
Bonds”) and $2,575,000 aggregate principal amount of Lease Revenue Refunding Bonds, Series 
2024B (the “2024B Bonds” and together with the 2024A Bonds, the “Bonds”).  The Bonds are 
being issued pursuant to an Indenture, dated as of November 1, 2016, as supplemented by a 
First Supplemental Indenture, dated as of March 1, 2024 (collectively, the “Indenture”), each by 
and between the City and U.S. Bank Trust Company, National Association (the “Trustee”), as 
successor trustee to the Bank of New York Mellon Trust Company, N.A.  The City and the 
Dissemination Agent covenant and agree as follows: 

Section 1. Purpose of the Disclosure Agreement.  This Disclosure Agreement 
is being executed and delivered by the City and the Dissemination Agent for the benefit of the 
holders and beneficial owners of the Bonds and in order to assist the Participating Underwriter 
in complying with the Rule (as defined below). 

Section 2. Definitions.  In addition to the definitions set forth in the 
Indenture, which apply to any capitalized term used in this Disclosure Agreement, unless 
otherwise defined in this Section, the following capitalized terms shall have the following 
meanings: 

“Annual Report” shall mean any Annual Report provided by the City pursuant to, 
and as described in, Sections 3 and 4 of this Disclosure Agreement. 

“Dissemination Agent” shall mean Digital Assurance Certification LLC, or any 
successor Dissemination Agent designated in writing by the City and which has filed with the 
City a written acceptance of such designation. 

“Financial Obligation” shall mean a:  (A) Debt obligation; (B) Derivative 
instrument entered into in connection with, or pledged as security or a source of payment for, 
an existing or planned debt obligation; or (C) Guarantee of any financial obligation outlined in 
the foregoing (A) or (B).  The term Financial Obligation shall not include municipal securities as 
to which a final official statement has been provided to the MSRB consistent with the Rule. 

“Listed Events” shall mean any of the events listed in Section 5(a) of this 
Disclosure Agreement. 

“MSRB” shall mean the Municipal Securities Rulemaking Board. 
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“Obligated Person” shall mean any person, including an issuer of municipal 
securities, who is either generally or through an enterprise, fund, or account of such person 
committed by contract or other arrangement to support payment of all, or part of the 
obligations on the Bonds (other than providers of municipal bond insurance, letters of credit, or 
other liquidity facilities). 

“Official Statement” shall mean the final Official Statement, dated February 22, 
2024, relating to the Bonds. 

“Participating Underwriter” shall mean any of the original underwriters of the 
Bonds required to comply with the Rule in connection with offering of the Bonds. 

“Rule” shall mean Rule 15c2-12(b)(5) adopted by the Securities and Exchange 
Commission under the Securities Exchange Act of 1934, as the same may be amended from 
time to time. 

Section 3. Provision of Annual Reports. 

(a) The City shall, or shall cause the Dissemination Agent to, not later than 
March 1 after the end of the City’s fiscal year of each year, commencing March 1, 2025 with the 
report for the 2023-2024 fiscal year, provide to the MSRB, in an electronic format accompanied 
by identifying information as prescribed by the MSRB, an Annual Report which is consistent 
with the requirements of Section 4 of this Disclosure Agreement.  The Annual Report may be 
submitted as a single document or as separate documents comprising a package, and may 
include by reference other information as provided in Section 4 of this Disclosure Agreement; 
provided that the audited financial statements of the City may be submitted separately from 
the balance of the Annual Report, and later than the date required above for the filing of the 
Annual Report if not available by that date.  If the City’s fiscal year changes, it shall give notice 
of such change in the same manner as for a Listed Event under Section 5(b). 

(b) Not later than fifteen (15) business days prior to the date specified in 
subsection (a) above for providing the Annual Report to the MSRB, the City shall provide the 
Annual Report to the Dissemination Agent (if other than the City).  If by such date, the 
Dissemination Agent has not received a copy of the Annual Report, the Dissemination Agent 
shall contact the City to determine if the City is in compliance with the first sentence of this 
subsection (b).  The City shall provide a written certification with each Annual Report furnished 
to the Dissemination Agent to the effect that such Annual Report constitutes the Annual Report 
required to be furnished by it hereunder.   

If the Dissemination Agent is unable to verify that an Annual Report has been provided 
to the MSRB by the date required in subsection (a), the Dissemination Agent shall promptly 
send a notice to the MSRB, in an electronic format as prescribed by the MSRB. 

(c) The Dissemination Agent (if other than the City) shall, if and to the 
extent, the City has provided an Annual Report in final form to the Dissemination Agent for 
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dissemination, file a report with the City certifying that the Annual Report has been provided to 
the MSRB pursuant to this Disclosure Agreement, and stating the date it was provided. 

Section 4. Content of Annual Reports.  The City’s Annual Report shall contain 
or incorporate by reference the following: 

(a) Audited financial statements of the City prepared in accordance with 
generally accepted accounting principles as promulgated to apply to governmental entities 
from time to time by the Governmental Accounting Standards Board.  If the City’s audited 
financial statements are not available by the time the Annual Report is required to be filed 
pursuant to Section 3(a), the Annual Report shall contain unaudited financial statements, and 
the audited financial statements shall be filed in the same manner as the Annual Report when 
they become available.   

(b) To the extent not contained in the audited financial statements filed 
pursuant to the preceding subsection (a) by the date required by Section 3 hereof, the following 
information: 

1) The principal amount of Bonds outstanding as of June 2 preceding 
the filing of the Annual Report.  

2) The tabular financial information and operating data contained in 
the Official Statement under the following section headings presented on an annual basis, for 
the subject Fiscal Year: 

(i) Table 8, General Fund Budget Summary; 

(ii) Table 9, General Fund Balance Sheets;  

(iii) Table 10, Statements of Revenues, Expenditures and Changes 
in General Fund Balance; 

(iv) Table 11, Property Tax, Sales Tax, and Transient Occupancy 
Tax Revenues; 

(v) Table 13, Assessed Values of All Taxable Property; and 

(vi) Table 14, Top Ten Taxpayers Based on Local Secured Assessed 
Value. 

Any or all of the items listed above may be included by specific reference to 
other documents, including official statements of debt issues of the City or related public 
entities, which have been available to the public on the MSRB’s internet web site or filed with 
the Securities and Exchange Commission.  The City shall clearly identify each such other 
document so included by reference. 
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Section 5. Reporting of Significant Events. 

(a) Pursuant to the provisions of this Section 5, the City shall give, or cause to 
be given, notice of the occurrence of any of the following Listed Events with respect to the 
Bonds, which notice shall be given in a timely manner, not in excess of ten (10) business days 
after the occurrence of such Listed Event: 

1) Principal and interest payment delinquencies; 

2) Non-payment related defaults, if material; 

3) Unscheduled draws on debt service reserves reflecting financial 
difficulties; 

4) Unscheduled draws on credit enhancements reflecting financial 
difficulties; 

5) Substitution of credit or liquidity providers, or their failure to 
perform; 

6) Adverse tax opinions, the issuance by the Internal Revenue 
Service of proposed or final determinations of taxability, Notices of Proposed Issue (IRS Form 
5701-TEB) or other material notices or determinations with respect to the tax status of the 
security, or other material events affecting the tax status of the security; 

7) Modifications to rights of security holders, if material; 

8) Bond calls, if material, and tender offers; 

9) Defeasances; 

10) Release, substitution, or sale of property securing repayment of 
the securities, if material; 

11) Rating changes;  

12) Bankruptcy, insolvency, receivership or similar event of the 
Obligated Person; 

13) The consummation of a merger, consolidation, or acquisition 
involving an Obligated Person or the sale of all or substantially all of the assets of the Obligated 
Person, other than in the ordinary course of business, the entry into a definitive agreement to 
undertake such an action or the termination of a definitive agreement relating to any such 
actions, other than pursuant to its terms, if material;  
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14) Appointment of a successor or additional trustee or the change of 
name of a trustee, if material; 

15) Incurrence of a Financial Obligation of the Obligated Person, if 
material, or agreement to covenants, events of default, remedies, priority rights, or other 
similar terms of a Financial Obligation of the Obligated Person, any of which affect security 
holders, if material; and 

16) Default, event of acceleration, termination event, modification of 
terms, or other similar events under the terms of a Financial Obligation of the Obligated Person, 
any of which reflect financial difficulties. 

(b) The Dissemination Agent is under no obligation to determine if a Listed 
Event has occurred.  However, if the Dissemination Agent obtains knowledge of the occurrence 
of any of the events listed in Section 5(a) (1), (3), (4), (5), (6), (9), (11), (12) or (16), the 
Dissemination agent shall, within one (1) business day after obtaining knowledge of such event, 
inform the City of the occurrence of such event within one (1) business day.  As soon as 
reasonably practicable after obtaining knowledge of the occurrence of such event, the City 
shall, or shall cause the Dissemination Agent to, file in a timely manner, not in excess of ten (10) 
business days after the occurrence of any such event, a notice of such occurrence with the 
MSRB.   

(c) If the Dissemination Agent obtains knowledge of the occurrence of any of 
any of the events listed in Section 5(a) (2), (7), (8), (10), (13), (14), or (15), the Dissemination 
Agent shall, within one (1) business day after obtaining knowledge of such event, inform the 
City of the occurrence of such event and request that the City promptly notify the 
Dissemination Agent in writing whether or not to report the event pursuant to subsection (d).

(d) Whenever the City obtains knowledge of the occurrence of any event 
specified in Section 5(a) (2), (7), (8), (10), (13), (14) or (15), the City shall as soon as possible, in 
order to meet the ten (10) business day deadline to file notices required under the Rule and 
pursuant to the following sentence, determine if such event would be material under applicable 
Federal securities law.  If the City determines that knowledge of the occurrence of such event 
would be material under applicable Federal securities law, the City shall, or shall cause the 
Dissemination Agent to, file in a timely manner, not in excess of ten (10) business days after the 
occurrence of any such event, a notice of such occurrence with the MSRB, in an electronic 
format accompanied by identifying information as prescribed by the MSRB. 

Section 6. Termination of Reporting Obligation.  The City’s obligations under 
this Disclosure Agreement shall terminate upon the legal defeasance, prior redemption or 
payment in full of all the Bonds.  If such termination occurs prior to the final maturity of the 
Bonds, the City shall give notice of such termination in the same manner as for a Listed Event 
under Section 5(b). 
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Section 7. Dissemination Agent. 

(a) The City hereby appoints and engages Digital Assurance Certification LLC 
as the Dissemination Agent to assist it in carrying out its obligations under this Disclosure 
Agreement.  The Dissemination Agent shall not be responsible in any manner for the content of 
any notice or report prepared by the City pursuant to this Disclosure Agreement.  The City may 
replace the Dissemination Agent with or without cause.  If at the time there is no designated 
Dissemination Agent appointed by the City, the City shall be the Dissemination Agent and 
undertake or assume its obligations hereunder. 

Any company succeeding to all or substantially all of the Dissemination Agent’s 
corporate trust business shall be the successor to the Dissemination Agent hereunder without 
the execution or filing of any paper or any further act.  The Dissemination Agent may resign its 
duties hereunder by giving 30-days written notice to the City. 

(b) The Dissemination Agent shall be paid compensation by the City for its 
services provided hereunder in accordance with its schedule of fees agreed to between the 
Dissemination Agent and the City from time to time and for all expenses, legal fees and 
advances made or incurred by the Dissemination Agent in the performance of its duties 
hereunder.  The Dissemination Agent shall have no duty or obligation to review any information 
provided to it by the City hereunder and shall not be deemed to be acting in any fiduciary 
capacity for the City, holders or beneficial owners of the Bonds or any other party.  The 
Dissemination Agent may rely and shall be protected in acting or refraining from acting upon 
any direction from the City or an opinion of bond counsel. 

Section 8. Amendment; Waiver.  Notwithstanding any other provision of this 
Disclosure Agreement, the City and the Dissemination Agent may amend this Disclosure 
Agreement and any provision of this Disclosure Agreement may be waived, provided that the 
following conditions are satisfied: 

(a) if the amendment or waiver relates to the provisions of Sections 3(a), 4 
or 5(a), it may only be made in connection with a change in circumstances that arises from a 
change in legal requirements, change in law, or change in the identity, nature, or status of an 
Obligated Person with respect to the Bonds, or type of business conducted; 

(b) the undertakings herein, as proposed to be amended or waived, would, 
in the opinion of bond counsel, have complied with the requirements of the Rule at the time of 
the primary offering of the Bonds, after taking into account any amendments or interpretations 
of the Rule, as well as any change in circumstances; and 

(c) the proposed amendment or waiver either (i) is approved by holders of 
the Bonds in the manner provided in the Indenture for amendments to the Indenture with the 
consent of holders, or (ii) does not, in the opinion of nationally recognized bond counsel, 
materially impair the interests of the holders or beneficial owners of the Bonds. 
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If the annual financial information or operating data to be provided in the Annual 
Report is amended pursuant to the provisions hereof, the first annual financial information filed 
pursuant hereto containing the amended operating data or financial information shall explain, 
in narrative form, the reasons for the amendment and the impact of the change in the type of 
operating data or financial information being provided.   

If an amendment is made to the undertaking specifying the accounting principles to be 
followed in preparing financial statements, the annual financial information for the year in 
which the change is made shall present a comparison between the financial statements or 
information prepared on the basis of the new accounting principles and those prepared on the 
basis of the former accounting principles.  The comparison shall include a qualitative discussion 
of the differences in the accounting principles and the impact of the change in the accounting 
principles on the presentation of the financial information, in order to provide information to 
investors to enable them to evaluate the ability of the City to meet its obligations.  To the 
extent reasonably feasible, the comparison shall be quantitative.  A notice of the change in the 
accounting principles shall be sent to the MSRB in the same manner as for a Listed Event under 
Section 5(b). 

No amendment to this Agreement which modifies the duties or rights of the 
Dissemination Agent shall be made without the prior written consent of the Dissemination 
Agent.  The Dissemination Agent may rely conclusively on any opinion of bond counsel 
delivered pursuant to the provisions of this Section 8, and shall have no duty to determine or 
liability for failing to determine whether any amendment made pursuant to this Section 8 is 
consistent with guidance provided by the Securities and Exchange Commission with regard to 
permitted amendments, or the manner of effecting such amendments, under the Rule. 

Section 9. Additional Information.  Nothing in this Disclosure Agreement 
shall be deemed to prevent the City from disseminating any other information, using the means 
of dissemination set forth in this Disclosure Agreement or any other means of communication, 
or including any other information in any Annual Report or notice of occurrence of a Listed 
Event, in addition to that which is required by this Disclosure Agreement.  If the City chooses to 
include any information in any Annual Report or notice of occurrence of a Listed Event in 
addition to that which is specifically required by this Disclosure Agreement, the City shall have 
no obligation under this Disclosure Agreement to update such information or include it in any 
future Annual Report or notice of occurrence of a Listed Event. 

Section 10. Default.  In the event of a failure of the City or the Dissemination 
Agent to comply with any provision of this Disclosure Agreement, any Participating Underwriter 
or any holder or beneficial owner of the Bonds may take such actions as may be necessary and 
appropriate, including seeking mandate or specific performance by court order, to cause the 
City or the Dissemination Agent, as the case may be, to comply with its obligations under this 
Disclosure Agreement.  A default under this Disclosure Agreement shall not be deemed an 
Event of Default under the Indenture, and the sole remedy under this Disclosure Agreement in 
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the event of any failure of the City or the Dissemination Agent to comply with this Disclosure 
Agreement shall be an action to compel performance. 

Section 11. Duties, Immunities and Liabilities of Dissemination Agent.  The 
Dissemination Agent (if other than the Trustee or the Trustee in its capacity as Dissemination 
Agent) shall have only such duties as are specifically set forth in this Disclosure Agreement, and 
the City agrees to indemnify and save the Dissemination Agent, its officers, directors, 
employees and agents, harmless against any loss, expense and liabilities which it may incur 
arising out of or in the exercise or performance of its powers and duties hereunder, including 
the costs and expenses (including attorneys’ fees) of defending against any claim of liability, but 
excluding liabilities due to the Dissemination Agent’s negligence or willful misconduct.  The 
Dissemination Agent shall be paid compensation by the City for its services provided hereunder 
in accordance with its schedule of fees as amended from time to time and all expenses, legal 
fees and advances made or incurred by the Dissemination Agent in the performance of its 
duties hereunder.  The Dissemination Agent shall have no duty or obligation to review any 
information provided to it hereunder and shall not be deemed to be acting in any fiduciary 
capacity for the City, the MSRB, or any other party.  The Dissemination Agent may rely and shall 
be protected in acting or refraining from acting upon any direction from the City or an opinion 
of bond counsel.  The obligations of the City under this Section shall survive resignation or 
removal of the Dissemination Agent and payment of the Bonds.  No person shall have any right 
to commence any action against the Dissemination Agent seeking any remedy other than to 
compel specific performance of this Agreement.  The Dissemination Agent shall not be liable 
under any circumstances for monetary damages to any person for any breach of this 
Agreement. 

Section 12. Notices.  Any notices or communications to or among any of the 
parties to this Disclosure Agreement may be given as follows: 

To the City: City of Agoura Hills 
30001 Ladyface Court 
Agoura Hills, California  91301 
Attention:  City Manager 
Fax:  (818) 597-7352 

To the Dissemination Agent: Digital Assurance Certification LLC 
315 E. Robinson Street, Suite 300 
Orlando, Florida  32801 
Attention:  Sharon Stringfellow,  
Assistant Vice President-Client Service Manager 
Phone: 407-515-1100  
Fax: 407-515-6513 
E-mail:  sharon@dacbond.com  
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Section 13. Beneficiaries.  This Disclosure Agreement shall inure solely to the 
benefit of the City, the Dissemination Agent, the Participating Underwriter and holders and 
beneficial owners from time to time of the Bonds, and shall create no rights in any other person 
or entity. 

Section 14. Counterparts.  This Disclosure Agreement may be executed in 
several counterparts, each of which shall be an original and all of which shall constitute but one 
and the same instrument. 

IN WITNESS WHEREOF, the parties hereto have executed this Disclosure 
Agreement as of the date first written above. 

CITY OF AGOURA HILLS 

Nathan Hamburger
City Manager 

DIGITAL ASSURANCE CERTIFICATION LLC 
as Dissemination Agent 

Sharon Stringfellow 
Assistant Vice President-Client Service Manager
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